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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM
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To the Board of Directors of
Duran Dogan Basim ve Ambalaj Sanayi A.S.

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of Duran
Dogan Basim ve Ambalaj Sanayi A.S. (“the Company”) and its subsidiaries (together will be referred
as “the Group”) as of 30 June 2016 and the related condensed consolidated statements of profit or loss
and other comprehensive income, changes in equity and cash flows for the six-month period then ended.
Group management is responsible for the preparation and presentation of this consolidated interim
financial information in accordance with Turkish Accounting Standards 34 “Interim Financial
Reporting” (“TAS 34”). Our responsibility is to express a conclusion on this consolidated interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with Independent Auditing Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of consolidated interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with Independent Auditing
Standards and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL"), its network of member firms, and their related
entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not provide services to clients.

Please see www.deloitte.com/about for a more detailed description of DTTL and its member firms.

Member of Deloitte Touche Tohmatsu Limited



Deloitte.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim financial information is not prepared, in all material respects, in accordance with
TAS 34 “Interim Financial Reporting”.

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A.S.
Member of DELOITTE TOUCHE TOHMATSU LIMITED

Ve =

Selcuk Urkmez
Partner

Istanbul, 12 August 2016
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DURAN DOGAN BASIM VE AMBALAJ SANAYT A.S. AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Reviewed Aundited
Current Period Prior Period
30 June 31 December
Notes 2016 2015
ASSETS
Current Assets 43.632.561 45.503.128
Cash and Cash Equivalents 21 ) 5.186.801 10.321.467
Trade Receivables 18.974.357 25.119.309
Trade Receivables from Related Farties 5 - 10.696
Trade Receivables from Third Parties 6 18.974.357 25.108.613
Other Receivables
Other receivables from Third Parties 51.302 23.383
Inventories 7 15.310.905 8.206.284
Prepaid Expenses 2.088.773 646.760
Other Current Assets 2.020.423 1.185.925
Non-Current Assets 65.373.796 65.626.953
Other Receivables
Other Receivables from Third Parties 254.548 253.041
Property, Plant and Equipment 8 61.798.621 64.235.232
Intangible Assets 3.320.627 1.138.680
Goodwill 3 2.229.095 -
Other Intangible Assets 9 1.091.532 -
TOTAL ASSETS 109.006.357 111.130.081

The accompanying notes form an integral part of these condensed consolidated financial statements.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2016

{Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Reviewed Audited
Current Period Prior Period
30 June 31 December
Notes 2016 2015
LIABILITIES
Current Liabilities 54.010.200 51.583.604
Short-Term Borrowings 18 30.999.199 29.349.934
Short-Term Portion of Long-Term Borrowings 18 2.836.825 7.717.838
Other Financial Liabilitics 18 2.668.574 1.470.589
Trade Payables 13.738.578 10.373.310
Trade Payables to Related Parties 5 9.670 542,566
Trade Payables to Third Parties 6 13,728,908 9.830.744
Payables Related to Employee Benefits 1.311.373 906.964
Other Payables 411.292 23.236
Other Payables to Related Parties 370.965 -
Other Payables to Third Parties 40.327 23.236
Deferred Income 1.352.823 1.004.178
Short-Term Provisions 248.320 171.510
Short-term Provisions for
Employee Benefits 220.136 156.319
Other Short-Term Provisions 28.184 15.191
Other Current Liabilities 443.216 566.045
Non-Current Liabilities 32.182.173 37.158.096
Long-Term Borrowings 18 22.459.271 27.496.200
Other Payables
Other Payables to Related Parties 5 6.408.800 6.355.200
Deferred Income 42.324 66.047
Long-term Provisions
Long-term Provisions for
Employee Benefits 3.129.889 2.994.246
Deferred Tax Liabilities 16 141.889 246.403
EQUITY 22.813.984 22.388.381
Equity Attributable to Owners of the Company 22.799.514 22.373.923
Share Capital 11 16.575.788 16.575.788
Adjustments to Share Capital 6.436.501 6.436.501
Share Premium 5.220 5.220
Restricted Reserves Appropriated from Profit : 325.455 325455
Other Comprehensive Income or Expenses
that will not be Reclassified Subsequently to
Profit or Loss 16.493.458 16.506.365
-Revaluation and Measurement Gains 17.745.307 17.758,214
-Actuarial Loss (1.251.849) (1.251.849)
Other Comprehensive Income or Expenses
that will be Reclassified Subsequently to
Profit or Loss 119.962 -
-Foreign Currency Transtation Differences 119.962 -
Accumulated Losses (17.462.499) (8.103.387)
Net Profit / (Loss) for The Period 305.629 (9.372.019)
Non-Controlling Interests 14.470 14.458
TOTAL LIABILITIES 109.006.357 111.130.081

The accompanying notes form an integral part of these condensed consolidated financial statements.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPHERENSIVE INCOME FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira {TL) unless otherwise stated,)

PROFIT AND LOSS

Revenue

Cost of sales {-)
Gross Profit from Non-financial operations

Administrative expenses (-)

Marketing expenses (-)

Other income from operating activities

Other expenses from operating activities (-}
OPERATING PROFIT

Income from investing activities

Expenses from investing activities ()

OPERATING PROFIT BEFORE FINANCE
EXPENSE

Finance (Expenses ) / Income, net
PROFIT / (LOSS) BEFORE TAX

Tax Income
Current Tax Expense
Deferred Tax Income
PROFIT / (LOSS) FOR THE PERIOD

Profit / (Loss) for the Period Attributable to
Non-controlling Interests

Equity holders of the parent company

Profit / (Loss) Per Share
Cther Comprehensive Income;
Foreign Currency Translation Differences

Other Comprehensive Income

Total Comprehensive Income / (Expense)

Reviewed

Current Period

Unreviewed
Current Period

Reviewed

Prior Period

Unreviewed

Prior Period

Total Comprehensive Income / (Expense) Distribution

Non-controlling Interests
Equity holders of the parent company

1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

Notes 2016 2016 2015 2015
12 53.221.208 27.948.488 44.618.301 24.134.641
12 (43.779.251) {22.576.771) (36.452.294) (15.009.015)
9.441.957 5.371.7117 8.166.007 5.125.626

13 (4.211.612) (2.247.864) (3.784.488) (1.992.100)
13 (3.038.667) (1.582.377) (2.522.260) {1.315.446)
14 4.430.963 1.789.073 7.207.958 4.069.428
14 (4.386.525) (1.427.242) (3.939.197) (2.070.464)
2.236.116 1.903.307 5.128.020 3.813.044

64.504 64,504 76.500 43.195
- - (596) -

2.300.620 1.967.811 5.203.924 3.856.239

15 (2.099.493) (1453.937) (8.173.182) {4.330.328)
201.127 513.874 (2.969.258) (474.089)

104.514 263.386 477.361 90,487
16 - - - -
16 104.514 263.386 477.361 90.487
305.641 777.260 (2.491.897) (383.602)

12 44 (8) 24

305.629 777.216 (2.491.889) (383.626)

305.641 777.260 (2.491.897) (383.602)

17 0,0002 0,0005 (0,0012) (0,0015)
119.962 120.606 - -

119.962 120.606 - -

425.603 897.866 {2.491.897) {383.602)

12 44 (8) 24

425.591 897.822 (2.491.889) (383.626)

The accompanying notes form an integral part of these condensed consolidated financial statements.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Reviewed
For the Period For the Period
Ended Ended
Notes 36 June 2016 30 June 2015
A. ISLETME FAALIYETLERINDEN NAKIT AKISLARI

