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Report on Review of Interim Condensed consolidated Financial Statements

To the Board of Directors of
Duran Doğan Basım ve Ambalaj Sanayi A.Ş.

Introduction

We have reviewed the accompanying intehm condensed consolidated statement of financial position
of Duran Doğan Basım ve Ambalaj Sanayi A.Ş.. (the Company) and its subsidiaries (the Group) as of
June 30, 2018 and the interim condensed consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity and the consolidated statement
cash flows for the six-month period then ended, and explanatory notes. Group management is
responsible for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with Turkish Accounting Standard 34, lnterim Financial Reporting <TAS 34).
Our responsibility is to express a conclusion on these interim condensed consolidated fınancial
statements based on our review.

Scope of Review

We conducted our review in accordance with the Standard on Review Engagements <SRE) 2410
“Review of interim Financial Information Performed by the lndependent Auditor of the Entity”. A
review of interim fınancial information consists of making inquiries, primariiy of persons responsible for
financial and accounting matters, and appiying analytical and other review procedures. A review of
interim financial information is substantially less in scope than an audit conducted in accordance with
lndependent Auditing Standards and the objective of which is to express an opinion on the financial
statements. Consequentiy, a review of the interim financial information does not provide assurance
that the audit firm wiil be aware of ali signiflcant matters that might be identifled in an audit.
Accordingiy, we do not express an audit opinion.

Conolusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in ali material
respects, in accordance with TAS 34.

Other matter

The fınancial statements of the Group prepared in accordance with financial reporting standards
issued by Public Cversight Accounting and Auditing Standards Authority as of December 31, 2017
and June 30, 2017, were audited and reviewed by another audit firm whose independent auditor’s
report thereon dated March 12, 2018 and August 18, 2017 expressed an unquahfıed opinion and an
unqualified conclusion.

A!r.c,beıfc,O!E.,E:a n .gGtea Lriad
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Additional paragraph for convenience translation into Enyıish of financial statements originally issued
in Turkish

As of June 30, 2018, the accounting phnciples described in Note 2 (defıned as Turkish Accounting
Standardsrrurkish Financial Reporting Standards) to the accompanying fınancial statements differ
from international Financial Reporting Standards (“IFRS> issued by the international Accounting
Standards Board with respect ta the application of infiation accounting, certain reclassifıcations and
also for certain disclosures requirement of the PONCMB. Acoordingly, the accompanying fınancial
statements ara not intended to present the fınancial position and results of operations in accordance
with IFRS.

ımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi
of Ernst a Young Global Limited

August 17,2018
Istanbul, Turkey

A membe, fwm of E,nt Voung GobaI L,n,!ed
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DURAN DOĞAN BASIM VE AMBALAJ SANAYİ A.Ş. AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

The accompanying notes form an integral part of these condensed consolidated financial statements.
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Reviewed Audited

Current Period Prior Period
30 June 31 December

Notes 2018 2017

ASSETS

Current Assets 74.572.686 67.273.542
   Cash and Cash Equivalents 22 7.493.159 9.059.515
   Trade Receivables 34.144.610 31.256.716

       Trade Receivables from Related Parties 5 11.149 -

       Trade Receivables from Third Parties 6 34.133.461 31.256.716
   Other Receivables 76.828 49.028

       Other Receivables from Third Parties 76.828 49.028
   Inventories 7 27.186.972 23.479.980
   Prepaid Expenses 2.297.034 1.186.280
   Other Current Assets 3.374.083 2.242.023

Non-Current Assets 108.522.789 80.688.167
   Other Receivables 313.179 266.794

       Other Receivables from Third Parties 313.179 266.794
   Property, Plant and Equipment 8 104.790.691 76.830.713
   Intangible Assets 9 1.652.895 1.208.372
   Prepaid Expenses - 1.806.200
   Deferred Tax Assets 17 1.766.024 576.088
TOTAL ASSETS 183.095.475 147.961.709
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Reviewed Audited

Current Period Prior Period

30 June 31 December

Notes 2018 2017

LIABILITIES

Current Liabilities 88.486.843 65.727.155
   Short-Term Borrowings 19 29.926.041 30.245.024
   Short-Term Portion of Long-term Borrowings 19 4.749.028 2.802.802
   Other Financial Liabilities 19 1.750.037 1.949.968
   Trade Payables 34.613.584 27.224.105

       Trade Payables to Related Parties 5 513.764 851.326

       Trade Payables to Third Parties 6 34.099.820 26.372.779
   Payables Related to Employee Benefits 1.797.959 1.097.793
   Other Payables 10.853.669 180.175
       Other Payables to Related Parties 10.767.144 138.475
       Other Payables to Third Parties 86.525 41.700

   Deferred Income 2.709.285 1.013.924

   Current Income Tax Liabilities 823.676 227.981

   Short-Term Provisions 438.240 879.238

       Short-Term Provisions for Employee Benefits 421.803 873.950
       Other Short-Term Provisions 16.437 5.288
   Other Current Liabilities 825.324 106.145

Non-Current Liabilities 53.265.012 40.496.124
   Long-Term Borrowings 19 46.870.033 24.735.161
   Other Payables

       Other Payables to Related Parties 5 - 9.031.000
   Long-Term Provisions 3.997.877 4.209.250

       Long-Term Provisions for Employee Benefits 3.997.877 4.209.250

   Deferred Tax Liabilities 17 2.397.102 2.520.713

EQUITY 41.343.620 41.738.430
Equity Attributable to Owners of the Company 41.315.259 41.710.016

Share Capital 11 16.575.788 16.575.788

Adjustments to Share Capital 6.436.501 6.436.501

    Share Premium 5.220 5.220
    Restricted Reserves Appropriated from Profit 11 325.455 325.455
    Other Comprehensive Income or Expenses
    that will not be Reclassified Subsequently to
    Profit or Loss 34.000.425  33.792.080

