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Report on Review of Condenscd Consolidated Interim
Financial Information

To the Board of Directon of
Duran Doğan Basım ve Ambalaj Sanayi A.Ş.

Inırodıcı 1<)>?

We liave reviessed the accompanving condensed consolidated statement of linancial posilion of Duran
Doğan Basım ve Ambalaj Sanayi A.Ş. (“ilie Cornpany”) and its subsidiaries (together wiil be referred
as Iıe Group”) as of 30 Itıne 2020 and the related condensed consolidated statements of profit or loss
and olher comprehensive income. chantıes in equit and cash flosss for the six—month period ihen
ended. GroLıp managemenı is responsihle lör the preparation and presentation of ıhis condensed
consolidated interim flnancial infonnation in aceordance vith Turkish Accounting Sıandards 34
“lııterim Financial Reportiııg” (“TAS 34”). Our responsihility is to express a conelusion on ıliis
condensed consol idaıed interinı flnanc al information hased on our review.

.S’C-OpL’ o/Rurıeıı

We eondueted our review in accordance wiih 1 ndependent ALıditing Standard oıı Rey icw Engagenı enis
24 1 0. “Revies of Interim Financial in ibrmatioıı Perlörmed hv the lııdependent Auditor of the Ent tv”.
A rcvie of consolıdated interiııı önancial nfonııation consisıs of ınaking inqLıiries. primarily of
persoııs respoıısible lhr linaııcial and aeeounıing maıters. and applving analviical and oılıer review
procedures. A revies k sııbsıanıiallv Iess in scope tlıan an audıı conducted in aceordance wiıh
lııdependent Auditing Standards and conseqLıently does not eııable us to oblain assurance that ve
would heeoıne aware of ali signi öcanı maıters ilini ıııight be identilied in an atıdit. Aceordingiv, ve do
not express au audit opinion.

( ü>IC/lISİO??

Based on otur review. noıh ing has come to our attention ilini eauses us to bel 1CVC ıhat the
accornpanving condensed consolidaled interim flnaneial infonnation is not prepared. in alI material
respecis. in accordance wiıh TAS 34 “lnteriııı Financial Reportin2”.

enetim ve Serbest Muhasebeci Mali Müşavirlik A.Ş.
8. Yoııng Global Lımıtcd

Onur t5tar
Partner

İstanbul, 18 August 2020

4 member t irın ol Emsi 8. Young Global Limited
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Reviewed Audited

30 June 31 December

Notes 2020 2019

ASSETS

Current Assets 145.273.261 135.751.604

   Cash and Cash Equivalents 22 9.808.253 25.482.545

    Financial Investments

        -Restricted Bank Balances 10 235.990 1.634.115

   Trade Receivables 58.985.852 53.162.380

       Trade Receivables from Third Parties 6 58.985.852 53.162.380

   Other Receivables 33.837 43.037

       Other Receivables from Third Parties 33.837 43.037

   Inventories 7 65.062.075 51.456.750

   Prepaid Expenses 10 4.584.210 2.640.226

   Other Current Assets 10 6.563.044 1.332.551

Non-Current Assets 167.207.697 135.746.649

   Other Receivables 451.755 362.262

       Other Receivables from Third Parties 451.755 362.262

   Property, Plant and Equipments 8 44.103.076 43.425.150

   Intangible Assets 9 3.053.603 2.928.547

   Right of Use Assets 8 109.824.941 81.513.696

   Prepaid Expenses 10 5.751.469 5.462.309

   Deferred Tax Assets 17 4.022.853 2.054.685

TOTAL ASSETS 312.480.958 271.498.253  
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Reviewed Audited

30 June 31 December

Notes 2020 2019

LIABILITIES

Current Liabilities 132.176.301 86.827.180

   Short-Term Borrowings 19 29.321.223 25.227.159

   Short-Term Portion of Long-term Borrowings 42.516.782 26.845.517

       Short-Term Portion of Long-Term Borrowings from 

          Third Parties 19 21.479.333 15.440.229

      Borrowings from Leasing Operations 19 21.037.449 11.405.288

   Other Financial Liabilities 950.738 633.550

   Trade Payables 34.372.337 26.275.396

       Trade Payables to Related Parties 5 722.880 1.358.279

       Trade Payables to Third Parties 6 33.649.457 24.917.117

   Payables Related to Employee Benefits 2.486.031 1.933.761

   Other Payables 15.723.063 328.081

       Other Payables to Related Parties 5 15.710.961 254.221

       Other Payables to Third Parties 12.102 73.860

   Derivative Financial Liabilities 240.875 150.921

   Deferred Income 10 3.906.373 1.727.805

   Period Income Tax Liabilities - 501.430

   Short-Term Provisions 1.751.485 1.793.103

       Short-Term Provisions for Employee Termination Benefits 1.723.359 1.780.786

       Other Short-Term Provisions 28.126 12.317

   Other Current Liabilities 907.394 1.410.457

Non-Current Liabilities 121.046.707 114.133.265

   Long-Term Borrowings 110.604.438 88.698.077

      Long-Term Borrowings from Third Parties 19 59.211.948 56.468.300

      Borrowings from Leasing Operations 19 51.392.490 32.229.777

   Other Payables - 13.301.200

       Other Payables to Related Parties 5 - 13.301.200

   Deferred Income 9.363 65.539

   Long-Term Provisions 7.584.481 8.232.889

       Long-Term Provisions for Employee Termination Benefits 7.584.481 8.232.889

   Deferred Tax Liabilities 17 2.848.425 3.835.560

EQUITY 59.257.950 70.537.808

Equity Attributable to Parent of the Company 59.221.807 70.501.615

Share Capital 12 16.575.788 16.575.788

Adjustments to Share Capital 6.436.501 6.436.501

    Share Premium 5.220 5.220

    Restricted Reserves Appropriated from Profit 12 1.329.527 778.019

    Other Comprehensive Income or Expenses 

    that will not be Reclassified Subsequently to 

    Profit or Loss 42.177.926 41.253.735

     Revaluation and Remeasurement Gains 44.338.657 44.410.998

     Defined Benefits Plan Remeasurement Losses (2.160.731) (3.157.263)

    Other Comprehensive Income or Expenses 

    that will be Reclassified Subsequently to 

    Profit or Loss (2.151.400) (1.846.665)

    Foreing Currency Translation Differences (2.151.400) (1.846.665)

    Accumulated Losses 6.819.850 (2.823.070)

    Net Profit / (Loss) for the Period (11.971.605) 10.122.087

Non-Controlling Interests 36.143 36.193

TOTAL LIABILITIES 312.480.958 271.498.253
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Reviewed Unreviewed Reviewed Unreviewed

1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

Notes 2020 2020 2019 2019

PROFIT AND LOSS

  Revenue 13 115.990.588 52.392.585 106.462.398 53.377.880

  Cost of sales (-) 13 (88.068.882) (39.140.096) (74.559.095) (35.398.576)

GROSS PROFIT 27.921.706 13.252.489 31.903.303 17.979.304

  General Administrative expenses (-) 14 (10.129.067) (4.851.436) (8.913.349) (4.638.619)

  Marketing expenses (-) 14 (11.363.684) (5.975.406) (10.929.318) (5.997.621)

  Other income from operating activities 15 11.158.580 4.583.918 9.715.725 3.166.564

  Other expenses from operating activities (-) 15 (5.299.985) (2.658.266) (5.976.093) (3.527.677)

OPERATING PROFIT 12.287.550 4.351.299 15.800.268 6.981.951

  Income from investing activities 21.042 (108.837) 769.690 759.877

OPERATING PROFIT BEFORE FINANCIAL EXPENSE 12.308.592 4.242.462 16.569.958 7.741.82815

  Financial expenses 16 (27.470.298) (13.459.831) (14.063.360) (4.514.455)

PROFIT / (LOSS) BEFORE TAX (15.161.706) (9.217.369) 2.506.598 3.227.373

Tax Income / (Expense) 3.190.107 2.789.954 (182.150) (442.551)

  Period tax expense 17 (14.329) 6.361 (944.087) (835.259)

  Deferred Tax Income 17 3.204.436 2.783.593 761.937 392.708

PROFIT / (LOSS) FOR THE PERIOD (11.971.599) (6.427.415) 2.324.448 2.784.822

Profit / (Loss) for the Period Attributable to

  Non-controlling interests 6 (20) 110 62

  Equity holders of the parent company (11.971.605) (6.427.395) 2.324.338 2.784.760

(11.971.599) (6.427.415) 2.324.448 2.784.822

Profit / (Loss) Per Share 18 (0,0072) (0,0039) 0,0014 0,0017

Other Comprehensive Income;

Other Comprehensive Income or Expenses that will not be 

Reclassified Subsequently to Profit or Loss 996.532 1.614.417 (173.921) 54.658

  Actuarial gain / (loss) on defined retirement 

     benefit plans 1.245.665 2.018.021 (217.401) 68.323

  Tax (expense) / income on other comprehensive income 

   items (249.133) (403.604) 43.480 (13.665)

Other Comprehensive Income or Expenses that will be 

Reclassified Subsequently to Profit or Loss (304.735) (147.842) (302.510) (195.789)

  Foreing currency translation differences (304.735) (147.842) (302.510) (195.789)

Other Comprehensive Income / (Expense) 691.797 1.466.575 (476.431) (141.131)

Total Comprehensive Income / (Expense) (11.279.802) (4.960.840) 1.848.017 2.643.691

Total Comprehensive Income / (Expense) Distribution

  Non-controlling interests (50) (44) 63 (45)

  Equity holders of the parent company (11.279.752) (4.960.796) 1.847.954 2.643.736  
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Accumulated other 

comprehensive income 

or expenses that will be 

reclassified 

subsequently 

to profit or loss

Share Capital

Share Capital 

Restatement 

Differences

Share 

Premium

Revaluation and 

Remeasurement

Gain/Loss 

Defined Benefit 

Plans 

Remeasurement 

Loss

Foreing Currency

Translation Differences

Restricted 

Reserves 

Appropriated 

from Profit

Accumulated 

Losses

Net Profit / 

(Loss) for the 

Period

Equity 

Attributable 

to Parent 

of the 

Company

Non-

controlling 

Interests

Total

Equity

Balance as at 1 January 2020 16.575.788 6.436.501 5.220 44.410.998 (3.157.263) (1.846.665) 778.019 (2.823.070) 10.122.087 70.501.615 36.193 70.537.808