Profit / (Loss) 305.641 (2.491.897)
Profit/ (loss} from continuing operations 305.641 (2.491.897)
Adjustments to reconcile profit / (loss) 2.979.129 3.372.739
Adjustments for depreciation and amortisation expense 8-9 3.084.509 3.183.632
Adjustments for impairment loss recognised in profit or loss (73.880) (55.670)
Adjustments for Provision of Receivables - 68,968
Adjustments for Impaimment Loss of Inventories 7 (73.880) (124.638)
Adjustments for provisions 504.114 528.235
Adjustments for Provisions Related with Employee Benefits 452,540 512312
Adjustments for Provisions Arvised From Sectoral Requirements 51574 15923
Adjustments for interest expenses 1.451.342 1.326.244
Adjustments for Interest Income (76.743) (128.007)
Adjustments for Interest Expense 1.528.087 1454251
Adjustments For Unrealised Foreign Exchange Gains (319.667) 1.427.25t%
Other Adjustments for Fair Value Losses - (28.285)

Adfustments for Fair Value Losses on
Derivative Financial Instruments - (28.285)
Adjustments for income tax expense 16 (104.514) (477.361)

Adjustments for gains on

disposal of non-current assets (64.504) (75.904)
Other adjustments for which cash effects are investing or financing cash flow (1.498.271) (2.455.403)
Changes in Weorking Capital 389.886 2.766.639
Adjustments for decrease (increase) in trade accounts receivable 5.311.429 (2.634.342)
Adjustments for (increase} / decrease in other receivables related with operations (2.305.937) 73.847
Adjustments for (increase) / decrease in inventories (7.030.741) 2.679.287
Adjustments for increase in trade accounts payable 3366977 1.147.555
Increase in payables due to employee benefits 404.409 67.359
Adjustments for decrease in other operating pavables 643.749 1.432.933
Cash Flows Generated From Operatians 3.674.656 3.647.481
Interest Paid (1.466.366) (1.348.184)
Interest received 76.745 128.007
Cash Qutflows From Participation Shares or Other Financial Instruments (38.581) (18.125)
Payments Related with Provisions for Employee Benefits (253.080) {963.945)
Other inflows / (outflows) of cash - (2.939)
1.993374 1.442.295

The accompanying notes form an integral part of these condensed consolidated financial statements.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.§. AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Reviewed
For the Period For the Period
Ended Ended
Notes 30 June 2016 30 June 2015
B.CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales of property, plant, equipment and intangible assets 71.818 208.206
Proceeds from sales of property, plant and equipment 71.818 208.206
Purchase of Property, Plant, Equipment and Intangible Assets (608.064) (892.051)
Purchase of property, plant and equipment : 8 (558.731) (825.974)
Purchase of intangible assets 9 (49.333) (66.077)
(536.246) (683.845)
C.CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings 22.719.809 15.502.061
Proceeds from Loans 21.521.824 15.060.710
FProceeds from other Financial borrowings 1.197.985 441,951
Repayments of Borrowings (26.567.626) (17.693.741)
Loan Repaymants (26.567.620) (17.693.741)
Payments of finance lease liabilitics ) {2.964.929) 1.438.725
(6.812.746) (752.955)
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
BEFORE EFFECT OF EXCHANGE RATE CHANGES (A+B+C) (5.355.619) 5.495
D. EFFECT OF EXCHANGE RATE CHANGES ON
CASH AND CASH EQUIVALENTS 220953 520.738
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C+D) (5.134.666) 526.233
E.CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 21 10.321.467 10.453.356
CASH AND CASH EQUIVALENTS AT END OF PERIOD 21 5.186.801 10.979.589

The accompanying notes form an integral part of these condensed consolidated financial statements.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3¢ JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

ORGANIZATION AND OPERATIONS OF THE COMPANY

Duran Dogan Basim ve Ambalaj Sanayi A.S. (“Company™) and its Subsidiaries which are Dudo ithalat
ve Ihracat Pazarlama A.S. and Dudo UK Ltd.’s (together “Group”) main activity is carry out printing,
cutting, gluing and laminating processes over paper and cardboard in rolls and sheets, as well as over
such materials as any plastic materials, aluminum, metal, tin, etc., for production of any kind of
packaging, and to sell, to export and import the same, as well as to engage in and deal with other fields
of activities set forth in its Articles of Association.

The Company has been established in Turkey in 1975 and its headquarter is in Hadimkdy Mahallesi
Mustafa Inan Cad. No:41 Arnavutkdy / ISTANBUL. Its Subsidiaries Dudo Ithalat ve Thracat Pazarlama
A.S. is located in Turkey. Dudo UK Litd. is located in United Kingdom.

Shares of the Company are registered with Capital Market Board (CMB) and are traded at Istanbul
Stock Exhange.

Total number of personnel employed at Group as of 30 June 2016 is 241 (31 December 2015: 239).

Major shareholders of the Company are LGR International Societe Anonyme (33,69%), Dikran Mihran
Acemyan (9,76%), Ibrahim Okan Duran (7,95%), Oktay Duran (8,30%) and Dikran Acemyan (5%).

The details of the Company’s subsidiaries at 30 June 2016 and 31 December 2015 are as follows:

30 June 2016 31 December 2015
Direct Indirect Direct Indirect
 ownership ownership ownership ownership
Subsidiary LA o % o, Business Line
Dudo Ithalat ve Ihracat 99,92 99,92 99,92 99,92 Domestic and
Pazarlama A.S. foreing trade of
Dudo UK Ltd. 100,00 100,00 - - printed and
unprinted
cardboard boxes

Confirmation of Condensed Consolidated Financial Statements:

Condensed consolidated financial statements were ratified by the Board of Directors and authorised for
issue there on 12 August 2016. The General Assembly of the Company has the authority to modify the
condensed consolidated financial statements.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

{(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

Basis of Presentation

Statement of Compliance

The condensed financial statements attached are prepaid in accordance with the June 13, 2013 and
number 28676 declaration of Capital Markets Board (“CMB”) with the 5th item of the series number IT,
14.1 “Rules of Declaration related with the financial reporting in CMB” (“Declaration”) and the Turkish
Accounting Standards (“TAS”) published by Public Oversight Accounting and Auditing Standards
Authority (“POA”) and the attachments and comments related with these standards are based on.

In addition, condensed consolidated financial statements and disclosures are presented in accordance
with the format described by CMB at 7 June 2013.

The condensed consolidated financial statements have been prepared on the historical cost basis.
Historical cost is generally based on the fair value of the consideration given in exchange for assets.

Basis of Presentation of Condensed Consolidated Financial Statements and Significant Accounting
Policies

The Company and its Turkish subsidiaries maintain their books of accounts and prepare their statutory
financial statements in accordance with the Turkish Commercial Code (“TCC”} and tax legislation.

The condensed financial statements attached are prepaid in accordance with the June 13, 2013 and
number 28676 declaration of Capital Markets Board (“CMB”) with the 5th item of the series number II,
14.1 “Rules of Declaration related with the financial reporting in CMB” (“Declaration™) and the Turkish
Accounting Standards (“TAS”) published by Public Oversight Accounting and Auditing Standards
Authority (“POA”) and the attachments and comments related with these standards are based on.

The Group has preferred to disclose its condensed consolidated financial statements as of 30 June 2016
in condensed format in accordance with TAS 34 “Interim Financial Reporting” standard.

The descriptions and disclosures which are needed in the financial statements prepared annually
complying with TAS/TFRS are summarized appropriately in accordance with TAS 34 or not mentioned.
The accompanying condensed consolidated financial statements have to be considered with the
consolidated financial statements which are independently audited as of 31 December 2015 and the
related disclosures. Interim periods’ financial statements cannot be the sole indicator of the year-end
results by themselves.

The Group continues to apply the same accounting policies and accounting estimate methods which are
mentioned in the consolidated financial statements as of 31 December 2015.

2016 TAS Taxonomy, which is prepared in accordance with paragraph 9(b) of Decree Law No.660 to
enable users to analyze TAS financial statements in a Extensible. Business Reporting Language
“XBRL” format, was approved upon the Board’s decision no.30 as at June 2nd, 2016. 2016 TAS
Taxonomy is taken into account in the accompanying financial statements.