     -Revaluation and Remeasurement Gains 35.072.866  35.085.680

     -Defined Benefits (1.072.441)  (1.293.600)
    Other Comprehensive Income or Expenses
    that will be Reclassified Subsequently to
    Profit or Loss (963.367)  (541.409)

    -Foreing Currency Translation Differences (963.367)  (541.409)

    Accumulated Losses (14.987.454) (26.017.114)

    Net Profit / (Loss) for the Period (77.309) 11.133.495
Non-Controlling Interests 28.361 28.414
TOTAL LIABILITIES 183.095.475 147.961.709
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Reviewed Unreviewed
Restated

Reviewed
Restated

Unreviewed

Current Period Current Period Prior Period Prior Period
1 January- 1 April- 1 Ocak- 1 April-

30 June 30 June 30 Haziran 30 June

Notes 2018 2018 2017 2017

PROFIT AND LOSS

  Revenue 12 77.162.407 38.117.806 63.670.417 33.621.478

  Cost of sales (-) 12 (58.970.047) (28.064.833) (48.583.605) (27.174.438)

GROSS PROFIT 18.192.360 10.052.973 15.086.812 6.447.040

  Administrative expenses (-) 13 (6.153.565) (3.141.847) (5.124.240) (2.756.829)

  Marketing expenses (-) 13 (5.895.022) (3.114.021) (4.432.248) (2.248.675)

  Other income from operating activities 14 8.234.784 3.947.006 5.800.457 1.827.179

  Other expenses from operating activities (-) 14 (4.042.623) (1.808.315) (4.597.784) (1.693.058)

OPERATING PROFIT 10.335.934 5.935.796 6.732.997 1.575.657

  Income from investing activities 15 1.507.695 - - -

OPERATING PROFIT BEFORE FINANCE EXPENSE 11.843.629 5.935.796 6.732.997 1.575.65715

  Financial expenses 16 (11.457.221) (7.349.377) (4.549.709) (1.148.665)

PROFIT / (LOSS) BEFORE TAX 386.408 (1.413.581) 2.183.288 426.992

Tax Expense (463.719) 203.581 841.545 803.713

  Current tax expense 17 (1.803.393) (826.248) (1.036) (1.036)

  Deferred Tax Income / (Expense) 17 1.339.674 1.029.829 842.581 804.749

PROFIT / (LOSS) FOR THE PERIOD (77.311) (1.210.000) 3.024.833 1.230.705

Profit / (Loss) for the Period Attributable to

  Non-controlling interests (2) (3) (17) 72

  Equity holders of the parent company (77.309) (1.209.997) 3.024.850 1.230.633

(77.311) (1.210.000) 3.024.833 1.230.705

Profit / (Loss) Per Share 18 (0,00005) (0,0013) 0,0018 0,0016

Other Comprehensive Income;

Other Comprehensive Income or Expenses that will not be
Reclassified Subsequently to Profit or Loss 221.159 (72.191) 18.800.305 69.705

  Revaluation gains on tangible assets - - 20.026.020 87.146

  Actuarial gain / (loss) on defined 276.449 (90.239) - -

  Tax (expense) / income on other comprehensive income items (55.290) 18.048 (1.225.715) (17.441)
Other Comprehensive Income or Expenses that will be
Reclassified Subsequently to Profit or Loss (421.958) (226.169) (124.722) (16.274)

  Foreing currency translation differences (421.958) (226.169) (124.722) (16.274)

Other Comprehensive Income / (Expense) (200.799) (298.360) 18.675.583 53.431

Total Comprehensive Income / (Expense) (278.110) (1.508.360) 21.700.416 1.284.136

Total Comprehensive Income / (Expense) Distribution

  Non-controlling interests (53) (8) 15.028 125

  Parent company shares (278.057) (1.508.352) 21.685.388 1.284.011
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Accumulated other
comprehensive income

or expenses that will be
reclassified subsequently

to profit or loss

Share
Capital

Share
Capital

Adjustments
Share

Premium

Accumulated
Gain/Loss on
Revaluation

Non-
current Assets

Accumulated
Loss on

Remeasurement
of

Defined Benefit
Plans

Foreing Currency
Translation Differences

Restricted
Reserves

Appropriated
from Profit

Accumulated
Losses

Net (Loss)
/ Profit
for the
Period

Equity
Attributable

to Owners
of the

Company

Non-
controlling

Interests
Total

Equity

Balance as at 1 January 2017 16.575.788 6.436.501 5.220 17.738.889 (1.357.469) (148.210) 325.455 (19.383.015) (5.318.125) 14.875.034 14.457 14.889.491

Transfers - - - - - - - (5.318.125) 5.318.125 - - -
Total Comprehensive Income
-   Revaluation Gains - - - 18.800.305 - - - - - 18.800.305 15.045 18.815.350
-   Amortization effect of revaluation
gains - - - (12.907) - - - 12.907 - - - -

-   Foreign currency translation differences - - - - - (124.722) - - - (124.722) - (124.722)
-   Net profit for the period - - - - - - - - 4.554.390 4.554.390 (17) 4.554.373
Balance as at 30 June 2017 16.575.788 6.436.501 5.220 36.526.287 (1.357.469) (272.932) 325.455 (24.688.233) 4.554.390 38.105.007 29.485 38.134.492
Effect of adjustments made
in accordance with TAS 8 (1.529.540) (1.529.540) (1.529.540)

Balance as at 30 June 2017
(Restated) 16.575.788 6.436.501 5.220 36.526.287 (1.357.469) (272.932) 325.455 (24.688.233) 3.024.850 36.575.467 29.485 36.604.952