Transfers - - - - - - 551.508 9.570.579 (10.122.087) - - -

Total Comprehensive Income

-   Actuarial Loss on 

Defined Retirement Benefit Plans
- - - - 996.532 - - - - 996.532 - 996.532

-   Amortization Reclassification of 

Revaluation Gains
- - -

(72.341) -
- - 72.341 - - (50) (50)

-   Foreign currency translation differences - - - - - (304.735) - - - (304.735) - (304.735)

-   Net profit for the period - - - - - - - - (11.971.605) (11.971.605) - (11.971.605)

Balance as at 30 June 2020 16.575.788 6.436.501 5.220 44.338.657 (2.160.731) (2.151.400) 1.329.527 6.819.850 (11.971.605) 59.221.807 36.143 59.257.950

Accumulated other comprehensive 

income or expenses that will not be

reclassified subsequently to profit or 

loss Accumulated Losses

 
 

Accumulated other 

comprehensive income 

or expenses that will be 

reclassified 

subsequently 

to profit or loss

Share Capital

Share Capital 

Restatement 

Differences

Share 

Premium

Revaluation and 

Remeasurement

Gain/Loss 

Defined Benefit Plans 

Remeasurement Loss

Foreing Currency

Translation Differences

Restricted 

Reserves 

Appropriated 

from Profit

Accumulated 

Losses

Net Profit / 

(Loss) for the 

Period

Equity 

Attributable 

to Parent 

of the 

Company

Non-

controlling 

Interests

Total

Equity

Balance as at 1 January 2019 

(Restated)
16.575.788 6.436.501 5.220 44.555.690 (1.595.764) (1.306.790) 325.455 (16.936.903) 14.421.705 62.480.902 36.070 62.516.972

Transfers - - - - - - 452.565 13.969.140 (14.421.705) (0) - (0)

Total Comprehensive Income

-   Actuarial Loss on 

Defined Retirement Benefit Plans
- - - - (173.921) - - - - (173.921) - (173.921)

-   Amortization Reclassification of 

Revaluation Gains
- - -

(72.346) -
- - 72.346 - - 52 52

-   Foreign currency translation differences - - - - - (302.510) - - - (302.510) - (302.510)

-   Net profit for the period - - - - - - - - 2.324.338 2.324.338 - 2.324.338

Balance as at 30 June 2019 16.575.788 6.436.501 5.220 44.483.344 (1.769.685) (1.609.300) 778.020 (2.895.417) 2.324.338 64.328.809 36.122 64.364.931

Accumulated other comprehensive 

income or expenses that will not be

reclassified subsequently to profit or loss Accumulated Losses
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Reviewed Reviewed

A. Cash flow from operating activities

1 January- 

30 June

2020

1 January- 

30 June

2019

Net Profit / (Loss) for the period (11.971.599) 2.324.448 

 - Adjustments related to depreciation and amortization 8,9 7.482.632 4.606.442 

 - Adjustments related to gain/(loss) on sale of property, plant and equipment (21.042) (769.690)

 - Adjustments related to provision for employment termination benefits 1.261.471 962.858 

 - Adjustments related to other provisions 28.126 (1.183.962)

 - Adjustments related to provision for unused vacation 164.580 314.629 

 - Adjustments related to bonus provisions 913.500 833.096 

 - Adjustments related to provision for doubtful receivables 6 30.618 (6.585)

 - Adjustments related to allowance for impairment of inventory 7 967.837 717.717 

 - Adjustments related to tax income (3.190.107) 182.150 

 - Adjustments related to interest income (156.116) (205.767)

 - Adjustments related to interest expense 4.343.361 2.303.400 

 - Adjustments related to financial leasing foreign currency translation differences 22.278.682 9.288.291 

Total adjustment to net profit for the period 22.131.943 19.367.027 -   

Changes in working capital

 - Changes in trade receivables (5.854.090) 7.474.434 

 - Changes in inventories (14.573.162) (16.398.610)

 - Changes in other receivables and assets (5.856.701) (6.747.161)

 - Changes in trade payables 8.732.340 3.732.789 

 - Changes in payables to related parties (635.399) (938.754)

 - Changes in payables related to employee benefits 552.270 781.605 

 - Changes in other payables and liabilities 1.687.865 7.271.660 

6.185.066 14.542.990 

 - Royalty paid (12.317) -   

 - Premium paid (1.135.507) (2.073.424)

 - Interest received 156.116 205.767 

 - Termination benefits paid (664.214) (262.539)

 - Tax paid (515.759) (2.787.310)

Net cash generated from operating activities 4.013.385 9.625.484 

Notes
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Reviewed Reviewed

1 January- 

30 June

2020

1 January- 

30 June

2019

B. Cash flow from investing activities

 - Proceeds from sales of property, plant and equipment 55.587 775.918

 - Payments for the purchase of property, plant ad equipment (4.827.160) (5.854.243)

 - Payments for the purchase of intangible assets (551.209) (325.426)

 - Advances paid for purchase of property, plant and equipment (289.160) -

(5.611.942) (5.403.751)

C. Cash flow from financing activities

 - Proceeds from loans 21.286.051 34.725.935 

 - Loan repayments (21.205.418) (38.813.086)

 - Payments of lease liabilities (11.545.377) (3.229.589)

 - Interest paid (2.623.444) (2.053.906)

 - Change in other financial liabilities 317.188 (166.740)

(13.771.000) (9.537.386)

-

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 

BEFORE THE EFFECT OF EXCHANGE RATE CHANGES (A+B+C) (15.369.557) (5.315.653)

D.EFFECT OF EXCHANGE RATE CHANGES 

ON CASH AND CASH EQUIVALENTS (304.735) (302.510)

NET INCREASE / (DECREASE) IN 

CASH AND CASH EQUIVALENTS (A+B+C+D) (15.674.292) (5.618.163)

E. CASH AND CASH EQUIVALENTS 

AT THE BEGINNING OF THE PERIOD 25.482.545 9.885.694 

CASH AND CASH EQUIVALENTS 

AT THE END OF THE PERIOD (A+B+C+D+E) 22
9.808.253 4.267.531 

Notes
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1. ORGANIZATION AND OPERATIONS OF THE COMPANY 

 

Duran Doğan Basım ve Ambalaj Sanayi A.Ş. (“Company”) and its subsidiaries which are Dudo İthalat 

ve İhracat Pazarlama A.Ş. and Dudo UK Ltd.’s (together “Group”) main activity is to carry out printing, 

cutting, gluing and laminating processes over paper and cardboard in rolls and sheets, as well as over 

such materials as any plastic materials, aluminum, metal, tin, etc., for production of any kind of 

packaging, and to sell, to export and import the same, as well as to engage in and deal with other fields 

of activities set forth in its Articles of Association.  

 

The Company has been established in Turkey in 1975 and its headquarter is in Hadımköy Mahallesi 

Mustafa İnan Cad. No:41 Arnavutköy / İSTANBUL. Of its Subsidiaries, Dudo İthalat ve İhracat Pazarlama 

A.Ş. is located in Turkey and Dudo UK Ltd. is located in United Kingdom. 

 

The Company is registered with the Capital Market Board (CMB) and its shares are traded at Istanbul 

Stock Exhange Market. 

 

Total number of personnel employed at Group as of 30 June 2020 is 295 (31 December 2019: 276). 

 

Major shareholders of the Company are LGR International Societe Anonyme (30,00%), Dikran Mihran 

Acemyan (9,76%), İbrahim Okan Duran (7,95%), Oktay Duran (8,30%) and Dikran Acemyan (6,85%). 

 

Confirmation of Condensed Consolidated Financial Statements: 

 

Condensed consolidated financial statements were ratified by the Board of Directors and authorised for 

issue there on 18 August 2020. The General Assembly of the Company has the authority to modify the 

condensed consolidated financial statements. 
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL 

STATEMENTS 

 

2.1  Basis of Presentation 

  

Statement of Compliance 

 

The condensed consolidated financial statements attached are prepaid in accordance with the June 13, 

2013 and number 28676 declaration of Capital Markets Board (“CMB”) with the 5th item of the series 

number II, 14.1 “Rules of Declaration related with the financial reporting in CMB” (“Declaration”) and 

the Turkish Accounting Standards (“TAS”) published by Public Oversight Accounting and Auditing 

Standards Authority (“POA”) and the attachments and comments related with these standards. It was 

also presented in accordance with the TAS taxonomy published by the POA on June 2, 2016 with the  

decision numbered 30 and published to public, as updated "2019 TFRS", on 15 April 2019 with the 

amendmends on TFRS-16 Leases and TFRS-15 Customer Contracts Revenue  standards. 
 

 

The condensed consolidated financial statements have been prepared on the historical cost basis except 

for revaluation of lands and buildings. Historical cost is generally based on the fair value of the 

consideration given in exchange for assets. 
 

Basis of Presentation of Condensed Consolidated Financial Statements and Significant Accounting 

Policies 

 

The Company and its Turkish subsidiary maintain their books of accounts and prepare their statutory 

financial statements in accordance with the Turkish Commercial Code (“TCC”) and accounting 

principles defined by tax legislation. 
 

 

The CMB has permitted publicly traded companies to apply the full set or condensed presentation of 

interim financial statements in accordance with TMS 34 "Interim Financial Statements". Accordingly, 

the Group has preferred to prepare the condensed presentation of the financial statements at the interim 

period end as of 30 June 2020. 
 

The descriptions and disclosures which are needed in the financial statements prepared annually 

complying with TAS/TFRS are summarized appropriately in accordance with TAS 34 or not mentioned. 

The accompanying condensed consolidated financial statements have to be considered with the 

consolidated financial statements which are independently audited as of 31 December 2019 and the 

related disclosures. Interim periods’ financial statements cannot be the sole indicator of the year-end 

results by themselves.  
 