Comparative Information and Restatement of Prior Period Consolidated Financial Statements:

The Group's condensed consolidated financial statements have been prepared comparatively with the
prior period for allow the determination of financial position and performance trend. Comparative
information is reclassified when necessary and important differences are explained, in order to conform
to the current period financial statement’s presentation.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

{Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

New and Revised Turkish Accounting Standards

Amendments to TAS affecting amounts reported and/or disclosures in the condensed consolidated
financial statements

None.

New and revised TAS applied with no material effect on the condensed consolidated financial

‘statements

Amendments to TAS 16 and TAS 38 Clarification of Acceptable Methods of Depreciation and
Amortisation’

Amendments to TAS 16 and TAS 41 Agriculture: Bearer Plants !

and amendments to TAS 1, TAS 17,

TAS 23, TAS 36 and TAS 40

Amendments to TFRS 11 and TFRS 1 Accounting for Acquisition of Interests in Joint operations !

Annual Improvements to 2011-2013

Cycle TFRS 17

Amendments to TAS 1 Disclosure Initiative

Annual Improvements to 2012-2014

Cycle TFRS 5, TFRS 7, TAS 34, TAS 19°

Amendments to TAS 27 Equity Method in Separate Financial Statements *

Amendments to TFRS 10 and TAS 28  Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture ?

Amendments to TFRS 10, TFRS 12 Investment Entities: Applying the Consolidation Exception ?

and TAS 28

TFRS 14 Regulatory Deferral Accounts

! Effective for annual periods beginning on or after 31 December 2015.
2 Effective for annuval periods beginning on or after 1 January 2016.

Amendments to TAS 16 and TAS 38 Clarification of Acceptable Methods of Depreciation and
Amortisation

This amendment clarifies that that a depreciation method that is based on revenue that is generated by
an activity that includes the use of an asset is not appropriate for property, plant and equipment, and
introduces a rebuttable presumption that an amortisation method that is based on the revenue generated
by an activity that includes the use of an intangible asset is inappropriate, which can only be overcome
in limited circumstances where the intangible asset is expressed as a measure of revenue, or when it can
be demonstrated that revenue and the consumption of the economic benefits of the intangible asset are
highly correlated. The amendment also adds gnidance that expected future reductions in the selling price
of an item that was produced using an asset could indicate the expectation of technological or
commercial obsolescence of the asset, which, in turn, might reflect a reduction of the future economic
benefits embodied in the asset.



2.2

b)

DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

{Amounts are expressed in Turkish Lira {TL) unless otherwise stated.}

BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

New and Revised Turkish Accounting Standards (cont’d)

New and revised TAS applied with no material effect on the condensed consolidated financial
statements (cont’d)

Amendments to TAS 16 and TAS 41 and Amendments to TAS 1, TAS 17, TAS 23, TAS 36 and
TAS 40 Agriculture: Bearer Plants

This amendment include ‘bearer plants’ within the scope of TAS 16 rather than TAS 41, allowing such

- assets to be accounted for a property, plant and equipment and measured after initial recognition on a

cost or revaluation basis in accordance with TAS 16. The amendment also introduces a definition of
‘bearer plants’ as a living plant that is used in the production or supply of agricultural produce, is
expected to bear produce for more than one period and has a remote likelihood of being sold as
agricultural produce, except for incidental scrap sales, and clarifies that produce growing on bearer
plants remains within the scope of TAS 41.

Amendments to TAS 16 and TAS 41 also led to amendments in related provisions of TAS 1, TAS 17,
TAS 23, TAS 36 and TAS 40, respectively.

Amendments to TFRS 11 and TERS 1 Accounting for Acquisition of Interests in Joint operations

This amendment requires an acquirer of an interest in a joint operation in which the activity constitutes a
business to:

. apply all of the business combinations accounting principles in TFRS 3 and other TAS, except
for those principles that conflict with the guidance in TFRS 11,
. disclose the information required by TFRS 3 and other TAS for business combinations.

Amendments to TFRS 11 also led to amendments in related provisions of TFRS 1.
Annual Improvements 2011-2013 Cycle

TFRS 1: Clarify which versions of TAS can be used on initial adoption (amends basis for conclusions
only).

Amendments to TAS 1 Disclosure Initiative

This amendment addresses perceived impediments to preparers exercising their judgment in presenting
their financial reports.

Annual Improvements 2012-2014 Cycle

TEFRS 5: Adds specific guidance in TFRS 5 for cases in which an entity reclassifies an asset from held
for sale to held for distribution or vice versa and cases in which held-for-distribution accounting is
discontinued.

TFRS 7. Additional guidance to clarify whether a servicing contract is continuing involvement in a
transferred asset, and clarification on offsetting disclosures in condensed interim financial statements.

TAS 34: Clarify the meaning of ‘elsewhere in the interim report’ and require a cross-reference.

10
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b)

DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

New and Revised Turkish Accounting Standards (cont’d)

New and revised TAS applied with no material effect on the condensed consolidated financial
statements (cont’d)

Annual Improvements 2012-2014 Cycle (cont’d)
Annual Improvements to 2012-2014 Cycle also led to amendments in related provisions of TAS 19.
Amendments to TAS 27 Equity Method in Separate Financial Statements

This amendment permits investments in subsidiaries, joint ventures and associates to be optionally
accounted for using the equity method in separate financial statements.

Amendments to TFRS 10 and TAS 28 Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

This amendment clarifies the treatment of the sale or contribution of assets from an investor to its
associate or joint venture.

Amendments to TFRS 10, TFRS 12 and TAS 28 Investment Entities: Applying the Consolidation
Exception

This amendment addresses issues that have arisen in the context of applying the consolidation exception
for investment entities by clarifying the following points:

¢  The exemption from preparing consolidated financial statements for an intermediate parent entity is
available to a parent entity these are subsidiaries of an investment entity, even if the investment
entity measures all of its subsidiaries at fair value.

e  Subsidiaries that provide services related to the parent’s investment activities should not be
consolidated if the subsidiaries theirselves is an investment entity.

»  When applying the equity method to an associate or a joint venture, a non-investment entity
investor in an investment entity may retain the fair value measurement applied by the associate or
joint venture to its interests in subsidiaries.

* An investment entity measuring all of its subsidiaries at fair value provides the disclosures relating
to investment entities required by TFRS 12.

TFRS 14 Regulatory Deferral Accounts

TERS 14 Regulatory Deferral Accounts permits an entity which is a first-time adopter of Turkish
Financial Reporting Standards to continue to account, with some limited changes, for ‘regulatory
deferral account balances’ in accordance with its previous GAAP, both on initial adoption of TFRS and
in subsequent financial statements.

TFRS 14 also led to amendments in related provisions of TFRS 1.

11
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d) '

New and Revised Turkish Accounting Standards (cont’d)
New and revised TAS in issue but not yet effective

The Group has not applied the following new and revised TAS that have been issued but are not yet
effective:

TFRS 9 Financial Instruments
Amendments to TFRS 9 and TFRS 7 Mandatory Effective Date of TFRS 9 and Transition
Disclosures

TEFRS 9 Financial Instruments

TFRS 9, issued in November 2009, introduces new requirements for the classification and measurement
of financial assets. TFRS 9 was amended in October 2010 to include requirements for the classification
and measurement of financial liabilities and for derecognition.

Amendments to TFRS 9 and TFRS 7 Mandatory Effective Date of TFRS 9 and Transition
Disclosures

The mandatory effective date of TFRS 9 will be no earlier than annual periods beginning on or after 1
January 2018. '

The Group evaluates the effects of these standards, amendments and improvements on the consolidated
financial statements.

BUSINESS COMBINATIONS

The Group has signed off an “Share Sales Agreement” with Mentor Associates Limited on 29 February
2016 according to Decision No:2016/01 taken by Board of Directors dated 23 February 2016. Thus,
100% of shares (1 share) of DUDO UK Limited (DUDO UK) which is located in England and operating
in marketing business is sold to Duran Dogan Basim ve Ambalaj Sanayi A.S. as amount of 1 (one)
British Pound.