Accumulated other
comprehensive

income or expenses that will not
be

reclassified subsequently to
profit or loss Accumulated Losses
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Accumulated other
comprehensive income

or expenses that will
be

reclassified
subsequently

to profit or loss

Share Capital
Share Capital

Adjustments
Share

Premium

Accumulated
Gain/Loss on

Revaluation Non-
current Assets

Accumulated
Loss on

Remeasurement
of

Defined Benefit
Plans

Foreing Currency
Translation
Differences

Restricted
Reserves

Appropriated
from Profit Accumulated Losses

Net (Loss)
/ Profit
for the
Period

Equity
Attributable

to Owners
of the

Company

Non-
controlling

Interests
Total

Equity

Balance as at 1 January 2018 16.575.788 6.436.501 5.220 35.085.680 (1.293.600) (541.409) 325.455 (26.017.114) 11.133.495 41.710.016 28.414 41.738.430
Effect of readjustments made
in accordance with TAS 8 (116.649) (116.649) (116.649)

Balance as at 1 January 2018
(Restated) 16.575.788 6.436.501 5.220 35.085.680 (1.293.600) (541.409) 325.455 (26.133.763) 11.133.495 41.593.367 28.414 41.621.781

Transfers - - - - - - - 11.133.495 (11.133.495) - - -
Total Comprehensive Income
-   Accumulated Loss on
Remeasurement of Defined Benefit Plans - - - - 221.159 - - - - 221.159 - 221.159

-   Revaluation Gains - - - - - - - - - -
-   Amortization effect of revaluation
gains - - - (12.814) - - - 12.814 - - (51) (51)

-   Foreign currency translation differences - - - - - (421.958) - - - (421.958) - (421.958)
-   Net profit for the period - - - - - - - - (77.309) (77.309) (2) (77.311)
Balance as at 30 June 2018 16.575.788 6.436.501 5.220 35.072.866 (1.072.441) (963.367) 325.455 (14.987.454) (77.309) 41.315.259 28.361 41.343.620

Accumulated other comprehensive
income or expenses that will not be

reclassified subsequently to profit or
loss Accumulated Losses
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Reviewed
Restated

Reviewed
Current Period Prior Period

A. Cash flow from operating activities

1 January-
30 June

2018

1 January-
30 June

2017

Net Profit / (Loss) for the period (77.311) 3.024.833
 - Adjustments related to depreciation and amortization 8-9 2.769.881 3.673.903
 - Adjustments related to gain/(loss) on sale of property, plant and equipment 15 (1.507.695) -
 - Adjustments related to provision for employment termination benefits 526.133 894.870
 - Adjustments related to royalty provisions 16.437 8.341
 - Adjustments related to provision for unused vacation 161.475 97.442
 - Adjustments related to provision for doubtful receivables 6 28.776 25.004
 - Adjustments related to allowance for impairment of inventory 7 781.226 (114.879)
 - Fair value changes of derivative financial assets and liabilities - 323.041
 - Adjustments related to tax income/expense 17 463.719 (841.545)
 - Adjustments related to interest income - (134.023)
 - Adjustments related to interest expense 16 961.530 2.321.817
 - Adjustments related to unrealized foreign currency translation differences 8.718.391 718.588
Total adjustment to net profit for the period 12.842.562 9.997.392-
Changes in working capital
 - Changes in trade receivables from related parties (11.149) -
 - Changes in trade receivables (2.905.521) (2.491.998)
 - Changes in inventories (4.488.218) (4.976.901)
 - Changes in other receivables and assets (510.799) (969.263)
 - Changes in trade payables 7.727.041 7.590.439
 - Changes in trade payables to related parties (337.562) (179.735)
 - Changes in payables related to employee benefits 700.166 206.110
 - Changes in other payables and liabilities 1.236.931 4.981.451

14.253.451 14.157.495-
 - Royalty paid (5.288) (8.251)
 - Premium paid (613.622) -
 - Interest paid (1.001.573) (1.792.302)
 - Interest received - 131.068
 - Termination benefits paid (461.056) (69.597)
 - Tax paid (227.981) -
Net cash generated from operating activities 11.943.931 12.418.413

Notes
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Reviewed
Restated

Reviewed
Current Period Prior Period

1 January-
30 June

2018

1 January-
30 June

2017
B. Cash flow from investing activities

 - Proceeds from sales of property, plant and equipment 1.651.720 -
 - Payments for the purchase of tangible assets (29.253.709) (395.797)
 - Payments for the purchase of intangible assets (626.832) (317.444)

(28.228.821) (713.241)

B. Cash flow from financing activities

 - Proceeds from loans 52.645.572 17.370.410
 - Loan repayments (36.040.062) (26.887.623)
 - Payments of finance lease liabilities (1.372.210) (2.176.633)
 - Change in financial liabilities to related parties - 586.200
 - Change in other financial liabilities (199.931) (37.635)

15.033.369 (11.145.281)
-

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
BEFORE THE EFFECT OF EXCHANGE RATE CHANGES (A+B+C) (1.251.521) 559.891
D.EFFECT OF EXCHANGE RATE CHANGES

D.EFFECT OF EXCHANGE RATE CHANGES
ON CASH AND CASH EQUIVALENTS (314.814) 315.961-
NET INCREASE / (DECREASE) IN
CASH AND CASH EQUIVALENTS (A+B+C+D) (1.566.335) 875.852
E. CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF THE PERIOD 9.059.515 8.723.026-
CASH AND CASH EQUIVALENTS
AT THE END OF THE PERIOD (A+B+C+D+E) 22

7.493.180 9.598.878

Notes
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1. ORGANIZATION AND OPERATIONS OF THE COMPANY

Duran Doğan Basım ve Ambalaj Sanayi A.Ş. (“Company”) and its subsidiaries which are Dudo İthalat ve
İhracat Pazarlama A.Ş. and Dudo UK Ltd.’s (together “Group”) main activity is to carry out printing,
cutting, gluing and laminating processes over paper and cardboard in rolls and sheets, as well as over such
materials as any plastic materials, aluminum, metal, tin, etc., for production of any kind of packaging, and
to sell, to export and import the same, as well as to engage in and deal with other fields of activities set
forth in its Articles of Association.