The Group continues to apply the same accounting policies and accounting estimate methods which are 

mentioned in the consolidated financial statements as of 31 December 2019, except their effects.  
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL 

STATEMENTS (cont’d) 

 

2.1  Basis of Presentation (cont’d) 

 

Comparative Information and Restatement of Prior Period Consolidated Financial Statements:  

 

The Group's condensed consolidated financial statements have been prepared comparatively with the 

prior period to allow the determination of financial position and performance trend. Comparative 

information is reclassified when necessary and important differences are explained, in order to conform 

to the current period financial statement’s presentation. 
 

Basis of Consolidation 

 

Subsidiaries: 

 

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to 

variable interests due to its relationship with the entity or has a right on these interests and at the same 

time has an opportunity to influence these interests with its power on the entity which it invests on. The 

financial statements of subsidiaries are included in the Consolidated Financial Statements as of the date 

on which control commenced. 

    

The amounts corresponding to the non-controlling share of the net assets of the consolidated subsidiary 

are determined separately from the amount corresponding to the main partnership. The amounts 

attributable to non-controlling interests in the net assets consist of non-controlling interests at the date of 

the business combination and subsequent non-controlling interests in changes in equity after the date of 

the business combination. Any portion of profit or loss and other comprehensive income is transferred 

to the parent shareholders and non-controlling interests. Even if the entity has a negative balance in the 

non-controlling interests, the total comprehensive income is transferred to the parent shareholders and 

non-controlling interests. 

 

As of June 30, 2020 and December 31, 2019, the Company's consolidated subsidiary ("Subsidiary"), its 

core business and share of direct and indirect capital are as follows: 

 

Direct 

Ownership

Indirect 

Ownership

Direct 

Ownership

Indirect 

Ownership

Subsidiaries % % % % Business Activity

Dudo İthalat ve İhracat Pazarlama A.Ş. 99,92 99,92 99,92 99,92

Dudo UK Ltd. 100,00 100,00 100,00 100,00

30 June 2020 31 December 2019

Purchase and sale of 

printed and unprinted 

cardboard boxes and 

boxes  
Adjustments in Consolidation: 

 

The financial statements and the profit or loss statements of the companies included in the consolidation 

have been consolidated by using the full consolidation method and their shares in equity have been 

netted off against the recorded value in the Company's assets. Portions of the net assets of the 

subsidiaries that are not directly and / or indirectly controlled by the parent company are classified in the 

Consolidated Statement of Financial Position as "Non-controlling Interests".  
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL 

STATEMENTS (cont’d) 

 

2.1  Basis of Presentation (cont’d) 

 

Portions of subsidiaries' net period profit or loss that are not included in the direct and / or indirect 

control of the parent company are classified as "Non-controlling share" in the consolidated income 

statement. In-group transactions and transactions between companies included in the consolidation are 

eliminated. Profits and losses arising from transactions between one of the Group companies and an 

associate or a joint venture of the Group are eliminated at the rate of the Group's interest in the relevant 

subsidiary / joint venture. 
  

2.2 Changes in Turkish Financial Reporting Standards (TFRS) 

         

The Group has applied, in current year, the amendmends and interpretations, which have impact on the 

financial statements of the Group, published by Turkish Accounting Standards Board (TASB) and 

TASB's Turkish Financial Reporting Interpretations Committee (TFRIC) and effective for the periods of 

the year starting at 1 January 2020. 

 

The new standards, amendments and interpretations which are effective as at January 1, 2019 

 

The accounting policies adopted in preparation of the consolidated financial statements as at 

June 30, 2020 are consistent with those of the previous financial year, except for the adoption of new 

and amended TFRS and TFRIC interpretations effective as of January 1, 2020. The effects of these 

standards and interpretations on the Group’s financial position and performance have been disclosed in 

the related paragraphs. 

 

i) The new standards, amendments and interpretations which are effective as at January 1, 

2020 are as follows: 

 

Definition of a Business (Amendments to TFRS 3) 

 

In May 2019, the POA issued amendments to the definition of a business in TFRS 3 Business 

Combinations standards. The amendments are intended to assist entities to remove the assessment 

regarding the definition of business.  

 

The amendments:  

- clarify the minimum requirements for a business;  

- remove the assessment of whether market participants are capable of replacing any missing 

elements;  

- add guidance to help entities assess whether an acquired process is substantive;  

- narrow the definitions of a business and of outputs; and  

- introduce an optional fair value concentration test.  

 

The amendments to TFRS 3 are effective for annual reporting periods beginning on or after 1 January 

2020 and apply prospectively. The amendments did not have a significant impact on the financial 

position or performance of the Group. 
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL 

STATEMENTS (cont’d) 
  

2.2  Changes in Turkish Financial Reporting Standards (TFRS) (cont’d) 
 

Amendments to TFRS 9, TAS 39 and TFRS 7- Interest Rate Benchmark Reform 
 

The amendments issued to TFRS 9 and TAS 39 which are effective for periods beginning on or after 

January 1, 2020 provide reliefs which enable hedge accounting to continue. For these reliefs, it is 

assumed that the benchmark on which the cash flows of hedged risk or item are based and/or, the 

benchmark on which the cash flows of the hedging instrument are based, are not altered as a result of 

IBOR reform.  in connection with interest rate benchmark reform.  
 

Reliefs used as a result of amendments in TFRS 9 and TAS 39 is aimed to be disclosed in financial 

statements based on the amendments made in TFRS 7. The amendments are not applicable for the 

Group and did not have an impact on the financial position or performance of the Group. 
 

Definition of Material (Amendments to TAS 1 and TAS 8) 
 

In June 2019, the POA issued amendments to TAS 1 Presentation of Financial Statements and TAS 8 

Accounting Policies, Changes in Accounting Estimates and Errors to align the definition of ‘material’ 

across the standards and to clarify certain aspects of the definition. The new definition states that, 

’Information is material if omitting, misstating or obscuring it could reasonably be expected to influence 

decisions that the primary users of general purpose financial statements make on the basis of those 

financial statements, which provide financial information about a specific reporting entity. The 

amendments clarify that materiality will depend on the nature or magnitude of information, or both. An 

entity will need to assess whether the information, either individually or in combination with other 

information, is material in the context of the financial statements.   
 

The amendments to TAS 1 and TAS 8 are required to be applied for annual periods beginning on or 

after 1 January 2020. The amendments must be applied prospectively and earlier application is 

permitted. The amendments did not have a significant impact on the financial position or performance 

of the Group. 
 

Amendments to TFRS 16 – Covid-19 Rent Related Concessions  
 

In June 5, 2020, the POA issued amendments to TFRS 16 Leases to provide relief to lessees from 

applying TFRS 16 guidance on lease modifications to rent concessions arising a direct consequence of 

the Covid-19 pandemic. A lessee that makes this election accounts for any change in lease payments 

related rent concession the same way it would account for the change under the standard, if the change 

were not a lease modification. 
 

The practical expedient applies only to rent concessions occurring as a direct consequence of the Covid-

19 pandemic and only if all of the following conditions are met: 
 

- The change in lease payments results in revised consideration for the lease that is substantially 

the same as, or less than, the consideration for the lease immediately preceding the change. 

- Any reduction in lease payments affects only payments originally due on or before 30 June 

2021  

- There is no substantive change to other terms and conditions of the lease.  
 

A lessee will apply the amendment for annual reporting periods beginning on or after 1 June 2020. Early 

application of the amendments is permitted. The amendments did not have a significant impact on the 

financial position or performance of the Group. 
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL 

STATEMENTS (cont’d) 
  

2.2  Changes in Turkish Financial Reporting Standards (TFRS) (cont’d) 

 

ii) Standards issued but not yet effective and not early adopted 

 

Standards, interpretations and amendments to existing standards that are issued but not yet effective up 

to the date of issuance of the interim consolidated financial statements are as follows. The Group will 

make the necessary changes if not indicated otherwise, which will be affecting the consolidated 

financial statements and disclosures, when the new standards and interpretations become effective. 

 

TFRS 10 and TAS 28: Sale or Contribution of Assets between an Investor and its Associate or 

Joint Venture (Amendments) 

 

In December 2017, POA postponed the effective date of this amendment indefinitely pending the 

outcome of its research project on the equity method of accounting. Early application of the 

amendments is still permitted. The Group will wait until the final amendment to assess the impacts of 

the changes. 

 

TFRS 17 - The new Standard for insurance contracts 

 

The PAO issued TFRS 17 in February 2019, a comprehensive new accounting standard for insurance 

contracts covering recognition and measurement, presentation and disclosure. TFRS 17 model combines 

a current balance sheet measurement of insurance contract liabilities with the recognition of profit over 

the period that services are provided. TFRS 17 will become effective for annual reporting periods 

beginning on or after 1 January 2021; early application is permitted. The standard is not applicable for 

the Group and will not have an impact on the financial position or performance of the Group. 

 

Amendments to TAS 1- Classification of Liabilities as Current and Non-Current Liabilities 

 

On March 12, 2020, the POA issued amendments to TAS 1 Presentation of Financial Statements. The 

amendments issued to TAS 1 which are effective for periods beginning on or after 1 January 2023, 

clarify the criteria for the classification of a liability as either current or non-current. Amendments must 

be applied retrospectively in accordance with TAS 8 Accounting Policies, Changes in Accounting 

Estimates and Errors. Early application is permitted. The Group is in the process of assessing the impact 

of the amendments on financial position or performance of the Group. 