If the initial accounting for a business combination is incomplete by the end of the reporting period in
which the combination occurs, the acquirer shall report in its financial statements provisional amounts
for the items for which the accounting is incomplete. During the measurement period, the acquirer shall
retrospectively adjust the provisional amounts recognised at the acquisition date to reflect new
information obtained about facts and circumstances that existed as of the acquisition date and, if known,
would have affected the measurement of the amounts recognised as of that date. During the
measurement period, the acquirer shall also recognise additional assets or liabilities if new information
is obtained about facts and circumstances that existed as of the acquisition date and, if known, would
have resulted in the recognition of those assets and liabilities as of that date. The measurement period
ends as soon as the acquirer receives the information it was seeking about facts and circumstances that
existed as of the acquisition date or learns that more information is not obtainable. However, the
measurement period shall not exceed one year from the acquisition date.

Acquisition of DUDO UK Limited Company and identifiable asset and liabilities are reported
temporarily, thus goodwill provisionally accounted for the current period..

12



DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2016

{Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
BUSINESS COMBINATIONS (cont’d)

Subsidiaries acquired

Principal Proportion of voting equity Consideration
activity Date of acquisition interests acquired transferred
(%)

Dudo UK Limited Marketing 29 February 2016 100 4TL
4TL

Consideration transferred
DUDO UK
Current Assets 9.654.882
Cash and cash equivalents 209.098
Trade and other receivables 4.087.941
Inventories 5.357.839
Short term liabilities (11.883.977)
Trade and other payables (11.807.709)
Other liabilities (76.268)
(2.229.099)
Net cash outflow on acquisition of subsidiaries 2016
Consideration paid in cash 4
Less: cash and cash equivalent balances acquired (209.098)
(209.097)
Goodwill 2016
Amount transfered 4
Fair value of the net assets of the acquired company (2.229.099)
Goodwill (2.229.095)

Impact of acquisitions on the results of the Group

After the acquisition of DUDO UK. Limited Company, related amount of TL 24.085 for the 4 month
interim period between March and June is included in profit for the period.

13



DURAN DOGAN BASIM VE AMBALAJ SANAYT A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
SEGMENT REPORTING

The Group started to apply TFRS 8 from 1 January 2013. The autohority who is responsible to take
decisions about the Group’s operating activities determines operating segments based on the

management reports reviewed regularly.

The reportable operating segments derive their revenue primarily from sales to Turkey, Middle East

countries, Africa, Europe, USA and Turkic Republics.

I Jamuary - 30 June 2016

Turkey Europe USA Middle East and Africa  Turkic Republics Total
Net Sales  33.835.082 11.047.528 1.689.437 3.982.052 3.007.534 53.561.632
I Jamwary - 30 June 2015
Turkey Europe USA Middle East and Africa  Turkic Republics Total
Net Sales  27.359.160 11.759.232 936.486 1.686.721 3.658.669 45.400.268
RELATED PARTY DISCLOSURES
a) Receivables and payables from related parties:
30 June 2016
Payables Payables Payables
. Short Term Short Term Long Term
Balances with related parties Trade Non-Trade Non-Trade
Other companies managed by main shareholder
Duran Makina San. ve Tic.A.S. 9.670 - -
LGR International Societe Anonyme (*) - 370.965 6.408.800
8.670 370.965 6.408.800
31 December 2015
Receivables Payables Payables
Short Term Short Term Long Term
Balances with related parties Trade Trade Non-Trade
Other companies managed by main shareholder
Duran Makina San. ve Tic.A.S. 10.696 - -
LGR International Societe Anonyme (*) - 542.566 6.355.200
10.696 542.566 6.355.200

)] Long term non-trade payables to related parties represent the finds lent by LGR International
Societe Anonyme’s to the Group for EUR 2.000.000 with a due date of 31 January 2017 and an

interest rate of 3% + 12-Month Euribor.

Interest will not charged to the trade payables and receivables from related parties.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

RELATED PARTY DISCLOSURES (cont’d)

b) Transactions with related parties:

1 January - 30 June 2016
Purchases of ‘
goods and Sales of goods  Interest
Transactions with related parties services and services  expense

Other companies managed by main shareholder

Duran Makina San. ve Tic.A.S. 30.803 4,947 -
LGR International Societe Anonyme (*) 219.562 - 99.259
250.365 4.947 99.259

1 January - 30 June 2015

Purchases of
goods and Sales of goods Interest
Transactions with related parties services and services expense
Other companies managed by main shareholder
Duran Makina San. ve Tic.A.S. 14.978 22.500 -
LGR International Societe Anonyme (*) 211.391 - 99.826
226.369 22.500 06.826

(*) LGR International S.A.S obtains consultancy fee calculated from the 0,5% of the Company’s
revenue.

¢) Within Benefits to senior management there are, Chairman of the Board, Vice Presient of
Executive Board, Other Executive Board Members, General Manager, Vice General Manager and
Financial Affairs Coordinator. As of 30 June 2016, total benefits to senior management are TL
1.646.609 (30 June 2015: TL 1.496.874).
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

{Amounts are expressed in Turkish Lira {TL) unless otherwise stated.)

TRADE RECEIVABLES AND PAYABLES
a) Trade Receivables:

The details of the Group’s trade receivables as of balance sheet date are as follows:

30 June 31 December

Short term trade receivables 2016 2015
Trade receivables 18.087.962 24.244.797
Trade receivables from related parties (Note 18) - 10.696
Notes receivables 850.363 927.784
Provision for doubtful receivables (-) (63.968) (63.968)
18.974.357 25.119.309

Average maturity days of trade receivables are 90 days for domestic costumers, 60 days for foreign
customers. As of 30 June 2016, provision for doubtful receivables is amounting to TL 63.968 (31
December 2015: TL 63.968). Significant portion of doubtful receivables belong to customers who have
got into economic hardships in an unexpected way.

Allowance for doubtful receivables recorded for trade receivables have been determined due to past
experience of incidence of non-collection.

The movement of allowance for doubtful trade receivables of the Group is as follows:

1 January- 1 January-

: 30 June 30 June

Movements of provision for doubtful receivables 2016 2015
Openning balance : 63.968 ‘ 450.813
Charge for the period (Note 13) : - 68.968
Collections - (2.939)
Provisions no longer required (*) - (414.225)
Closing balance 63.968 102.617

(*) The Company has written off doubtful receivable and related provision due to improbable collection
according to Board of Directors' decision dated 2 April 2015.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.$. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL}) unless otherwise stated.)
TRADE RECEIVABLES AND PAYABLES (cont’d)

b) Trade Payables:

Details of Group’s trade payables as of balance sheet date are as follow:
30 June 31 December
Short term trade payables 2016 2015
Trade payables 13.494.667 9.656.861
Expense accruals 234241 173.883
Payables to related parties (Note 18) 9.670 542.566
13.738.578 10.373.310

Average maturity days of payables for raw material is 90 days. (2015: 90 days).
INVENTORIES

Inventories are valuated at their cost value, and provision is booked for inventories with impaired in
value.