The Company has been established in Turkey in 1975 and its headquarter is in Hadımköy Mahallesi Mustafa
İnan Cad. No:41 Arnavutköy / İSTANBUL. Of its Subsidiaries, Dudo İthalat ve İhracat Pazarlama A.Ş. is
located in Turkey and Dudo UK Ltd. is located in United Kingdom.

The Company is registered with the Capital Market Board (CMB) and its shares are traded at Istanbul
Stock Exhange Market.

Total number of personnel employed at Group as of 30 June 2018 is 253 (31 December 2017: 245, 31
December 2016: 245).

Major shareholders of the Company are LGR International Societe Anonyme (33,69%), Dikran Mihran
Acemyan (9,76%), İbrahim Okan Duran (7,95%), Oktay Duran (8,30%) and Dikran Acemyan (5%).

Confirmation of Condensed Consolidated Financial Statements:

Condensed consolidated financial statements were ratified by the Board of Directors and authorised for
issue there on 17 August 2018. The General Assembly of the Company has the authority to modify the
condensed consolidated financial statements.
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

2.1 Basis of Presentation

Statement of Compliance

The condensed financial statements attached are prepaid in accordance with the June 13, 2013 and number
28676 declaration of Capital Markets Board (“CMB”) with the 5th item of the series number II, 14.1
“Rules of Declaration related with the financial reporting in CMB” (“Declaration”) and the Turkish
Accounting Standards (“TAS”) published by Public Oversight Accounting and Auditing Standards
Authority (“POA”) and the attachments and comments related with these standards. It was also presented
in accordance with the TAS taxonomy published by the POA on June 2, 2016 with the decision numbered
30.

In addition, condensed consolidated financial statements and disclosures are presented in accordance with
the format described by CMB on June 7, 2013.

The condensed consolidated financial statements have been prepared on the historical cost basis except
for revaluation of lands and buildings. Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

Basis of Presentation of Condensed Consolidated Financial Statements and Significant Accounting
Policies

The Company and its Turkish subsidiaries maintain their books of accounts and prepare their statutory
financial statements in accordance with the Turkish Commercial Code (“TCC”) and accounting principles
defined by tax legislation.

The condensed financial statements attached are prepaid in accordance with the June 13, 2013 and number
28676 declaration of Capital Markets Board (“CMB”) with the 5th item of the series number II, 14.1
“Rules of Declaration related with the financial reporting in CMB” (“Declaration”) and the Turkish
Accounting Standards (“TAS”) published by Public Oversight Accounting and Auditing Standards
Authority (“POA”) and the attachments and comments related with these standards.

The CMB has permitted publicly traded companies to apply the full set or condensed presentation of
interim financial statements in accordance with TMS 34 "Interim Financial Statements". Accordingly, the
Group has preferred to prepare the condensed presentation of the financial statements at the interim period
end as of 30 June 2018.

The descriptions and disclosures which are needed in the financial statements prepared annually
complying with TAS/TFRS are summarized appropriately in accordance with TAS 34 or not mentioned.
The accompanying condensed consolidated financial statements have to be considered with the
consolidated financial statements which are independently audited as of 31 December 2017 and the related
disclosures. Interim periods’ financial statements cannot be the sole indicator of the year-end results by
themselves.

The Group continues to apply the same accounting policies and accounting estimate methods which are
mentioned in the consolidated financial statements as of 31 December 2017.
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

2.1 Basis of Presentation (cont’d)

Comparative Information and Restatement of Prior Period Consolidated Financial Statements:

The Group's condensed consolidated financial statements have been prepared comparatively with the prior
period for allow the determination of financial position and performance trend. Comparative information
is reclassified when necessary and important differences are explained, in order to conform to the current
period financial statement’s presentation.

Due to the analysis performed by the Group management during the year 2017, they identified an error
on inventory profit margin elimination related to Dudo UK Ltd inventories which is not sold as of
reporting date. The restatement is considered to be an error in the consolidated financial statements in
accordance with TAS 8 and needs to be adjusted retrospectively. The related adjustment is also made on
the interim income statement as of 30 June 2017. The effects of the adjustment are as follows:

Previously
reported

Restated
Prior Year

1 January- 1 January-
30 June Effects of 30 June

2017 Restatement 2017

Revenue 65.582.343 (1.911.926) 63.670.417
Deferred Tax Income 459.159 382.386 841.545
Equity 38.134.492 (1.529.540) 36.604.952
Net Profit for the Period 4.554.373 (1.529.540) 3.024.833
Profit Per Share 0,0027 (0,0001) 0,0018

Basis of Consolidation

Subsidiaries:

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to
variable interests due to its relationship with the entity or has a right on these interests and at the same
time has an opportunity to influence these interests with its power on the entity which it invests on. The
financial statements of subsidiaries are included in the Consolidated Financial Statements as of the date
on which control commenced.

The amounts corresponding to the non-controlling share of the net assets of the consolidated subsidiary
are determined separately from the amount corresponding to the main partnership. The amounts
attributable to non-controlling interests in the net assets consist of non-controlling interests at the date of
the business combination and subsequent non-controlling interests in changes in equity after the date of
the business combination. Any portion of profit or loss and other comprehensive income is transferred to
the parent shareholders and non-controlling interests. Even if the entity has a negative balance in the non-
controlling interests, the total comprehensive income is transferred to the parent shareholders and non-
controlling interests.
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

2.1 Basis of Presentation (cont’d)

Basis of Consolidation (cont’d);

As of June 30, 2018 and December 31, 2017, the Company's consolidated subsidiary ("Subsidiary"), its
core business and share of direct and indirect capital are as follows:

Adjustments in Consolidation:

The financial statements and the profit or loss statements of the companies included in the consolidation
have been consolidated by using the full consolidation method and their shares in equity have been netted
off against the recorded value in the Company's assets. Portions of the net assets of the subsidiaries that
are not directly and / or indirectly controlled by the parent company are classified in the Consolidated
Statement of Financial Position as "Non-controlling Interests". Portions of subsidiaries' net period profit
or loss that are not included in the direct and / or indirect control of the parent company are classified as
"Non-controlling share" in the consolidated income statement. In-group transactions and transactions
between companies included in the consolidation are eliminated. Profits and losses arising from
transactions between one of the Group companies and an associate or a joint venture of the Group are
eliminated at the rate of the Group's interest in the relevant subsidiary / joint venture.