 

Amendments to TFRS 3 – Reference to the Conceptual Framework  

 

In July 2020, the POA issued amendments to TFRS 3 Business combinations. The amendments are 

intended to replace to a reference to a previous version of the Conceptual Framework (the 1989 

Framework) with a reference to the current version issued in March 2018 (the Conceptual Framework) 

without significantly changing requirements of TFRS 3. At the same time, the amendments add a new 

paragraph to TFRS 3 to clarify that contingent assets do not qualify for recognition at the acquisition 

date. The amendments issued to TFRS 3 which are effective for periods beginning on or after 1 January 

2022 and must be applied prospectively. Earlier application is permitted if, at the same time or earlier, 

an entity also applies all of the amendments contained in the Amendments to References to the 

Conceptual Framework in TFRS standards (March 2018). The Group is in the process of assessing the 

impact of the amendments on financial position or performance of the Group. 
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL 

STATEMENTS (cont’d) 
  

2.2  Changes in Turkish Financial Reporting Standards (TFRS) (cont’d) 

 

ii) Standards issued but not yet effective and not early adopted (cont’d) 

 

Amendments to TAS 16 – Proceeds before intended use 

 

In July 2020, the POA issued amendments to TAS 16 Property, plant and equipment. The amendment 

prohibits entities from deducting from the cost of an item of property, plant and equipment (PP&E), any 

proceeds of the sale of items produced while bringing that asset to the location and condition necessary 

for it to be capable of operating in the manner intended by management. Instead, an entity recognizes 

the proceeds from selling such items, and costs of producing those items, in profit or loss. The 

amendments issued to TAS 16 which are effective for periods beginning on or after 1 January 2022. 

Amendments must be applied retrospectively only to items of PP&E made available for use on or after 

beginning of the earliest period presented when the entity first applies the amendment. There is no 

transition relief for the first time adopters. The Group is in the process of assessing the impact of the 

amendments on financial position or performance of the Group. 

 

Amendments to TAS 37 – Onerous contracts – Costs of Fulfilling a Contract  

 

In July 2020, the POA issued amendments to TAS 37 Provisions, Contingent Liabilities and Contingent 

assets. The amendments issued to TAS 37 which are effective for periods beginning on or after 1 

January 2022, to specify which costs an entity needs to include when assessing whether a contract is 

onerous or loss-making and also apply a “directly related cost approach”. Amendments must be applied 

retrospectively to contracts for which an entity has not fulfilled all of its obligations at the beginning of 

the annual reporting period in which it first applies the amendments (the date of initial application). 

Earlier application is permitted and must be disclosed. The Group is in the process of assessing the 

impact of the amendments on financial position or performance of the Group. 

 

Annual Improvements – 2018–2020 Cycle 

 

In July 2020, the POA issued Annual Improvements to TFRS Standards 2018–2020 Cycle, amending 

the followings: 

- TFRS 1 First-time Adoption of International Financial Reporting Standards – Subsidiary as a 

first-time adopter: The amendment permits a subsidiary tto measure cumulative translation 

differences using the amounts reported by the parent. The amendment is also applied to an 

associate or joint venture. 

- TFRS 9 Financial Instruments – Fees in the “10 per cent test” for derecognition of financial 

liabilities: The amendment clarifies the fees that an entity includes when assessing whether the 

terms of a new or modified financial liability are substantially different from the terms of the 

original financial liability. These fees include only those paid or received between the borrower 

and the lender, including fees paid or received by either borrower or lender on the other’s 

behalf. 

- TAS 41 Agriculture – Taxation in fair value measurements: The amendment removes the 

requirement in paragraph 22 of TAS 41 that entities exclude cash flows for taxation when 

measuring fair value of assets within the scope of TAS 41. 
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL 

STATEMENTS (cont’d) 
  

2.2  Changes in Turkish Financial Reporting Standards (TFRS) (cont’d) 

 

ii) Standards issued but not yet effective and not early adopted (cont’d) 

 

Annual Improvements – 2018–2020 Cycle (cont’d) 

 

Improvements are effective for annual reporting periods beginning on or after 1 January 2022. Earlier 

application is permitted for all. The Group is in the process of assessing the impact of the amendments 

on financial position or performance of the Group. 

 

2.2  The effects of Covid-19 on the interim condensed consolidated financial statements 

 

The necessary actions have been taken by the Group management to limit the possible effects of 

COVID-19, which affects the whole world, on the Group's activities and financial position. The Group 

does not expect any negative impact due to the epidemic on its operations and financial position in the 

future. 
 
 

 

3. BUSINESS COMBINATIONS  

 

The Group does not have any business combinations to be assessed under TFRS 3. 
 

4. SEGMENT REPORTING 
 

The Group started to apply TFRS 8 from 1 January 2013. The authority who is responsible to take 

decisions about the Group’s operating activities determines operating segments based on the 

management reports reviewed regularly.  
 

The reportable operating segments derive their revenue primarily from sales to Turkey, Europe, 

America,  Middle East and Africa and Asia Pacific. 
 

 

Turkey Europe America

Middle East 

and Africa

Asia 

Pacific Other Total

Gross Sales 66.060.930 41.564.487 1.954.747 3.560.235 1.832.574 1.599.165 116.572.138

1 January - 30 June 2020

 
 

Turkey Europe America

Middle East 

and Africa

Asia 

Pacific Other Total

Gross Sales 50.338.182 44.583.939 5.855.990 1.929.918 2.770.263 2.118.485 107.596.777

1 January - 30 June 2019
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5. RELATED PARTY DISCLOSURES 
 

a) Receivables from and payables to related parties: 

 

Receivables Receivables Payables Payables Payables

Short Term Short Term Short Term Short Term Long Term

Balances with Related Parties Trade Non-Trade Trade Non-Trade Non-Trade
Other Companies Managed by the Parent 

Company

LGR International Societe Anonyme (*) - - 722.880 15.648.931 -

Koenig Bauer Duran Amb.Kar.Tek.San. - - 40.272 -

Durkat Karton Amb.Tekn.San.Tic.A.ş. - - 21.758

- - 722.880 15.710.961 -

30 June 2020

 

 

Receivable Receivable Liabilities Liabilities Liabilities

Short Term Short Term Short Term Short Term Long Term

Balances with related parties Trade Non-Trade Trade Non-Trade Non-Trade

Other companies managed by main shareholder

LGR International Societe Anonyme (*) - - 1.358.279 200.626 13.301.200

Koenig Bauer Duran Amb.Kar.Tek.San. - - - 31.837 -

Durkat Karton Amb.Tekn.San.Tic.A.ş. - - - 21.758

- - 1.358.279 254.221 13.301.200

31 December 2019

 

 

     (*) Short term non-trade payables to related parties represent the funds lent by LGR International 

Societe Anonyme’s to the Group for EUR 2.000.000 with a due date of 31 January 2021 and an interest 

rate of 3% + 12-Month EURIBOR. Interest will not be charged to the trade payables and receivables 

from related parties. 
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5. RELATED PARTY DISCLOSURES (cont’d) 

 

b) Transactions with related parties:   

 

Transactions with Related Parties

Goods and 

Services 

Purchased  

Goods and 

Services Sold Interest Expense

Other Companies Managed by the Parent Company

LGR International Societe Anonyme (*) 740.632 - 232.531

Koenig Bauer Duran Amb.Kar.Tek.San. 283.332 - -

1.023.964 - 232.531

1 January - 30 June 2020

 

 
1 January - 30 June 2019

Transactions with Related Parties

Goods and 

Services 

Purchased  

Goods and 

Services Sold Interest Expense

Other Companies Managed by the Parent Company

LGR International Societe Anonyme (*) 620.364 - 197.613

Lgr Emballages S.A.S. - 9.897 -

Durkat Karton Amb.Tekn.San.Tic.A.ş. 4.150.282 802.979

Koenig Bauer Duran Amb.Kar.Tek.San. 100.187

4.870.833 812.876 197.613  

 
 
 

(*) LGR International S.A.S, has been billing consulting fee to the Company for 0,5% of the 

Company's monthly sales for consulting services provided to the Company. 

 
 

c) The Chairman, Vice Chairman, Other Board Members, General Manager, Assistant General 

Manager and Financial Affairs Coordinator are included in the scope of benefits provided to top 

level managers. As of June 30, 2020, the total amount of benefit provided is TRY 3.805.493  

(June 30, 2019: TRY 3.817.205).  

 

1 January- 1 January-

 30 June  30 June

2020 2019

Wage 2.024.850 2.000.625 

Performance Premium 1.244.400 287.500 

Bonus 322.750 1.351.209 

Attendance Fee 201.600 168.000 

Other Short Term Benefits 11.893 9.871 

3.805.493 3.817.205  
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6. TRADE RECEIVABLES AND PAYABLES 

 

a) Trade Receivables: 

 

The details of the Group’s trade receivables as of balance sheet date are as follows: 

 

30 June 31 December

Short term trade receivables 2020 2019

Trade Receivables 53.978.772 51.934.182

Notes Receivable 5.610.877 1.801.377

Provision for doubtful receivables (-) (603.797) (573.179)

58.985.852 53.162.380  
 

Average maturity days of trade receivables are 90 days for domestic costumers (31 December 2019: 90 

days), 120 days for foreign customers (31 December 2019: 120 days). As of 30 June 2020, provision for 

doubtful receivables is amounting to TRY 603.797 (31 December 2019: TRY 573.179).  

 

The Group has provided provision for doubtful receivables for non-collectible receivables. The 

provision for doubtful receivables has been determined based on past experience  of non-collection. 

When the Group decides that its receivables can not be collected, it assesses whether there is a change in 

the credit quality of receivables until the date of the first report. 

 

The Group management believes that there is no need for more provision than the provision for doubtful 

receivables in the accompanying financial statements. 

 

The movement of allowance for doubtful trade receivables of the Group is as follows: 

 

1 January- 1 January-

30 June 30 June

Movement of provisions for doubtful receivables 2020 2019

Openning balance 573.179 201.915

Charge for the period 30.618 (6.585)

Closing balance 603.797 195.330
 

 

The guarantees for trade receivables of the Group are as follows: 

 

 30 June 31 December

Short term trade receivables 2020 2019

Insurance for trade receivables 11.217.856 9.925.549

11.217.856 9.925.549  
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6. TRADE RECEIVABLES AND PAYABLES (cont’d) 

 

b) Trade Payables: 

 

Details of Group’s trade payables as of balance sheet date are as follow: 

 
 

30 June 31 December

Short term trade payables 2020 2019

Trade payables 33.357.038 24.020.229

Expense accruals 292.419 896.888

Trade payables to related parties (Not 5) 722.880 1.358.279

34.372.337 26.275.396  
 

Average maturity days of payables for raw material purchases is 47 days. (31 December 2019: 62 days).  