30 June 31 December

2016 2015

Raw materials 5.980.584 4.740.764
Finished goods 4.159.128 3.675.566
Trade goods 5.328.225 21.866
Provision for impairment of inventories (-} (158.032) (231.912)
15.310.905 8.206.284

Movements in provision for impairment on inventory during periods ending at 30 June 2016 and 2015
are as follow:

1 January- 1 Jamuary-

30 June 30 June

Movement of provision of impairment of inventory 2016 2015
Openning balance (231.912) (267.376)
Provisions released ‘ 231.912 -
Charge for the period (158.032) -
Provisions cancelled - 124,638
Closing balance (158.032) (142.738)

17



81

‘(puoN] 16 107) sluswea e a58a] 20UBUT) S[qE[[eouro-UCcU Jopun Juswrdimbs pue weld ‘Alredord Aue Anq jou pip dnoin ay) ‘91 g Jeeh o) Sunng

129°86L°19 0L8'919 Ter s6l 6£59LF T BTF6LC 1T 865 PPE I PSL'STH T
OC9 1LG6E 6587001 - 96L°65F'9 LITOLT0E I#9'CTI6'T T T
(PSt08) - - - (FSt 08) - -
820°886°C EI¥SLY - [ FARAN A 6EL¥0T T 697851 12381
S80'P99°9¢ oFP 6T8 - £CE 9209 CER'SPO'8T  TLLPSL'] [ARR
087°0LE 10T 6CcL1e9'1 A% 8% CEE9E6'8 SPE60F 1S 6LTLSL 91 000°0SF°CC
(89L°L8) - - - (89.°L8) - -
T€L°8CS RSP 99R%°CH1 0L STT £C09+1 - -
L1E668°001 16T°LLS'T 99¢°C¢ [E0TIL'S 06T ISE' 1S 65T LSLIT 000 0S¥ ¢
eeL siuowacadurr  ssa180ad Up $2IN)X1J Juawdmba sguIprng pue

ployesea] UOHONIISUOT  pue aInjuLIng pue juerd

‘K1aadorg

Q[T Sun{ Qg Ie sB an[eA FulAiIe)

G10T aunf (¢ 18 sB aoue[eq JUISO[D
spesodsi(y

poriad a1 107 231ey)
9107 Axenue( | 1# s# dour[eq Sunuad

mopERaIda( pRHFMUNIDY

9107 aunf (¢ 1k s soue[eq 3uIso[)
spesodsi(y

SUOLIPPY

910z A1enuef ] Je se 9ous[eq SunmuadQ
SM[EA 0D

INTNIINOT ANV INVId ‘ALIAIOUd

(‘pateis 9s1MIAYI0 Ssafun (1) BIIT usIan g, ur passaidxs are sjunoury)

G10T AN 0¢ JHANH dOTddd HH.L 404

SINHWHIVLS TVIDNVNIL ALVATITOSNOD QESNIANOD FH.L OL SHLON

SAMIVIAISANS SII ANV 'SV JAVNVS [VIVAINY A WISVH NVO0d NViINd



61

[er'vI9'Ly TLTS68 (418 986'+E8°C 6F0°LOS' ST BIT'60TP1  9LLD 000°596°v S10g 2uny Qg Je se anfea Surdue))
SF0'CS6'Te [TT°8+9 - LE9TLS'S ErPTHELST £6L°€65°1 TSL'T - STOT 2unf Qg 3 se aouejeq JuIso)D
(0v0°8Z¢) - - (zoTD) (8LL'5TS) - - - sesodsiq
66£°068°C 8Z8°CLI - rOI° TSy 9T0°08TT 1s6°Le] 8I¢ - pouad 2y Joj s8iey)
989°065°0¢ €OL'SLY - 515 A Y €66'6T0FT or'sEv'l veb'T -
S 10T A1enuel | 1B se soue[eq Sunmadg
wonERaadag pPAIEMUINISY
09%'1,95°08 Lor Ere’l TOF'1E £89°L0F'8 TOTISE 1S 1L T08'ST  8TS'6 000°596't S 10T suny Og e se aosue|eq SuIso[)
(zre099) - - (8€5°6) (¥08°059) - - - s[esodsiq
6STOTL SIL' 66 6¥1e 889°5L 6L0°619 - - - : SUoOnIpPPY
65 105708 BLLEVPI - EESTIPE'8 LIDE8E'IS ILP'ZO8' ST  8IS6 000°S96° ¥
$10Z Atenuer T je se soue[eq SuruuadQ)
SOEA 350
[e10], suawaasoadur  ssaaSoad ug S2INIXIJ juswidinba pue  sBuip;ing sjuswRAcsdun  pueT
ployasea] UO1OTLISUO) pue ampumg  jueld ‘Kywdorg pue| pue
2ImonIsegu]

(Pu0d) INAINJINOA ANV INVId ‘ALIAJOUd

('patels ssIMIaLIe Ssaum (11} BIF] ysSpn g, ul passaldxe aie sjunowry)

9107 AN 0¢ HANH dOTIdd HHL 404
SINHWHLY.LS TVIONVNIL GHLVAITOSNOD dASNHAINOD HL OL SHLON

SAVIAISANS SLI ANV 'S'V JAVNVS FVIVHINY JA IWISYE NVOOd NVHAA



DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

{Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
PROPERTY, PLANT AND EQUIPMENT (cont’d)

Fair Value Measurments of Lands and Buildings owned by the Entity

Land and buildings held for use in the production or supply of goods or services, or for administrative
purposes, are stated in the consolidated statement of financial position at their revalued amounts, being
the fair value at the date of revaluation, less any subsequent accumulated depreciation and subsequent
accumulated impairment losses. Land and building acquired by financial leases revalued by an
independent valuation company, Adres Gayrimenkul Degerleme ve Damgmanlik A.S. accredited by
CMB and they have appropriate qualifications and recent experience in the fair value measurement of
properties in the relevant locations.

The fair value of the freehold land was determined based on the market comparable approach that
reflects recent transaction prices for similar properties. The fair value of the buildings was determined
using the cost approach that reflects the cost to a market participant to construct assets of comparable
utility and age, adjusted for obsolescence.

Details of the Group’s freehold land and buildings and information about the fair value hierarchy as at
30 June 2016 are as follows:

Fair value as at reporting date

30 June Level 1 Level 2 Level 3
2016 TL TL TL
In Hadimkdy facilitiy:

-Land 22.450.000 - 22.450.000 -
-Building 16.757.239 - 16.757.239 -

Useful lives of property, plant and equipment are as follow:
Useful Life
Infrastructure and land improvements 10-50
Buildings 25-50
Property, plants and equipments 4-20
Vehicles 5
Furniture and fixtures 4-20
Leasehold improvements 5-9
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

{Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

INTANGIBLE ASSETS
Capitalized

development
Cost value Rights expehses Total
Openning balance as at 1 January 2016 3.168.471 187.930 3.356.401
Additions 49.333 - 49.333
Closing balance as at 30 June 2016 3.217.804 187.930 3.405.734
Accumulated amortization
Openning balance as at 1 January 2016 2.164.167 53.554 2.217.721
Charge for the period 77.688 18.793 96.481
Closing balance as at 30 June 2016 2.241.855 72.347 2.314.202
Carrying value as at 30 June 2016 975.949 115.583 1.091.532

Capitalized

development
Cost value ' Rights expenses Total
Openning balance as at 1 January 2015 2.577.088 187.930 2.765.018
Additions 66.077 - 66.077
Closing balance as at 30 June 2015 2.643.165 187.930 2.831.095
Accumulated amortization
Openning balance as at 1 January 2015 1.942.566 53.554 1.996.120
Charge for the period 101.612 18.793 120.405
Closing balance as at 30 June 2015 2.044.178 72.347 2.116.525
Carrying value as at 30 June 2015 598.987 115.583 714.570

Depreciation and amortization expense amounted at TL 2.751.480 (2015: TL 2.655.616) has been
charged in “cost of goods sold”, TL 4.619 (2015: 4.998) in unused capacity expense under cost of
goods sold, TL 135.650 (2015: TL 161.843) in “marketing expenses” and, TL 192,760 (2015: TL
188.347) in “administrative expenses”.

Useful lives of intangible assets are as follow:

Useful Life
Rights 3.15
Capitalized development expenses 5
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL} unless otherwise stated.)
PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

Guarantees Given

GPM Given by the Company

TL us
30 June 2016 Equivalent Dollar Euro TL
g‘l g;tal amount of GPM given by Group inbehalf of ) 10 557 185000 6.580.000 673.679

B. Total amount of GPM on behalf of the shareholders
included in consolidation

C. Total amount of GPM that the Company has given
to provide the liabilities of 3rd parties to perform
ordinal activities - - - -

D. Total amount of other GPM given
i. Total amount of GPM given in behalf of parent
company - - -
ii. Total amount of GPM that the Company has
given in behalf of Other Group Companies not
included in B and C items - - -
iii. Total Amount of GPM that the Company has
given in behalf of third parties not included in C
item - - -

Total 21.619.952 185000 6.580.000 673.679

As of 30 June 2016, the amount of Guarantees given related to ongoing bank loans is TL 30.778.762.
TL 21.619.952 of the total amount consist of guarantee letters and rest of the remaining amount to TL
9.158.810 consist of shareholders personal sureties (31 December 2015 TL 23.601.016 Guarantee
Letters, TL 18.875.915 Personal Sureties) (Note 18).