2.2 Change in Accounting Estimates and Errors

The Group applied TFRS 9 – Financial Instruments and TFRS 15 – Revenue from Contracts with
Customers effective from 1 January 2018 and  financial statements effects of the  these standards are
explained below.

In accordance with TFRS 9's new expected credit losses method, the Group has changed the methodology
for allocating the impairment of financial assets. Financial asset items affected by this change are trade
receivables and cash and cash equivalents. The Group uses the simplified approach in TFRS 9 to calculate
the expected credit losses of such financial assets. This method involves accounting for expected life-time
losses for all trade receivables.

Differences in the carrying amount of financial assets and financial liabilities arising from the application
of TFRS 9 are recognized in retained earnings as of January 1, 2018.

Direct
Ownership

Indirect
Ownership

Direct
Ownership

Indirect
Ownership

Subsidiary % % % %
Dudo İthalat ve İhracat Pazarlama A.Ş. 99,92 99,92 99,92 99,92
Dudo UK Ltd. 100,00 100,00 100,00 100,00

30 June 2018 31 December 2017
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

2.2 Change in Accounting Estimates and Errors (cont’d)

The Group has applied TFRS 15 Revenue from Contracts with Customers by using “cumulative effect
method” on the transition date of 1 January 2018. The cumulative effect adjustment for the first time of
this adoption is recognized in retained earnings as of 1 January 2018 and no restatement has been required
in the comparative information of the financial statements.The effects of the application of TFRS 15 are
mostly attributable to the discounts, turnover premiums etc., provided to the customers by the Group,
being accounted for in accordance with TFRS 15.

The summary table of the effects of the changes is as following:

1 January 2018 Restatement /
Classification

1 January 2018
Restated

Cash and Cash Equivalents 9.059.515 (12.606) 9.046.909
Trade Receivables 31.256.716 (133.207) 31.123.509
Deferred Tax Asset - 29.163 29.163

EQUITY
41.738.430 - 41.738.430

Equity Attributable to Owners of the Company 41.710.016 - 41.710.016
Share Capital 16.575.788 - 16.575.788
Adjustment to Share Capital 6.436.501 - 6.436.501
    Share Premium 5.220 - 5.220
    Restricted Reserves Appropriated from Profit 325.455 - 325.455
    Other Comprehensive Income or Expenses
    that will not be Reclassified Subsequently to
    Profit or Loss  33.792.080  -  33.792.080
     -Revaluation and Remeasurement Gains  35.085.680  -  35.085.680
     -Defined Benefits  (1.293.600)  -  (1.293.600)
    Other Comprehensive Income or Expenses
    that will be Reclassified Subsequently to
    Profit or Loss  (541.409)  -  (541.409)
    -Foreing Currency Translation Differences  (541.409)  -  (541.409)
    Accumulated Losses (26.017.114) (116.649) (26.133.763)
    Net Profit / (Loss) for the Period 11.133.495 - 11.133.495
Non-Controlling Interests 28.414 - 28.414
TOTAL LIABILITIES 147.961.709 147.845.060
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

2.2 Change in Accounting Estimates and Errors (cont’d)

The effects of the application of TFRS 15 and TFRS 9 on the statement of financial position as at June
30, 2018 and on the statement of profit or loss for the 6-month period that ends at the same date are as
follows:

30 June
30 June TFRS-9 TFRS-15 2018

Notes 2018 Effects Effects Without
Effects

Current Assets

Cash and Cash Equivalents 22 7.493.159 (10.467) - 7.503.626
Trade Receivables 6 34.144.610 (46.366) (410.444) 34.601.420
Current Assets other than
the above items 32.934.917 - - 32.934.917

Total Current Assets 74.572.686 (56.833) (410.444) 75.039.963

Total Non-Current Assets 108.522.789 - - 108.522.789

Total Assets 183.095.475 (56.833) (410.444) 183.562.752

Total Liabilities 141.751.855 - - 141.751.855

Equity

Accumulated Loss (14.987.454) (55.630) (90.183) (14.841.641)
Net Profit / (Loss) for the Period (77.309) (1.203) (320.261) 244.155
Equity other than the above items 56.408.383 - - 56.408.383

Total Equity 41.343.620 (56.833) (410.444) 41.810.897
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

2.3 The New Standards, Amendmends and Interpretations

The Group applied accounting policies adopted in preparation of the interim condensed consolidated
financial statements as at June 30, 2018 are consistent with those of the previous financial year, except
for the adoption of new and amended TFRS and Turkey Financial Reporting Interpretation Committee
(“TFRIC”) interpretations effective as of January 1, 2018. The effects of these standards and
interpretations on the Group’s financial position and performance have been disclosed in the related
paragraphs.

The new standards, amendments and interpretations which are effective as at January 1, 2018 are as
follows:

TFRS 15 Revenue from Contracts with Customers

In September 2016, POA issued TFRS 15 Revenue from Contracts with Customers. The new standard
issued includes the clarifying amendments to IFRS 15 made by IASB in April 2016. The new five-step
model in the standard provides the recognition and measurement requirements of revenue. The standard
applies to revenue from contracts with customers and provides a model for the sale of some non-financial
assets that are not an output of the entity’s ordinary activities (e.g., the sale of property, plant and
equipment or intangibles). TFRS 15 effective date is January 1, 2018. Two alternative applications are
presented for transition to TFRS 15; full retroactive application or modified retroactive application. If
modified retroactive application is preferred, prior periods will not be restated but comparative
quantitative information will be provided in the footnotes of the financial statements. The Group has
applied modified retrospective application method for the first time application of TFRS 15, effective
from January 1, 2018, and the TFRS 15 effect for 2017 is presented in the statement of changes in equity.
The effect of the standard on the financial position and performance of the Group is disclosed in Note 2.2.