 

7. INVENTORIES 

 

Inventories are evaluated at their cost value, and provision is booked for impaired inventories.  

 

30 June 31 December

2020 2019

Raw materials 27.482.139 19.752.798

Finished goods 33.256.695 27.177.363

Work in progress 5.291.078 5.198.623

Provision for impairment of inventories (-) (967.837) (672.034)

65.062.075 51.456.750  
  

 

 

Movements in provision for impairment on inventory during interim periods ending at 30 June 2020 and 

2019 are as follow: 

 

1 January- 1 January-

30 June 30 June

Movement of provision of impairment of inventory 2020 2019

Openning balance (672.034) (717.925)

Provisions released 672.034 717.925

Charge for the period (967.837) (717.717)

Closing balance (967.837) (717.717)  
 

The cost of goods sold includes provision for impairment of inventories. 
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8. PROPERTY, PLANT AND EQUIPMENT AND RIGHT OF USE ASSETS 

 

 Land  Buildings 

 Machinery, plant 

and devices  Vehicles 

 Furniture and 

fixtures 

 Construction 

in progress 

 Leasehold 

improvements  Total 

Cost & Revaluation Value

Openning balance at 1 January 2020 - - 77.918.584 80.508 12.199.476 157.584 3.540.701 93.896.853

Transfer from consturction in progress - - 583.415 - 314.844 (1.415.167) 516.908 -

Additions - - 596.264 - 1.934.868 2.279.978 16.050 4.827.160

Disposals - - - - (195.267) - - (195.267)

Closing balance at 30 June 2020 - - 79.098.263 80.508 14.253.921 1.022.395 4.073.659 98.528.746

Accumulated depreciation

Openning balance at 1 January 2020 - - 39.432.252 33.546 8.792.706 - 2.213.199 50.471.703

Charge for the period - - 3.259.674 8.051 622.957 - 224.007 4.114.689

Disposals - - - - (160.722) - - (160.722)

Closing balance at 30 June 2020 - - 42.691.926 41.597 9.254.941 - 2.437.206 54.425.670

Net book value at 30 June 2020 - - 36.406.337 38.911 4.998.980 1.022.395 1.636.453 44.103.076  
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8. PROPERTY, PLANT AND EQUIPMENT AND RIGHT OF USE ASSETS (cont’d) 

 
 

 Land and 

Parcels  Buildings 

 Plant, 

Machinery and 

Equipments  Vehicles 

 Furniture 

and Fixtures 

 Construction 

in Progress 

 Leasehold 

Improvements  Total 

Cost and Revaluated Value

Openning balance as at 1 January 2019 47.826.000 22.898.915 81.779.098 80.508 11.184.662 756.298 3.001.788 167.527.269

Transfers - - 317.411 - - (824.245) 374.556 (132.278)

Additions - - 4.370.652 - 705.620 690.811 87.160 5.854.243

Disposals - (4.554) (454.589) - (66.464) - (15.926) (541.532)

Closing balance as at 30 June 2019 47.826.000 22.894.361 86.012.572 80.508 11.823.818 622.864 3.447.578 172.707.702

########## (22.894.361) 69.255.333 ########## 8.676.388 (3.411.191) 171.025.491

Accumulated Amortization

Openning balance as at 1 January 2019 8.112 2.701.916 36.364.501 17.444 8.008.776 - 1.868.069 48.968.816

Period Charge - 247.820 3.506.074 8.051 448.666 - 163.089 4.373.700

Disposals - (4.554) (443.102) - (71.721) - (15.926) (535.304)

Closing balance as at 30 June 2019 8.112 2.945.181 39.427.473 25.494 8.385.721 - 2.015.232 52.807.212

Net Book Value as at 30 June 2019 47.817.888 19.949.180 46.585.100 55.014 3.438.097 622.864 1.432.346 119.900.489
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8. PROPERTY, PLANT AND EQUIPMENT AND RIGHT OF USE ASSETS (cont’d) 

 

Cost Land Buildings Vehicles

Machinery, 

plant and 

devices

Construction 

in progress (*) Total

Openning balance at 1 January 2020 47.826.000 28.187.639 2.191.670 9.641.012 - 87.846.321

Additions - 5.282.399 809.263 22.163.365 3.075.456 31.330.483

Disposals - - (325.701) - - (325.701)

Closing balance at 30 June 2020 47.826.000 33.470.038 2.675.232 31.804.377 3.075.456 118.851.103

Accumulated depreciation

Openning balance at 1 January 2020 (8.112) (4.518.821) (795.043) (1.010.649) - (6.332.625)

Charge for the period - (1.342.984) (477.813) (1.120.993) - (2.941.790)

Disposals - - 248.253 - - 248.253

Closing balance at 30 June 2020 (8.112) (5.861.805) (1.024.603) (2.131.642) - (9.026.162)

Net book value at 30 June 2020 47.817.888 27.608.233 1.650.629 29.672.735 3.075.456 109.824.941  
(*) The Group reports the right of use assets that are not ready to use, acquired through financial leasing, 

in construction in progress. 

 

Fair value measurements of lands and buildings owned by the entity 

 

Land and buildings held for use in the production or supply of goods or services, or for administrative 

purposes, are stated in the consolidated statement of financial position at their revalued amounts, being 

the fair value at the date of revaluation, less any subsequent accumulated depreciation and subsequent 

accumulated impairment losses. Land and building acquired by financial leases revalued by an 

independent valuation company, 1A Gayrimenkul Değerleme ve Danışmanlık A.Ş. on December 18, 

2018. 1A Gayrimenkul Değerleme ve Danışmanlık A.Ş. is authorized by CMB and provides real estate 

appraisal services in accordance with the capital market legislation and they have sufficient experience 

and qualifications in the fair value measurement of properties in the relevant locations. 

 

The fair value of the freehold land was determined based on the market comparable approach that reflects 

recent transaction prices for similar properties. The fair value of the buildings was determined using the 

cost approach that reflects the cost to a market participant to construct assets of comparable utility and 

age, adjusted for obsolescence. 

 

Details of the Group’s freehold land and buildings and information about the fair value hierarchy as at  

30 June 2020 are as follows. The accumulated depreciation as of 30 June 2020 has been deducted from 

the fair values realized as a result of the last revaluation carried out on 18 December 2018, and reflected 

in the statement of financial position. 

  
Fair value as at Reporting Date

30 June Level 1 Level 2 Level 3

2020 TRY TRY TRY

Located in Hadımköy Facility:

      -Land 47.826.000 - 47.826.000 -

      -Building 22.898.916 - 22.898.916 -  
 

Useful lives of property, plant and equipment are as follow:  
 

 
Useful life

Underground and overland plants 10-50

Buildings 5-50

Machinery, plant and devices 4-20

Motor vehicles 5

Furniture and fixtures 4-20

Leasehold improvement 5-9  
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9. INTANGIBLE ASSETS 

 

 

Cost Rights

Capitalized 

development 

expenses Total

Openning balance at 1 January 2020
6.232.928 262.956 6.495.884

Additions 463.353 87.856 551.209

Closing balance at 30 June 2020 6.696.281 350.812 7.047.093

Accumulated amortization

Openning balance at 1 January 2020 3.369.734 197.603 3.567.337

Charge for the period 418.126 8.027 426.153

Closing balance at 30 June 2020 3.787.860 205.630 3.993.490

Net book value at 30 June 2020 2.908.421 145.182 3.053.603  
 

Cost Value Rights

Capitalized 

development 

expenses Total

Openning balance as at 1 January 2019
4.543.606 191.956 4.735.562

Transfers 103.235 - 103.235

Additions 254.426 71.000 325.426

Closing balance as at 30 June 2019 4.901.268 262.956 5.164.223

Accumulated Depreciation

Openning balance as at 1 January 2019 2.864.313 114.568 2.978.881

Period Charge 227.874 4.869 232.743

Closing balance as at 30 June 2019 3.092.187 119.437 3.211.624

Net Book Value as at 30 June 2019 1.809.081 143.519 1.952.600  
 

Depreciation and amortization expense amounted at TRY 6.687.952 (2019: TRY 4.257.825) has been 

charged in “cost of goods sold”, TRY 900 (2019: TRY 900) in “the idle capacity expense in the cost of 

goods sold”, TRY 134.330 (2019: TRY 71.958) in “marketing and sales expenses” and TRY 659.450 

(2019: TRY 189.368) in “general administrative expenses”.  
 

Useful lives of intangible assets are as follow:  

 
 

Useful Life (year)
Rights 3-15
Capitalized development expenses 5  
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10. PREPAID EXPENSES, DEFERRED REVENUE AND OTHER ASSETS AND LIABILITIES 

 

a)  Prepaid expenses 

 
30 June 31 December

Short term prepaid expenses 2020 2019

Advances given to purchase inventory 2.323.246 1.587.802

Prepaid expenses 2.256.464 1.047.924

Business advances 4.500 4.500

4.584.210 2.640.226  
 

30 June 31 December

Long term prepaid expenses 2020 2019

Advances given to purchase fixed asset  5.245.693  5.419.928

Prepaid expenses  505.776  42.381

 5.751.469  5.462.309  
 

b) Deferred revenue 

 

30 June 31 December

Short term deferred income 2020 2019

Advances received 1.645.488 404.788

Deferred income 2.260.885 1.323.017

3.906.373 1.727.805  
 

30 June 31 December

Long term deferred income 2020 2019

Deferred income 9.363 65.539

9.363 65.539  
 

c) Other assets and liabilities 

 

Other current assets

30 June 31 December

2020 2019

VAT refund receivables 6.563.044 1.332.551

6.563.044 1.332.551  
 

Financial investments

30 June 31 December

2020  2019 

Restricted bank balances (*) 235.990 1.634.115

235.990 1.634.115  
 
(*) Because of the nature of the loans borrowed, 3,75% - 4,50% of the loan amount is blocked in a deposit 

account on behalf of the entity till the due date of the loans. 
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10. PREPAID EXPENSES, DEFERRED REVENUE AND OTHER ASSETS AND LIABILITIES 