As of 30 June 2016, rate of other GPM’s given by Group to owner’s equity is 0% (31 December 2015
0%).
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira {TL} unless otherwise stated.)
PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (cont’d)

Guarantees Given {cont’d)
TL Us
31 December 2015 Equivalent  Dollars

Euro

TL

A. Total amount of GPM given by Group in behalf of

Entity 20.547.231 -

B. Total amount of GPM on behalf of the shareholders
included in consolidation

C. Total amount of GPM that the Company has given
to provide the liabilities of 3rd parties to perform
ordinal activities - -

D. Total amount of other GPM given
i. Total amount of GPM given in behalf of parent
company - -
ii. Total amount of GPM that the Company has
given in behalf of Other Group Companies not
included in B and C items - -
iil. Total Amount of GPM that the Company has
given in behalf of third parties not included in C
item -

6.270.000

623.679

Total 20.547.231

6.270.000

623.679
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL} unless otherwise stated.)
SHARE CAPITAL, RESERVES AND OTHER EQUITY ITEMS

a) Share Capital

As of 30 June 2016 and 31 December 2015 the share capital held is as follows:

30 June , 31 December
Shareholders % 2016 % 2015
LGR International Societe Anonyme 33,69 5.501.016 33,69 5.584.189
Dikran Mihran Acemyan 9,76 1.617.436 9,76 1.617.436
Oktay Duran 8,30 1.376.296 8,30 1.376.296
Tbrahim Okan Duran 7,95 1.318.179 7,95 1.318.179
Dikran Acemyan 5,00 828.984 5,00 §28.984
Other 35,30 5.933.877 35,30 5.850.704

100,00 16.575.788 100,00 16.575.788

The total number of ordinary shares authorized is 1.657.578.750 shares in 2016 (2015: 1.657.578.750)
with a par value of Kr 1 per share (2015: Kr 1 per share).

b) Restricted Reserves Appropriated from Profit

30 June 31 December

2016 2015

Legal Reserves 325.455 325.455
325.455 325.455

According to Turkish Commercial Code, legal reserves consist of first and second legal reserves. The
first legal reserves, appropriated out of historical statutory profit at the rate of 5% per annum, until the
total reserve reaches 20% of the historical paid in share capital. The second legal reserve is
appropriated after the first legal reserves and dividends, at the rate of 10% per annum of all cash
distributions. According to Turkish Commercial Code, as long as the general reserves have not
exceeded the capital or half of the basic capital they may be expended exclusively for covering losses,
for taking the proper measures for maintaining the undertaking in times where business is not good for
preventing unemployment or for reducing the consequences thereof.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

{Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

12.

13.

REVENUE AND COST OF SALES

a) Sales 1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June
2016 2016 2015 2015
Domestic sales 33.835.082  16.590.136 27.359.160 13.950.452
Foreign sales 19.726.550  11.543.887 18.041.108 10.806.656
Sales returns (-) (319.939) (165.050) (781.967) (622.467)
Sales discounts (-) (20.485) {20.485) - -
53.221.208  27.948.488 44.618.301 24.134.641
b) Cost of sales 1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June
2016 2016 2015 2015
Raw materials used 25.766.143  11.458.992  22.029.502 12.001.305
Overhead expenses 4.940.395 2.597.265 4.727.350 2.547.428
Personnel expenses 5.087.571 2.035.497 4.972.614 2.683.733
Depreciation and amortization expenses (Note §,9) 2.751.480 1.349.392 2.655.616 1.383.210
Change in finished goods (483.562) 399.037 §93.782 (363.294)
Cost of goods sold 38.062.027 17.840.182  35.278.864 18.252.382
Cost of merchandises sold (-) 5.307.359 4.547.676 739.960 587.692
Cost of other sales (-} 405.246 186.603 428.472 163.943
Idle capacity expenses 4.619 2310 4,998 4.998
43.779.251  22.576.771  36.452.294 19.009.015

ADMINISTRATIVE EXPENSES AND MARKETING EXPENSES
1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June
2016 2016 2015 2015
General administrative expenses 4.211.612 2.247.864 3.784.488 1.992.100
Marketing expenses 3.038.667 1.582.377 2.522.260 1.319.446
7.250.279 3.830.241 6.306.748 3.311.546
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13.

DURAN DOGAN BASIM VE AMBALAJ SANAYI A.§. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
ADMINISTRATIVE EXPENSES AND MARKETING EXPENSES (cont’d)

a) Details of General Administrative Expenses

1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 Juge .

2016 2016 2015 2015
Personnel expenses 2.667.833 1.434.708 2.347.606 1,224,240
Financial and legal consulting expenses 579.503 307.063 405.455 219,250
Depreciation and amortization expenses (Note 8,9) 192.760 03.610 188.347 106.581
Motor vehicle expenses - 185.464 94.878 184.565 83.458
Travelling expenses 109.057 55.539 70.566 48.646
Information technologies expenses 98.453 46.330 166.884 63.831
Accomodation expenses 71.309 55.384 87.677 15.865
Legal and notary expenses 51.500 44.456 17.555 14.873
Subscription expenses 37.520 1.021 37.000 23.980
Services received from subcontractors 21931 11,923 18.341 9.231
Communication and transportation expenses 19.451 10.968 20.708 10.560
Education expenses 180 180 14.324 14.324
Provison for doubtful receivables (Note 6) - - 68.968 68.968
Other expenses 176.651 91.804 156.492 76.293
4.211.612 2.247.864 3.784.488 1.992.100

b) Details of Marketing Expenses
1 January- 1 April- | January- 1 April-
30 June 30 June 30 June 30 June
2016 2016 2015 2015
Foreign transportation expenses 1.069.724 602.943 909.693 479.469
Domestic transportation expenses 666.113 320,773 608.759 320.205
Personnel expenses 588.036 250.748 491.779 244.836
Export commission expenses 101.692 77.750 56.513 19.277
Depreciation and amortization expenses (Note 8,9) 135.650 67.954 161.843 95.758
Fair participation espenses 67.625 30.307 - -
Motor vehicle expenses 60.754 30.689 61.318 32.082
Travelling expenses 52.586 14.805 39.576 25750
Communication and transportation expenses 49.188 29.611 50.209 17.585
Royalty expenses 38.581 28.589 29,632 15.826
Accomodation expenses 12.453 5418 5510 3.034
Services received from subcontractors 4.619 2424 3.623 1.814
Cost of samples used 2.490 1.516 6.856 1.809
Other expenses 189.151 118.850 96.949 62.001
3.038.667 1.582.377 2.522.260 1.319.446
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14.

DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

OTHER INCOME AND EXPENSES FROM OPERATING ACTIVITIES

The details of other incomes from operating activities for the years ended 30 June 2016 and 2015

are as follow:

Other Incomes from Operating Activities

1 January- 1 April- I January- 1 April-

30 June 30 June 30 June 30 June

2016 2016 2015 2015

Foreign exchange gains from operations 3.317.409 1.098.772 5.676.349 3.445.836
Late charges and inferest income 693.785 340.905 859.000 544.452
Interest income from time deposits 76.745 30.833 128.007 75.464
Other incomes 343.024 318.563 544.602 3.676
4.430.963 1.789.073 7.207.958 4.069.428

The details of other expenses from operating activities for the years ended 30 June 2016 and 2015

are as follow:

Other Expenses from Operating Activities

1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2016 2016 2015 2015

Foreign exchange losses from operations 3.717.533 1.169.682 3.220.946 1.893.880
Late charges and interest expense 350.957 180.139 208.294 99.107
Other expenses 318.035 71.421 509.957 77.477
4.386.525 1.427.242 3.939.197 2.070.464
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DURAN DOGAN BASIM VE AMBALAJ SANAY! A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
FINANCE INCOME / (EXPENSES)

Financial Incomes / (Expenses), net

1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2016 2016 2015 2015

Interest expenses 1.528.087 724.064  1.368.467 681.481
Foreign exchange expenses / (income), (net) 302.834 563.847 6.640.072 3.567.013
Other finance expenses 268.572 166.026 164.643 81.834

2.099.493 1.453.937 8.173.182 4.330.328

INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES)

1 January- 1 January-

30 June 30 June

Tax expense consists of below: 2016 2015
Current tax expense - -
Deferred tax (income) / expense (104.514) (477.361)
{104.514) (477.361)

Corporate Tax

The Group is subject to Turkish corporate taxes. Provision is made in the accompanying financial
statements for the estimated charge based on the Group’s results for the years and periods. Turkish tax
legislation does not permit a parent company and its subsidiaries to file a consclidated tax return.
Therefore, provisions for taxes, as reflected in the accompanying consolidated financial statements,
have been calculated on a separate-entity basis.