TFRS 9 Financial Instruments

In January 2017, POA issued the final version of TFRS 9 Financial Instruments. The final version of
TFRS 9 brings together all three aspects of the accounting for financial instruments project: classification
and measurement, impairment and hedge accounting. TFRS 9 is built on a logical, single classification
and measurement approach for financial assets that reflects the business model in which they are managed
and their cash flow characteristics. Built upon this is a forward-looking expected credit loss model that
will result in more timely recognition of loan losses and is a single model that is applicable to all financial
instruments subject to impairment accounting. In addition, TFRS 9 addresses the so-called ‘own credit’
issue, whereby banks and others book gains through profit or loss as a result of the value of their own
debt falling due to a decrease in credit worthiness when they have elected to measure that debt at fair
value. The Standard also includes an improved hedge accounting model to better link the economics of
risk management with its accounting treatment. TFRS 9 is effective for annual periods beginning on or
after 1 January 2018. Alternatively, entities may prefer to apply early provisions for the presentation of
gains or losses of financial liabilities designated as "fair value change, profit or loss" only, without
applying other standard requirements. The Group adopted the simplified method for the first time
application of the TFRS 9 Financial Instruments standard effective from January 1, 2018 and recorded
the amount of the impairment on the financial assets in the financial statements. The Group has presented
the effects of financial instruments under IFRS 9 for the year 2017 in the current period change in equity
table. The effect of the standard on the financial position and performance of the Group is disclosed in
note 2.2.
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

2.3 The New Standards, Amendmends and Interpretations (cont’d)

TFRS 4 Insurance Contracts (Amendments)

In December 2017, POA issued amendments to TFRS 4 Insurance Contracts. The amendments introduce
two approaches: an overlay approach and a deferral approach. The amended Standard will:

a. give all companies that issue insurance contracts the option to recognise in other comprehensive
income, rather than profit or loss, the volatility that could arise when TFRS 9 Financial instruments is
applied before the new insurance contracts Standard is issued; and

b. give companies whose activities are predominantly connected with insurance an optional temporary
exemption from applying TFRS 9 Financial instruments until 2021. The entities that defer the application
of TFRS 9 Financial instruments will continue to apply the existing financial instruments Standard—TAS
39.

These amendments are applied for annual periods beginning on or after 1 January 2018. The amendments
did not have an impact on the financial position or performance of the Group.

TFRIC 22 Foreign Currency Transactions and Advance Consideration

The interpretation issued by POA on December 2017 clarifies the accounting for transactions that include
the receipt or payment of advance consideration in a foreign currency.

The Interpretation states that the date of the transaction for the purpose of determining the exchange rate
to use on initial recognition of the related asset, expense or income is the date on which an entity initially
recognises the non-monetary asset or non-monetary liability arising from the payment or receipt of
advance consideration. An entity is not required to apply this Interpretation to income taxes; or insurance
contracts (including reinsurance contracts) it issues or reinsurance contracts that it holds.

The interpretation is effective for annual reporting periods beginning on or after 1 January 2018. The
amendments did not have any impact on the financial position or performance of the Group.

TFRS 2 Classification and Measurement of Share-based Payment Transactions (Amendments)

In December 2017, POA issued amendments to TFRS 2 Share-based Payment, clarifying how to
account for certain types of share-based payment transactions. The amendments, provide requirements
on the accounting for:

a. the effects of vesting and non-vesting conditions on the measurement of cash-settled share-based
payments;
b. share-based payment transactions with a net settlement feature for withholding tax obligations; and
c. a modification to the terms and conditions of a share-based payment that changes the classification of
the transaction from cash-settled to equity-settled.

These amendments are applied for annual periods beginning on or after 1 January 2018. The amendments
are not applicable for the Group and did not have an impact on the financial position or performance of
the Group.
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

2.3 The New Standards, Amendmends and Interpretations (cont’d)

TAS 40 Investment Property: Transfers of Investment Property (Amendments)

In December 2017, POA issued amendments to TAS 40 'Investment Property '. The amendments state
that a change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. These amendments are applied for annual periods
beginning on or after 1 January 2018. The amendments are not applicable for the Group and did not have
an impact on the financial position or performance of the Group.

Annual Improvements to TFRSs - 2014-2016 Cycle

In December 2017, POA issued Annual Improvements to TFRS Standards 2014–2016 Cycle, amending
the following standards:

- TFRS 1 First-time Adoption of International Financial Reporting Standards: This amendment
deletes the short-term exemptions about some TFRS 7 disclosures, IAS 19 transition provisions and
IFRS 10 Investment Entities. These amendments are applied for annual periods beginning on or after 1
January 2018.

- TAS 28 Investments in Associates and Joint Ventures: This amendment clarifies that the election to
measure an investment in an associate or a joint venture held by, or indirectly through, a venture capital
organisation or other qualifying entity at fair value through profit or loss applying TFRS 9 Financial
Instruments is available for each associate or joint venture, at the initial recognition of the associate or
joint venture. These amendments are applied for annual periods beginning on or after 1 January 2018.

The amendments did not have a significant impact on the financial position or performance of the Group.

a) Standards issued as of 30 June 2018 but not yet effective and not early adopted

Standards, interpretations and amendments to existing standards that are issued but not yet effective up to
the date of issuance of the interim condensed consolidated financial statements are as follows. The Group
will make the necessary changes if not indicated otherwise, which will be affecting the consolidated
financial statements and disclosures, when the new standards and interpretations become effective.