(cont’d) 

 

a) Other assets and liabilities (cont’d) 

 

Other current liabilities

30 June 31 December

2020  2019 

Taxes and funds payable 907.394 1.410.457

907.394 1.410.457  
 

11. PROVISIONS, CONTINGENT ASSETS AND LIABILITIES 
 

Guarantees Given 

 
30 June 2020 TRY Equivalent GBP EUR USD TRY

A. Total amount of GPM given on behalf of the Entity 117.093.338 4.751.000 9.895.000 - 778.321

B. Total amount of GPM given on behalf of the shareholders included 

in consolidation - - - - --

C. Total amount of GPM that the Company has given to provide the 

liabilities of 3rd parties to  perform ordinal activities - - - - -
-

D. Total amount of other GPM given -

i. Total amount of GPM given on behalf of parent company - - - - -

ii. Total amount of GPM that the Company has given in behalf of 

Other Group Companies not included in B and C items - - - - -

iii. Total Amount of GPM that the Company has given in behalf of 

third parties not included in C item - - - - -

Total 117.093.338 4.751.000 9.895.000 - 778.321  
 
31 December 2019 TRY Equivalent GBP EUR USD TRY

A. Total amount of GPM given on behalf of the Entity 102.903.709 4.696.000 9.895.000 - 577.578

B. Total amount of GPM given on behalf of the shareholders included 

in consolidation

- - - - -

C. Total amount of GPM that the Company has given to provide the 

liabilities of 3rd parties to  perform ordinal activities - - - - -

D. Total amount of other GPM given

i. Total amount of GPM given on behalf of parent company - - - - -

ii. Total amount of GPM that the Company has given in behalf of 

Other Group Companies not included in B and C items - - - - -

iii. Total Amount of GPM that the Company has given in behalf of 

third parties not included in C item - - - - -

Total 102.903.709 4.696.000 9.895.000 - 577.578  
 

As of 30 June 2020, the total amount of guarantees given for the total open bank borrowings is TRY 

117.093.338. TRY 45.399.577 consists of letters of guarantee and the remaining TRY 71.693.761 

consists of pledges provided by the Group to European Bank for Reconstruction and Development 

(EBRD) and Sudwestbank A.G. (31 December 2019: TRY 41.718.189 letter of guarantee, TRY 

61.185.520 personal surety). 

 

As of 30 June 2020, the rate of other GPM’s given by Group to owner’s equity is 0% (31 December 2019: 

0%). 
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12. SHARE CAPITAL, RESERVES AND OTHER EQUITY ITEMS 

 

a) Share Capital 

 

As of 30 June 2020 and 31 December 2019 the share capital structure is as follows: 

 

30 June 31 December

Shareholders % 2020 % 2019

LGR Internatıonal Societe Anonyme 30,00% 4.972.737 31,84% 5.278.463

Dikran Mihran Acemyan 9,76% 1.617.436 9,76% 1.617.436

Oktay Duran 8,30% 1.376.296 8,30% 1.376.296

İbrahim Okan Duran 7,95% 1.318.179 7,95% 1.318.179

Dikran Acemyan 6,85% 1.134.710 6,85% 1.134.710

Other 37,14% 6.156.430 35,30% 5.850.704

100% 16.575.788 100% 16.575.788  
 

 

The total number of shares is 1.657.578.750 shares in 2020 (2019: 1.657.578.750) with a par value of Kr 

1 per share (2019: Kr 1 per share). 

 
 

b) Restricted Reserves Appropriated from Profit 

 

30 June 31 December

2020 2019

Legal Reserves 1.329.527 778.019

1.329.527 778.019  
 

 

 

According to the Turkish Commercial Code, the general legal reserve is appropriated at a rate of 5% per 

annum, up to 20% of the paid-up capital of the Group (the Company). The other legal reserves are 

allocated at a rate of 10% of the total amount to be distributed to the shareholders after paying the 

shareholders a dividend of five percent. According to the Turkish Commercial Code, general legal 

reserves can only be used to cover losses, to keep operating at a time when things are not going well, or to 

take measures to prevent unemployment and mitigate its consequences, if it does not exceed the half of 

the capital or issued capital. 
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13. REVENUE AND COST OF SALES 

 

 Details of revenue and cost of sales for periods ended 30 June 2020 and 2019 are as follows: 

 

 

a) Sales 1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2020 2020 2019 2019

Domestic sales 66.060.930 30.208.556 50.338.182 22.147.956

Foreign sales 50.511.208 22.433.427 57.258.595 31.769.899

Sales returns (-) (532.639) (210.069) (389.928) 109.185

Sales discounts (-) (48.911) (39.329) (744.451) (649.160)

115.990.588 52.392.585 106.462.398 53.377.880  
 

 

 
b) Cost of sales 1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2020 2020 2019 2019

Raw materials used 55.387.164 26.293.943 47.478.043 22.082.743

Personnel expenses 12.617.781 6.210.335 10.683.973 5.384.368

Overhead expenses 9.590.014 4.464.786 10.369.770 5.359.851

Depreciation and amortization expenses (Note 8, 9) 6.687.952 3.754.877 4.257.825 2.176.926

Change in finished goods 2.018.001 (2.379.163) (964.944) (1.070.960)

Cost of goods sold 86.300.912 38.344.778 71.824.666 33.932.928

Cost of merchandises sold 432.397 172.387 578.470 191.867

Cost of other sales 1.334.673 622.931 2.155.060 1.273.781

Idle capacity expenses 900 - 900 -

88.068.882 39.140.096 74.559.095 35.398.576  
 

 

14. GENERAL ADMINISTRATIVE EXPENSES AND MARKETING EXPENSES 

 

 

 
1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2020 2020 2019 2019

General administrative expenses 10.129.067 4.851.436 8.913.349 4.638.619

Marketing expenses 11.363.684 5.975.406 10.929.318 5.997.621

21.492.751 10.826.842 19.842.667 10.636.240  
 

 



DURAN DOĞAN BASIM VE AMBALAJ SANAYİ A.Ş. AND ITS SUBSIDIARIES  

       

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE PERIOD ENDED 30 JUNE 2020 
 
(Amounts are expressed in Turkish Lira (TRY) unless otherwise stated.) 
 
 

27 

 

14. GENERAL ADMINISTRATIVE EXPENSES AND MARKETING EXPENSES (cont’d) 

  

 Details of administrative expenses and marketing expenses for the periods ended 30 June 2020 and 

2019 are as follows: 

 
a) Details of General Administrative Expenses 1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2020 2020 2019 2019

Personnel expenses E→ 6.893.422 3.216.647 5.715.355 2.959.918

Consulting expenses 695.623 353.074 620.364 326.050

Depreciation and amortization expenses (Note 8, 9) E→ 659.450 360.062 189.368 106.797

Financial and legal consulting expenses E→ 571.933 288.593 600.555 317.663

Information technologies expenses E→ 381.923 210.663 460.926 194.696

Motor vehicle expenses E→ 29.598 12.299 331.890 168.641

Subscription expenses 79.518 26.617 85.312 36.131

Travelling expenses E→ 68.695 358 124.991 71.199

Representation hospitality expenses 35.399 35.399 135.429 124.454

Other expenses E→ 713.506 347.724 649.159 333.070

10.129.067 4.851.436 8.913.349 4.638.619  
 
b) Details of marketing expenses 1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2020 2020 2019 2019

Foreign transportation expenses E→ 5.108.481 2.794.944 5.566.063 3.093.065

Foreign marketing and logistics expenses 2.330.789 1.295.451 1.898.534 1.076.448

Personnel expenses E→ 1.211.664 552.251 1.054.208 476.448

Domestic transportation expenses 1.172.289 548.826 873.414 383.895

Export commission expenses E→ 687.535 420.143 340.183 199.512

Depreciation and amortization expenses (Note 8, 9) E→ 134.330 56.974 71.958 36.927

Communication and transportation expenses 76.324 45.879 172.775 108.916

Travelling expenses E→ 67.241 303 120.108 79.495

Motor vehicle expenses 31.702 10.348 125.325 64.849

Other expenses 543.329 250.287 706.750 478.066

11.363.684 5.975.406 10.929.318 5.997.621  
 
 

 

15. OTHER INCOME AND EXPENSES FROM OPERATING ACTIVITIES 

 

 The details of other incomes from operating activities for the years ended 30 June 2020 and 2019 are as 

follows: 

 
Other Income from Operating Activities

1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2020 2020 2019 2019

Foreign exchange gains from operations 9.841.637 3.932.196 8.693.078 2.462.812

Interest income from time deposits 156.116 62.700 205.767 71.397

Other income 1.160.827 589.022 816.880 632.355

11.158.580 4.583.918 9.715.725 3.166.564  
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15. OTHER INCOME AND EXPENSES FROM OPERATING ACTIVITIES (cont’d) 

 

 

The details of other expenses from operating activities for the years ended 30 June 2020 and 2019 are 

as follow: 

 
Other Expense from Operating Activities

 1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2020 2020 2019 2019

Foreign exchange losses from operations 5.235.877 2.646.308 5.475.733 3.009.396

Other expenses 64.108 11.958 500.360 518.281

5.299.985 2.658.266 5.976.093 3.527.677  
 

 

16. FINANCE INCOME / (EXPENSES)   

  

 Details of finance income and expense for the years ended 30 June 2020 and 2019 are as follows: 

 
1 January- 1 April- 1 January- 1 April-

30 June 30 June 30 June 30 June

2020 2020 2019 2019

Foreign exchange expenses / (income), (net) 21.453.488 9.772.254 10.164.150 2.420.214

Interest expenses 4.343.361 2.764.644 2.303.400 1.281.257

Lease interest expenses 1.328.371 747.816 1.198.608 604.468

Other finance expenses 345.078 175.117 397.202 208.516

27.470.298 13.459.831 14.063.360 4.514.455  
 
 

 

 

 

17. INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) 

 

1 January- 1 January-

30 June 30 June

Tax expense consists of below: 2020 2019

Current tax expense 14.329 944.087

Deferred tax  expense / (income) (3.204.436) (761.937)

(3.190.107) 182.150  
 

Corporate Tax 

 

The Group is subject to Turkish corporate taxes. Turkish tax legislation does not permit a parent company 

and its subsidiaries to file a consolidated tax return. Therefore, provisions for taxes, as reflected in the 

accompanying consolidated financial statements, have been calculated on a separate-entity basis. 
 