Corporate tax is applied on taxable corporate income, which is calculated from the statutory
accounting profit by adding back non-deductible expenses, and by deducting dividends received from
resident companies, other exempt income and investment incentives utilized.

The effective tax rate in 2016 is 20% (2015: 20%) for the Group.

In Turkey, advance tax returns are filed on a quarterly basis. Advance corporate income tax rate
applied in 2016 1s 20%. (2015: 20%).

Losses can be carried forward for offset against future taxable income for up to 5 years. However,
losses cannot be carried back for offset against profits from previous periods.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR. THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) (cont’d)

Corporate Tax (cont’d)

Furthermore, there is no procedure for a final and definitive agreement on tax assessments. Companies
file their tax refurns between 1-25 April following the close of the accounting year to which they
relate. Tax authorities may, however, examine such returns and the underlying accounting records and
may revise assessments within 5 years.

Income Withholding Tax

In addition to corporate taxes, companies should also calculate income withholding taxes and funds
surcharge on any dividends distributed, except for companies receiving dividends who are Turkish
residents and Turkish branches of foreign companies. Income withholding tax applied in between 24
April 2003 — 22 July 2006 is 10% and commencing from 22 July 2006, this rate has been changed to
15% upon the Council of Minister’s” Resolution No: 2006/10731. Undistributed dividends
incorporated in share capital are not subject to income withholding tax.

Withholding tax at the rate of 19,8% is still applied to investment allowances relating to investment
incentive certificates obtained prior to 24 April 2003. Subsequent to this date, the investments without
investment incentive certificates do not qualify for tax allowance.

Investment Incentives

The revoked phrase “only attributable to 2006, 2007 and 2008” stated in Provisional Article 69 of
Income Tax Law No: 193 with the effect of Article 5 of Law No: 6009 after having published in the
Official Gazette No: 27659 as at 1 August 2010 and the Constitutional Court’s issned resolution no:
2009/144 published in the Official Gazette as at 8 January 2010 has been revised. The revised
regulation allows companies to continue to benefit from the exception of undeductible and carry
forward investment incentive due to insufficient earnings irrespective of having any time constraints.
However, deductible amount for investment incentive exception used in the determination of tax base
cannot exceed 25% of the related period’s income. In addition, companies that opt to use the
investment incentive exemption are allowed to apply 20% of income tax, instead of 30% under the
related revised regulation.

The all amount refers to the investment incentive exemption (31 December 2015: All with
exemptions). In case the investment incentive exemption is utilized the tax liability rate of 19,8% will
be applied. Therefore, 0,2% (20%-19,8%) deferred tax calculated on investment incentives exemption.
20% deferred tax calculated on the investment incentives with no exemption.

Investment incentives that the Company can offset from profit is TL 1.472.872 (31 December 2015:
TL 1.403.837), and all amount of this balance is considered in deferred tax calculation.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

' NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) (cont’d)

Deferred Tax

The Group recognizes deferred tax assets and liabilities based upon temporary differences arising
between its financial statements as reported for TFRS purposes and its statutory tax financial
statements, These differences usually result in the recognition of revenue and expenses in different
reporting periods for TFRS and tax purposes and they are given below.

For calculation of deferred tax asset and liabilities, the rate of 20% is used (2015: 20%).

As at 30 June 2016, the Group has unused tax losses of TL 12.792.389 available for offset against
future profits. Unrecognized tax losses will expire as follows;

30 June 31 December
2016 2015
Expiring in 2018 6.018.408 7.069.463
Expiring in 2020 6.773.981 6.773.981
12.792.389 13.843.444
Temporary timing differences taken as a basis for 30 June 31 December
deferred tax 2016 2015
- Investment incentive-witholdings(*) 1.472.872 1.403.837
- Depreciation and amortization differences of
property, plants and equipments 2.108.625 1.536.134
- Provisions for employment termination benefits 3.129.889 2.994.246
- Unused vacation pay accruals 220.136 156.319
- Provision for impairment of inventories 158.032 231.912
- Deferred tax income adjustment 90.388 287.621
- Prepaid expenses adjustment 212.647 150.564
- Revaluation of tangible fixed assets (18.945.221) (18.945.221)
- Accumulated tax losses 12.799.583 13.843.444
- Other (73.440) (59.106)
1.173.511 1.599.750
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16.

DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

{Amounts are expressed in Turkish Lira {TL) unless otherwise stated.)

INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) (cont’d)

30 June 31 December
Deferred tax assets / (liabilities) 2016 2015
- Investment incentive-witholdings(¥) 2.946 2.808
- Depreciation and amortization differences of

property, plants and equipments 421.725 307.227
- Provisions for employment termination benefits 625.978 598.849
- Unused vacation pay accruals 44.027 31.264
- Provision for impairment of inventories 31.606 46.382
- Deferred tax income adjustment 18.078 57.524
- Prepaid expenses adjustment 42.529 30.113
- Revaluation of tangible fixed assets (1.166.294) (1.166.294)
- Accumulated tax losses 2.559.917 2.768.689
- Other (14.688) (11.822)
2.565.824 2.664.740
Provision for deferred tax assets (2.707.713) (2.911.143)
(141.889) (246.403)
30 June 31 December
2016 2015

Deferred tax assets 47.290 10.255
Deferred tax Liabilities (189.179) (256.658)
(141.889) (246.403)

(*) In case of using withholding tax investment incentive there will be 19,8% taxation, therefore,

deffered tax effect of this item is 0,2%.

1 January- 1 January-

30 June 30 June

Movement of deferred tax assets 2016 2015
Openning balance as at 1 January (246.403) 2.218.315
Recognized to statement of profit and loss 104.514 477.361
Closing balance as at 30 June (141.889) 2.695.676
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL} unless otherwise stated.}

INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) (cont’d)

Reconciliation of tax expense with profit for the period is as follows:

1 January- 1 January-
30 June 30 June
Reconciliation of taxation: 2016 2015
Profit / (Joss) before taxation from operating 201.127 (2.969.258)
Income tax rate 20% (2015: 20:%) (40.225) 593.852
Tax effects of:
- non deductible expenses (44.988) (22.417)
- used accumulated losses 214.121 -
- provision for deferred tax assets (18.156) -
- other (6.238) (94.074)
Tax provision income in statement of profit 104.514 477.361

EARNINGS / (LOSS) PER SHARE

As of 30 June 2016 and 2015, the Company’s weighted average number of shares and computation

of earnings per share set out here are as follows:

1 January- 1 January-

30 June 30 June

2016 2015

Average number of shares outstanding during the period 1.657.578.750 1.657.578.750
Net profit / (loss) for the period attributable to owners 305.629 (2.491.889)
Earnings / (loss) per share 0,0002 (0,0015)
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Liva (TL) unless ctherwise stated.)