TFRS 16 Leases

In April 2018, POA has published a new standard, TFRS 16 'Leases'. The new standard brings most leases
on-balance sheet for lessees under a single model, eliminating the distinction between operating and
finance leases. Lessor accounting however remains largely unchanged and the distinction between
operating and finance leases is retained. TFRS 16 supersedes TAS 17 'Leases' and related interpretations
and is effective for periods beginning on or after January 1, 2019, with earlier adoption permitted. The
Group is in the process of assessing the impact of the standard on financial position or performance of the
Group.

http://www.ifrs.org/Current-Projects/IASB-Projects/Investment-Property-under-construct-invetory-investment-change-in-use/Pages/home.aspx
http://www.iasplus.com/en/standards/ifrs/ifrs1
http://www.iasplus.com/en/standards/ias/ias28-2011
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

2.3 The New Standards, Amendmends and Interpretations (cont’d)

Amendments to TAS 28 Investments in Associates and Joint Ventures (Amendments)

In December 2017, POA issued amendments to TAS 28 Investments in Associates and Joint Ventures.
The amendments clarify that a company applies TFRS 9 Financial Instruments to long-term interests in
an associate or joint venture that form part of the net investment in the associate or joint venture.

TFRS 9 Financial Instruments excludes interests in associates and joint ventures accounted for in
accordance with TAS 28 Investments in Associates and Joint Ventures. In this amendment, POA
clarified that the exclusion in TFRS 9 applies only to interests a company accounts for using the equity
method. A company applies TFRS 9 to other interests in associates and joint ventures, including long-
term interests to which the equity method is not applied and that, in substance, form part of the net
investment in those associates and joint ventures.

The amendments are effective for annual periods beginning on or after 1 January 2019, with early
application permitted. The amendments are not applicable for the Group and will not have an impact on
the financial position or performance of the Group.

TFRS 10 and TAS 28: Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture (Amendments)

In December 2017, POA postponed the effective date of this amendment indefinitely pending the outcome
of its research project on the equity method of accounting. Early application of the amendments is still
permitted. Overall, the Group expects no significant impact on its balance sheet and equity.

TFRIC 23 Uncertainty over Income Tax Treatments

The interpretation clarifies how to apply the recognition and measurement requirements in “TAS 12
Income Taxes” when there is uncertainty over income tax treatments.

When there is uncertainty over income tax treatments, the interpretation addresses:
(a) whether an entity considers uncertain tax treatments separately;
(b) the assumptions an entity makes about the examination of tax treatments by taxation authorities;
(c) how an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits
and tax rates; and
(d) how an entity considers changes in facts and circumstances.

An entity shall apply this Interpretation for annual reporting periods beginning on or after 1 January
2019. Earlier application is permitted. If an entity applies this Interpretation for an earlier period, it shall
disclose that fact. On initial application, an entity shall apply the interpretation either retrospectively
applying IAS 8, or retrospectively with the cumulative effect of initially applying the Interpretation
recognised at the date of initial application. The Group is in the process of assessing the impact of the
interpretation on financial position or performance of the Group.
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

2.3 The New Standards, Amendmends and Interpretations (cont’d)

b) The new standards, amendments and interpretations that are issued by the International
Accounting Standards Board (IASB) but not issued by Public Oversight Authority (POA) as of 30
June 2018

The following standards, interpretations and amendments to existing IFRS standards are issued by the
IASB but not yet effective up to the date of issuance of the financial statements. However, these
standards, interpretations and amendments to existing IFRS standards are not yet adapted/issued by the
POA, thus they do not constitute part of TFRS. The Group will make the necessary changes to its
consolidated financial statements after the new standards and interpretations are issued and become
effective under TFRS.

Annual Improvements – 2010–2012 Cycle

IFRS 13 Fair Value Measurement

As clarified in the Basis for Conclusions short-term receivables and payables with no stated interest
rates can be held at invoice amounts when the effect of discounting is immaterial. The amendment is
effective immediately.

Annual Improvements – 2011–2013 Cycle

IFRS 17 - The new Standard for insurance contracts

The IASB issued IFRS 17, a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. IFRS 17 model combines a current balance
sheet measurement of insurance contract liabilities with the recognition of profit over the period that
services are provided. IFRS 17 will become effective for annual reporting periods beginning on or after
1 January 2021; early application is permitted. The standard is not applicable for the Group and will not
have an impact on the financial position or performance of the Group.

Prepayment Features with Negative Compensation (Amendments to IFRS 9)

In October 2017, the IASB issued minor amendments to IFRS 9 Financial Instruments to enable
companies to measure some prepayable financial assets at amortised cost.

Applying IFRS 9, a company would measure a financial asset with so-called negative compensation at
fair value through profit or loss. Applying the amendments, if a specific condition is met, entities will be
able to measure at amortised cost some prepayable financial assets with so-called negative
compensation.

The amendments are effective from annual periods beginning on or after 1 January 2019, with early
application permitted.
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2. BASIS OF PRESENTATION OF THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (cont’d)

2.3 The New Standards, Amendmends and Interpretations (cont’d)

Annual Improvements – 2015–2017 Cycle

In December 2017, the IASB announced Annual Improvements to IFRS Standards 2015–2017 Cycle,
containing the following amendments to IFRSs:

· IFRS 3 Business Combinations and IFRS 11 Joint Arrangements — The amendments to IFRS 3
clarify that when an entity obtains control of a business that is a joint operation, it remeasures
previously held interests in that business. The amendments to IFRS 11 clarify that when an
entity obtains joint control of a business that is a joint operation, the entity does not remeasure
previously held interests in that business.

· IAS 12 Income Taxes — The amendments clarify that all income tax consequences of dividends
(i.e. distribution of profits) should be recognised in profit or loss, regardless of how the tax
arises.

· IAS 23 Borrowing Costs — The amendments clarify that if any specific borrowing remains
outstanding after the related asset is ready for its intended use or sale, that borrowing becomes
part of the funds that an entity borrows generally when calculating the capitalisation rate on
general borrowings.

The amendments are effective from annual periods beginning on or after 1 January 2019, with early
application permitted. Overall, the Group expects no significant impact on its balance sheet and equity.