The rate of corporate tax that will be accrued over the taxable corporate income will be calculated upon 

the tax base that remains after adding expenses that can not be deducted from the tax base and deducting 

tax-exempt income, non-taxable income and other deductions (if avaliable, any investment allowances 

deducted from past years losses and R&D discounts). 
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17. INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) (cont’d) 

 

Corporate Tax (cont’d) 

 

The corporate tax rate in Turkey as of 30 June 2020 is 22% (2019: 22%). 

 

In Turkey, advance tax is calculated and accrued on a quarterly basis. The advance tax is calculated as 

22% of the corporate earnings at the stage of taxation of corporate earnings as of the taxation period in 

2020 (31 December 2019: 22%). 

 

With the Law No. 7061 on "Amendmends to Certain Tax Laws and Other Certain Laws" which was 

adopted on November 28, 2017, the provision that the 20% tax rate will be applied as 22% which is stated 

in the first paragraph of Article 32 of Corporate Tax Law No. 5520 is added as provisional article. In 

addition, the 75% portion of the taxable profits from the sale of immovable properties that are included in 

the assets of the institutions for at least two full years has been changed to 50%, which is stated in the 

same "Bag Law" and in the first paragraph of Article 5 of the Corporate Tax Law No. 5520 Law. 

 

Therefore, the companies in Turkey calculate deferred tax assets and liabilities at the rate of 22% for the 

transactions which, in calculation of advance tax, has timing difference up to 2020, and at the rate of 22% 

and 20% for the transactions which has short-term effects and longer maturities, by taking into account 

the time dimension of the effect. 

 

Furthermore, there is no procedure for a final and definitive agreement on tax assessments. Companies 

file their tax returns between 1-25 April following the close of the accounting year to which they relate. 

Tax authorities may, however, examine such returns and the underlying accounting records and may 

revise assessments within 5 years. 

 

Income Withholding Tax  

 

In addition to corporate taxes, companies should also calculate income withholding taxes and funds 

surcharge on any dividends distributed, except for companies receiving dividends who are Turkish 

residents and Turkish branches of foreign companies. Income withholding tax is applied as 15% in all 

companies starting from 23 July 2006. Dividends that are not distributed and added to the capital are not 

subject to income tax withholding. 

 

Withholding tax at the rate of 19,8% is still applied to investment allowances relating to investment 

incentive certificates obtained prior to 24 April 2003. After this date, 40% of investment incomes without 

incentive certificates directly related to the production activities of the companies can be deducted from 

taxable income. Tax incentives are not applied on investment incomes without incentive certificate. 

 

Investment Incentives 
 

The revoked phrase “only attributable to 2006, 2007 and 2008” stated in Provisional Article 69 of Income 

Tax Law No: 193 with the effect of Article 5 of Law No: 6009 after having published in the Official 

Gazette No: 27659 as at 1 August 2010 and the Constitutional Court’s issued resolution no: 2009/144 

published in the Official Gazette as at 8 January 2010 has been revised. The revised regulation allows 

companies to continue to benefit from the exception of undeductible and carry forward investment 

incentive due to insufficient earnings irrespective of having any time constraints. However, deductible 

amount for investment incentive exception used in the determination of tax base cannot exceed 25% of 

the related period’s income. In addition, companies that opt to use the investment incentive exemption are 

allowed to apply 20% of income tax, instead of 30% under the related revised regulation.  
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17. INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) (cont’d) 

 

Deferred Tax 

 

The Group recognizes deferred tax assets and liabilities for temporary timing differences arising from the 

differences between the tax base statutory financial statements and the financial statements prepared in 

accordance with TAS/TFRS. Such differences are generally recognized in different periods on the 

financial tables of the consolidated financial statements prepared in accordance with TAS/TFRS and the 

basis amounts of certain income and expense items. 

 

Since Turkish Tax Legislation does not allow the parent company and its subsidiaries to prepare a 

consolidated tax return, tax provisions are separately calculated for each entity, as reflected in the 

accompanying financial statements. In this context, deferred tax assets and liabilities of the consolidated 

companies in the accompanying consolidated financial statements are also presented separately without 

any netting. 

 
Temporary timing differences taken as a basis for deferred tax 30 June

2020

31 December

2019

- Depreciation and amortization differences of property, plant and 

equipment and intangible assets, foreign exchange and interest 

expenses and revaluation differences (51.407.094) (49.604.262)

- Inventory profit margin elimination adjustment 17.198.823 8.763.904

- Provision for employement termination benefits 7.313.051 8.232.889

- Unused vacation pay accruals 783.984 645.279

- Period loss 6.175.714 -

- Provision for impairment of inventories 967.837 672.034

- Other 357.923 167.516

(18.609.762) (31.122.640)  
 

 

Deferred tax assets / (liabilities)

30 June

2020

31 December

2019

- Depreciation and amortization differences of property, plant and 

equipment and intangible assets, foreign exchange and interest 

expenses and revaluation differences (5.794.992)   (5.635.563)   

- Inventory profit margin elimination adjustment 3.783.741    1.928.059    

- Provision for employement termination benefits 1.518.282    1.646.578    

- Unused vacation pay accruals 161.972       129.056       

- Provision for impairment of inventories 212.924       147.848       

- Period loss 1.235.143    -              

- Other 57.358         3.147           

1.174.428 (1.780.875)  
 

 

30 June

2020

31 December

2019

Deferred tax asset  4.022.853  2.054.685

Deferred tax liability  (2.848.425)  (3.835.560)

 1.174.428  (1.780.875)  
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17. INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) (cont’d) 
 
 

1 January- 1 January-

30 June 30 June

Movement of deferred tax assets 2020 2019

Openning balance at 1 January (1.780.875) (2.560.310)

Charged to statement of profit and loss 3.204.436 749.575

Charged to equity (249.133) 43.480

Closing balance as at 30 June 1.174.428 (1.767.255)  
 

Reconciliation of tax expense with profit for the period is as follows:  

 

1 January- 1 January-

30 June 30 June

Reconciliation of taxation: 2020 2019

Operating profit / (loss) before tax (15.161.706) 2.506.598

Income tax rate %22 (2019: %22) 3.335.575 (551.452)

Tax effect:

 - disallowable expenses (107.079) (87.482)

 - accumulated loss used in current period 12.601          399.800

 - other adjustment effects (50.990) 56.984

Tax income / (expense) in the statement of profit or loss 3.190.107 (182.150)  
 

 

18. EARNINGS / (LOSS) PER SHARE 

 

The weighted average of the Company's shares and the loss per share calculations for the periods June 

30, 2020 and 2019 are as follows: 

 

1 January- 1 January-

30 June 30 June

2020 2019

Average number of shares outstanding during the period 1.657.578.750 1.657.578.750

Net profit / (loss) for the period attributable to owners (11.971.605) 2.324.338

Profit / (Loss) per share (0,007222) 0,001402  
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19. FINANCIAL INSTRUMENTS 

 
30 June 31 December

Financial liabilities 2020 2019

Short term bank loans 29.321.223 25.227.159

Short term portion of long term loans 21.479.333 15.440.229

Short term lease liabilities 21.037.449 11.405.288

Other financial liabilities 950.738 633.550

Total short term financial liabilities 72.788.743 52.706.226

Long term bank loans 59.211.948 56.468.300

Long term lease liabilities 51.392.490 32.229.777

Total long term financial liabilities 110.604.438 88.698.077

Total financial liabilities 183.393.181 141.404.303  
 

 
Weighted average effective

Currency Interest Rate Short Term Long Term

TRY 16,00% 5.188.888 -

EUR 2,36%  -  3,25% 28.009.433 36.063.305

GBP 1,27% -   4,85% 17.545.426 18.680.328

USD 1,25% 56.809 4.468.315

Bank Loans 50.800.556 59.211.948

30 June 2020

 
 
 

 

Weighted average effective

Currency Interest Rate Short Term Long Term

TRY 14% - 25,14% 6.308.261 -

EUR   2,8% - 3,18% 17.278.990 35.510.138

GBP 1,5% - 4,98% 17.030.681 17.078.903

USD 1,25% 49.456 3.879.259

Bank Loans 40.667.388 56.468.300

31 December 2019

 
 
Maturities of bank loans are as follows:

30 June 31 December

2020 2019

Within 1 year 50.800.556 40.667.388

Within 1 - 2 years 25.365.931 19.479.843

Within 2 - 3 years 15.471.011 16.999.755

Within 3 - 4 years 9.877.312 8.654.185

Within 4 - 5 years 4.249.720 7.646.550

More than 5 years 4.247.974 3.687.967

Bank loans 110.012.504 97.135.688  
 

As of 30 June 2020, the total amount of guarantees given for the total open bank borrowings is TRY 

117.093.338. TRY 45.399.577 consists of letters of guarantee and the remaining TRY 71.693.761 

consists of pledges provided by the Group to European Bank for Reconstruction and Development 

(EBRD) and Sudwestbank A.G. (31 December 2019: TRY 41.718.189 letter of guarantee, TRY 

61.185.520 personal surety). 
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19. FINANCIAL INSTRUMENTS (cont’d) 
 

Except the guarantee letters mentioned above; because of the characteristic of discount loans used by the 

entity, on behalf of the entity, the amount of TRY 235.990 in bank accounts is blocked by a rate of 3,75% 

- 4,50% on the loan lent, until the maturity date (31 December 2019: TRY 1.634.115). 
 