FINANCIAL LIABILITIES
30 June 31 December
Financial liabilities 2016 2015
Short term bank loans 25.212.266 23.502.325
Short term portion of long term loans 2.836.825 7.717.838
Short term leasing payables 5.786.933 5.847.609
Other financial liabilities 2.668.574 1.470.589
Total short term financial liabilities 36.504.598 38.538.361
Long term bank loans 2.729.671 4.862.347
Long term leasing payables 19.729.600 22.633.853
Total long term financial liabilities 22.459.271 27.496.200
Total financial liabilities 58.963.869 66.034.561
a) Bank Loans
Weighted average effective 30 June 2016
Currency Interest Rate Short Term Long Term
TL 10,1% 2.289.105 -
Avro 1,82% 25.759.986 2.729.671
28.049.001 2.729.671
Weighted average effective 31 December 2015
Currency Interest Rate Short Term Long Term
TL ' 12,17% 2.505.180 -
EUR 2,08% 28.714.983 4.862.347
31.220.163 4.862.347

As of 30 June 2016, the amount of Guarantees given related to ongoing bank loans is TL 30.778.762.
TL 21.619.952 of the total amount consist of guarantee letters and rest of the remaining amount to TL
9.158.810 consist of shareholders personal sureties (31 December 2015 TL 23.601.016 Guarantee

Letters, TL 15.875.915 Personal Sureties)

Except the guarantee letters mentioned above; because of the characteristic of discount loans used by
the entity, on behalf of the entity, the amount of TL 1.421.271 in bank accounts is blocked by a rate of
2,75% until the maturity date (31 December 2015: TL 1.050.912).
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL} unless otherwise stated.)

FINANCIAL LIABILITIES (cont’d)

a) Bank Loans (cont’d)

Maturities of bank loans are as follows:

Within 1 year

Within ] - 2 years
Within 2 - 3 years
Within 3 - 4 years

b) Financial Lease Payables

30 June 31 December
2016 2015
28.049.090 31.220.163
2.729.672 2.885.429
- 1.246.070

- 730.848
30.778.762 36.082.510

Present Value of Minumum

Minumum Lease Payments Lease Payments
30 June 31 December 30 June 31 Decermber
Financial lease payables 2016 2015 2016 2015
Within one year 7.154.570 7.404.156 5.786.933 5.847.609
Within two to ten years 22.093.546 25.649.202 19.729.600 22.633.853
29.248.116 33.053.358 25.516.533 28.481.462
Less: Future finance charges (3.731.583) (4.571.896)
Present value of financial lease
payables 25.516.533 28.481.462
Less: Amounts due to settlement
within twelve months
(disclosed in current liabilities) (5.786.933) (5.847.609)
Amounts due for se’;tlement after 19.729.600 99 633.853

12 months
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2016
{Amounts are expressed in Turkish Lira (TL) unless otherwise stated.}

FINANCIAL LIABILITIES (cont’d)

b) Financial Lease Payables (cont’d)

30 June 2016
Currency Interest Rate Short Term Long Term
US Dollar %5,9-%7,5 4.246.230 19.526.374
Euro %4,5-%7,5 1.540.703 203.226
5.786.933 19.729.600
31 December 2015
Currency Interest Rate Short Term Long Term
US Dollar %35,9-%7,5 4.267.098 21.774.633
Euro %4,5-%7,5 1.580.511 859.220
5.847.609 22.633.853

Finance leases are related to manufacturing equipment with lease term of 10 years and other machine
and equipment with lease term of 5 years. The group has options to purchase the equipment with lease
term of 10 years and machine with lease term of 5 years. The Group’s obligations under finance leases
are secured by the lessors’ title to the leased assets. Applied interest rate related to finansal lease; for
USD leases changes between 5,9% and 7,5%, for EUR leases changes between 4,5% and 7,5%.

NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS

Foreign currency risk management

Transactions denominated in foreign currencies result in foreign currency risk. Foreign currency risk is
managed within approved policy parameters utilizing forward foreign exchange contracts.
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2016 '

(Amounts are expressed in Turkish Lira (TL}) unless otherwise stated.)
NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (cont’d)
Foreign currency risk management (cont’d)

Foreign currency sensitivity analysis

The Group is exposed to foreign currency risk arising from various currency exposures, primarily with
respect to US Dollar, Euro and British Pounds (“GBP”).

The following table details the Group’s sensitivity to a 10% increase and decrease in US Dollar, euro and
British Pounds against TL. 10% is the sensitivity rate used when reporting foreign currency risk internally
to key management personnel and represents management’s assessment of the possible change in foreign
currency rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary
items and adjusts their translation at the period end for a 10% change in foreign currency rates. A positive
number below indicates an increase in profit or equity.

1- US Dollars net assets / liabilities

2- Part of hedged from US Dollar risk ( - )
3- USD net effect (1+2)

4- Euro net assets / liabilities
5- Part of hedged from Euro risk (-)
6- Euro net effect (4+5)

7- Sterling net assets / liabilities

8- Part of hedged from Sterling risk (-)
9. Sterling net effect (7+8)

10- Swiss frank net assets/liabilities

11- Part of hedged from Swiss frank (-)
12- Swiss Frank net effect (10+11)

Total (3+6+9+12)

30 June 2016 30 June 2015
Profit/(Loss) Profit/(Loss)
Revaluation of Devaluation of Revaluation of Devaluation of

foreign currency foreign currency

foreign currency  foreign currency

If US Dollar appreciated against TL by 10%

(2.185.680) 2.185.680 (2.055.602) 2.055.602
(2.185.680) 2,185,680 (2.055.602) 2.055.602
If Eurc appreciated against TL by 10%
(2.974.448) 2.974.448 (3.510.670) 3.910.670
(2.974.448) 2.974.448 (3.910.670) 3.910.670
If Sterling appreciated against TL by 10%
78.197 (78.197) 1.115.119 (1.115.119)
78.197 (78.197) 1.115.119 (1.115.119)
If Swiss frank appreciated against TL by 10%

636 (636) (1.822) 1.822
636 (636) (1.822) 1.822
(5.081.295) 5.081.295 {4.852.975) 4.852.975
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2016

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
FINANCIAL INSTRUMENTS (FAIR VALUE DISCLOSURES AND EXPLANATIONS ON

HEDGE ACCOUNTING)

Categories of financial instruments and fair values

30 June 2016

Financial Assets

Cash and cash equivalents
Trade receivables

Other receivables

Other current assets

Financial liabilities
Borrowings

Trade payables
Other payables

31 December 2015
Financial Assets

Cash and cash equivalents
Trade receivables

Other receivables

Other current assets

Financial liabilities
Borrowings

Trade payables
Other payables

Loans and receivables
(including cash and

Financial iabilities

cash equivalents at amortizated costs Carrying value  Note
5.186.801 - 5.186.801 21
18.974.357 - 18.974.357 6
305.850 - 305.850
1.489.153 - 1.489.153
- 58.963.869 58.963.869 18
- 13.738.578 13.738.578 6
- 6.449.127 6.449.127
Loans and receivables
(including cash and Financial liabilities
cash equivalents at amortizated costs Carrying value  Note
10.321.467 - 10.321.467 21
25.119.309 - 25.119.309 6
276.424 - 276.424
1.065.944 - 1.065.944
- 66.034.561 66.034.561 18
- 10.373.310 10.373.310 6
- 6.378.436 6.378.436
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DURAN DOGAN BASIM VE AMBALAJ SANAYI A.S. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2016

{Amounts are expressed in Turkish Lira {TL) unless otherwise stated.)
NOTES ON STATEMENT OF CASH FLOWS

30 June 31 December

2016 2015

Cash 17.563 14.883
Cash at banks 5.169.238 10.306.584
Demand deposits 2.141.080 433.188
Time deposits less than 3 months maturity 3.028.158 9.873.396
5.186.801 10.321.467
30 June

Currency Interest rate (%) Maturity 2016
EUR 1,40% up to 1-month 3.028.158
3.028.158
31 December

Currency Interest rate (%) Maturity 2015
EUR 1,60% 1-2 month 6.355.200
UsD 1,96% up to 3-month 3.518.196
9.873.396

EVENTS AFTER THE REPORTING PERIOD

None.
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