 
 

30 June 31 December 30 June 31 December

Lease liabilities 2020 2019 2020 2019

Within one year 25.250.824 14.380.445 21.037.449 11.405.288

In 2-10 years 56.523.204 35.882.653 51.392.490 32.229.777

81.774.028 50.263.098 72.429.939 43.635.065

Less: Future finance charges (9.344.089) (6.628.033)

Present value of lease liabilities 72.429.939 43.635.065

Less: Amounts due to settlement 

   within twelve months (disclosed in 

   current liabilities)
(21.037.449) (11.405.288)

Amounts due for settlement after 12 

months
51.392.490 32.229.777

 Minimum Lease Payments  Lease Payments 

 Present Value of Minimum 

 
 

 
Weighted average effective

Currency Interest Rate Short Term Long Term

USD 6,50% 9.231.094 21.317.834

EUR 6,80% 9.107.268 22.819.270

TRY 18,20% 2.699.087 7.255.386

Lease Liabilities 21.037.449 51.392.490

30 June 2020

 
 

 
Weighted average effective

Currency Interest Rate Short Term Long Term

USD 6,50% 7.070.703 22.839.435

EUR 6,80% 2.898.758 5.812.196

TRY 22,50% 1.435.827 3.578.146

Lease Liabilities 11.405.288 32.229.777

31 December 2019

 
 

 

20. NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS 
 

Foreign currency risk management 
 

Transactions denominated in foreign currencies result in foreign currency risk. Foreign currency risk is 

managed within approved policy parameters utilizing forward foreign exchange contracts. 

 

The carrying amounts of the Group’s foreign currency denominated monetary and non-monetary assets 

and monetary and non-monetary liabilities at the reporting period are as follows: 
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20. NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (cont’d) 
 

Foreign currency risk management (cont’d) 
 

 
30 June 2020 TRY Equivalent USD EUR GBP CHF Other

1. Trade Receivables 24.486.918 698.182 1.714.463 753.741 - 81.972

2a. Monetary Financial Assets 8.598.169 177.268 247.364 647.340 360 11.584

2b. Non-monetary Financial Assets 2.050.173 - 265.973 - - -

3. Other 2.506.731 20.608 206.180 88.144 4.650 -

4. CURRENT ASSETS 37.641.991 896.058 2.433.980 1.489.225 5.010 93.556

5. Non-monetary Financial Assets - - - - - -

6. Other 243.445 35.580 - - - -

7. NON-CURRENT ASSETS 243.445 35.580 - - - -

8. TOTAL ASSETS 37.885.436 931.638 2.433.980 1.489.225 5.010 93.556

9. Trade Payables 10.025.593 107.728 957.521 226.263 103 -

10. Financial Liabilities 137.660.360 1.852.691 11.462.924 4.345.574 - -

11. CURRENT LIABILITIES 147.685.953 1.960.419 12.420.445 4.571.837 103 -

12. Financial Liabilities 45.308.250 3.270.514 2.974.850 - - -

13. Monetary Other Liabilities - - - - - -

14. NON-CURRENT LIABILITIES 45.308.250 3.270.514 2.974.850 - - -

15. TOTAL LIABILITIES 192.994.203 5.230.933 15.395.295 4.571.837 103 -

16. TOTAL LIABILITIES 192.994.203 5.230.933 15.395.295 4.571.837 103 -

17. Net Foreign Currency Assets/

 (Liabilities) Position (8-15) (155.108.767) (4.299.295) (12.961.315) (3.082.612) 4.907 93.556

18. Monetary Items Net Foreign Currency Assets / Liabilities (157.158.940) (4.299.295) (13.227.288) (3.082.612) 4.907 93.556  
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20. NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (cont’d) 
 

Foreign currency risk management (cont’d) 

 
31 December 2019 TRY Equivalent USD EUR GBP CHF Other

1. Trade Receivables 21.692.683 1.110.214 1.650.304 517.529 - 62.517

2a. Monetary Financial Assets 21.931.695 233.191 931.566 1.798.842 360 230.411

2b. Non-monetary Financial Assets 2.102.627 - 316.156 - - -

3. Other 2.250.114 18.800 69.650 213.743 2.142 -

4. CURRENT ASSETS 47.977.119 1.362.205 2.967.676 2.530.114 2.502 292.928

5. Non-monetary Financial Assets - - - - - -

6. Other 211.352 35.580 - - - -

7. NON-CURRENT ASSETS 211.352 35.580 - - - -

8. TOTAL ASSETS 48.188.471 1.397.785 2.967.676 2.530.114 2.502 292.928

9. Trade Payables 5.774.827 3.178 571.316 214.854 - 182.689

10. Financial Liabilities 100.273.395 1.760.236 8.376.335 4.386.239 - -

11. CURRENT LIABILITIES 106.048.222 1.763.414 8.947.651 4.601.093 - 182.689

12. Financial Liabilities 41.932.552 3.841.479 2.873.936 - - -

13. Monetary Other Liabilities - - - - - -

14. NON-CURRENT LIABILITIES 41.932.552 3.841.479 2.873.936 - - -

15. TOTAL LIABILITIES 147.980.774 5.604.893 11.821.587 4.601.093 - 182.689

16. TOTAL LIABILITIES 147.980.774 5.604.893 11.821.587 4.601.093 - 182.689

17. Net Foreign Currency Assets/

 (Liabilities) Position (8-15) (99.792.303) (4.207.108) (8.853.911) (2.070.979) 2.502 110.239

18. Monetary Items Net Foreign Currency Assets / Liabilities (101.894.930) (4.207.108) (9.170.067) (2.070.979) 2.502 110.239  
 



DURAN DOĞAN BASIM VE AMBALAJ SANAYİ A.Ş. AND ITS SUBSIDIARIES  

       

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE PERIOD ENDED 30 JUNE 2019 
 
(Amounts are expressed in Turkish Lira (TRY) unless otherwise stated.) 

 

36 

 

20. NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (cont’d) 

 

Foreign currency risk management (cont’d) 

 

Foreign currency sensitivity analysis 

 

The Group is exposed to foreign currency risk arising from various currency exposures, primarily with 

respect to US Dollar, Euro and British Pounds (“GBP”).  

  

The following table details the Group’s sensitivity to a 10% increase and decrease in US Dollar, Eur and 

British Pounds against TRY. 10% is the sensitivity rate used when reporting foreign currency risk 

internally to key management personnel and represents management’s assessment of the possible change 

in foreign currency rates. The sensitivity analysis includes only outstanding foreign currency denominated 

monetary items and shows the effect of their translation at the period end for a 10% change in foreign 

currency rates. A positive number below indicates an increase in profit and other equity. 

 

Appreciation of Depreciation of Appreciation of Depreciation of

foreign currency foreign currency foreign currency foreign currency

1 - USD net assets / liabilities (2.941.664) 2.941.664 (2.499.106) 2.499.106

2-  Part of hedged from USD risk (-) - - - -

3- USD net effect (1 +2) (2.941.664) 2.941.664 (2.499.106) 2.499.106

4 - Eur net assets / liabilities (10.195.858) 10.195.858 (6.098.645) 6.098.645

5 - Part of hedged from Eur risk (-) - -

6- Eur net effect (4+5) (10.195.858) 10.195.858 (6.098.645) 6.098.645

7- GBP net assets / liabilities (2.598.087) 2.598.087 (1.610.497) 1.610.497

8- Part of hedged from GBP risk (-) - - - -

9- GBP net effect (7+8) (2.598.087) 2.598.087 (1.610.497) 1.610.497

10- CHF net assets / liabilities  3.541 (3.541)  1.525 (1.525)

11- Part of hedged from CHF risk (-) - - - -

12- CHF net effect (10+11) 3.541 (3.541) 1.525 (1.525)

13- Polish Zloty net assets / liabilities  16.174 (16.174)  17.230 (17.230)

14- Part of hedged from Polish Zloty risk (-) - - - -

15- Polish Zloty net effect (13+14)  16.174 (16.174) 17.230 (17.230)

Total (3+6+9+12+15) (15.715.894) 15.715.894 (10.189.493) 10.189.493

Gain/(Loss)

                     If CHF appreciated against TRY by 10%

30 June 2020 31 December 2019

Gain/(Loss)

                     If GBP appreciated against TRY by 10%

                     If EUR appreciated against TRY by 10%

                     If USD appreciated against TRY by 10%

                     If Polish Zloty appreciated against TRY by 10%
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21. FINANCIAL INSTRUMENTS (FAIR VALUE DISCLOSURES) 
 

Loans and receivables

(incuding cash and Financial liabilities

30 June 2020 cash equivalents) at amortized costs Book Value

Financial Assets

Cash and cash equivalents 9.808.253 - 9.808.253

Trade receivables 58.985.852 - 58.985.852

Other receivables 485.592 - 485.592

Other current assets 235.990 - 235.990

Financial Liabilities

Borrowings, lease liabilities and 

other financial liabilities - 183.393.181
183.393.181

Trade payables - 34.372.337 34.372.337

Other payables - 15.963.938 15.963.938

Loans and receivables

(incuding cash and Financial liabilities

31 December 2019 cash equivalents) at amortized costs Book Value

Financial Assets

Cash and cash equivalents 25.482.545 - 25.482.545

Trade receivables 53.162.380 - 53.162.380

Other receivables 405.299 - 405.299

Other current assets 1.634.115 - 1.634.115

Financial Liabilities

Borrowings, lease liabilities and 

other financial liabilities - 141.404.303
141.404.303

Trade payables - 26.275.396 26.275.396

Other payables - 13.780.202 13.780.202  
 

 

22. DISCLOSURES ON STATEMENT OF CASH FLOWS 

 

30 June 31 December

2020 2019

Cash 29.314 22.067

Cash at banks 9.788.743 25.478.303

   Demand deposits 9.788.743 25.478.303

Provision for expected loss (-) (9.804) (17.825)

9.808.253 25.482.545  
 

23. EVENTS AFTER THE REPORTING PERIOD  

 

With the decision of the Board of Directors taken on 6 August 2020, it has been decided to make 

applications to the relevant institutions, in particular the Capital Market Board, to increase the Company's 

paid-in capital of TRY 16.575.787,50 to TRY 35.000.000 - (Thirty five million), all of which will be 

covered by internal resources. 