Plan Amendment, Curtailment or Settlement” (Amendments to IAS 19)

On 7 February 2018, the IASB published Amendments to IAS 19 “Plan Amendment, Curtailment or
Settlement” to harmonise accounting practices and to provide more relevant information for decision-
making. The amendments require entities to use updated actuarial assumptions to determine current
service cost and net interest for the remainder of the annual reporting period after a plan amendment,
curtailment or settlement occurs. An entity shall apply these amendments for annual reporting periods
beginning on or after 1 January 2019. Earlier application is permitted. If an entity applies these
amendments for an earlier period, it shall disclose that fact. the Group is in the process of assessing the
impact of the interpretation on financial position or performance of the Group.

3. BUSINESS COMBINATIONS

The Group does not have any business combinations to be assessed under TFRS 3.

https://www.iasplus.com/en/standards/ifrs/ifrs3
https://www.iasplus.com/en/standards/ifrs/ifrs11
https://www.iasplus.com/en/standards/ias/ias12
https://www.iasplus.com/en/standards/ias/ias23
https://www.iasplus.com/en/news/2018/02/ias-19
https://www.iasplus.com/en/news/2018/02/ias-19
https://www.iasplus.com/en/news/2018/02/ias-19
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4. SEGMENT REPORTING

The Group started to apply TFRS 8 from 1 January 2013. The authority who is responsible to take
decisions about the Group’s operating activities determines operating segments based on the management
reports reviewed regularly.

The reportable operating segments derive their revenue primarily from sales to Turkey, Europe, USA,
Middle East and Africa, Asia Pacific and Turkic Republics.

Turkey Europe USA
Middle East
and Africa

Asia
Pacific

Turkic
Republics Total

Gross Sales 42.443.725 25.371.649 1.715.182 6.788.617 235.834 1.778.732 78.333.739

1 January - 30 June 2018

Turkey Europe USA
Middle East
and Africa

Asia
Pacific

Turkic
Republics Total

Gross Sales 34.823.183 16.204.298 970.481 8.247.241 - 3.425.214 63.670.417

1 January - 30 June 2017
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5. RELATED PARTY DISCLOSURES

a) Receivables from and payables to related parties:

(*) Sort-term non-trade payables to related parties represent the funds lent by LGR International Societe
Anonyme’s to the Group amounting to EUR 2.000.000 with a due date of 31 January 2019 and an interest
rate of 3% + 12-Month EURIBOR.

Interest will not be charged to the trade payables and receivables from related parties.

Receivables Payables Payables Payables
Short Term Short Term Short Term Long Term

Balances with Related Parties Trade Trade Non-Trade Non-Trade

Other Companies Managed by the Parent
Company
LGR International Societe Anonyme (*) - 440.829 10.767.144 -
LGR Emballages S.A.S 11.149 - - -
Duran Makina San. ve Tic.A.Ş. - 72.935 - -

11.149 513.764 10.767.144 -

30 June 2018

Receivables Payables Payables Payables
Short Term Short Term Short Term Long Term

Balances with Related Parties Trade Trade Non-Trade Non-Trade

Other Companies Managed by the Parent
Company

LGR International Societe Anonyme (*) - 821.989 138.475 9.031.000
Duran Makina San. ve Tic.A.Ş. - 29.337 - -

- 851.326 138.475 9.031.000

31 December 2017
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5. RELATED PARTY DISCLOSURES (cont’d)

b) Transactions with related parties:

(*) LGR International S.A.S, invoices consulting fee to the Company  equaling to 0,5% of the
Company's monthly sales for financial consulting, technical consulting and foreign marketing
consulting services provided to the Company.

c) The Chairman, Vice Chairman, Other Board Members, General Manager, Assistant General
Manager and Financial Affairs Coordinator are included in the scope of benefits provided to top
level managers. As of June 30, 2018, the total amount of benefit provided is TL 2.727.771
(June 30, 2017: TL 1.947.256).

1 January- 1 January-
30 June 30 June

2018 2017

Salary 1.386.000 1.212.000
Bonus 231.000 202.000
Performance Premium 955.600 379.000
Attendance Fee 147.000 147.000
Other Short Term Benefits 8.171 7.256

2.727.771 1.947.256

Transactions with Related Parties

Goods and
Services

Purchased
Goods and

Services Sold Interest Expense

Other Companies Managed by the Parent
Company

LGR International Societe Anonyme (*) 432.523 - 160.451
Duran Makina San. ve Tic.A.Ş. 361.187 4.947 -
Lgr Emballages S.A.S. - 10.221 -

793.710 15.168 160.451

1 January - 30 June 2018

Transactions with Related Parties

Goods and
Services

Purchased
Goods and

Services Sold
Interest

Expense

Other Companies Managed by the Parent
Company

LGR International Societe Anonyme (*) 348.252 - 120.974
Duran Makina San. ve Tic.A.Ş. 26.505 - -
Lgr Emballages S.A.S. - - -

374.757 - 120.974

1 January - 30 June 2017



DURAN DOĞAN BASIM VE AMBALAJ SANAYİ A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2018

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

23

6. TRADE RECEIVABLES AND PAYABLES

a) Trade Receivables:

The details of the Group’s trade receivables as of balance sheet date are as follows:

Average maturity days of trade receivables are 90 days for domestic costumers, 120 days for foreign
customers. As of 30 June 2018, provision for doubtful receivables is amounting to TL 229.584
(31 December 2017: TL 200.808).

The Group has provided provision for doubtful receivables for non-collectible receivables. The provision
for doubtful receivables has been determined based on past experience  of non-collection. When the Group
decides that its receivables can not be collected, it assesses whether there is a change in the credit quality
of receivables from initial recognition to the reporting date.

The Group management believes that there is no need for more provision than the provision for doubtful
receivables in the accompanying financial statements.

The movement of allowance for doubtful trade receivables of the Group is as follows:

30 June 31 December
Short term trade receivables 2018 2017

Trade Receivables 31.756.633 30.943.524
Notes Receivable 2.606.412 514.000
Trade receivables from related parties (Not 5) 11.149 -
Provision for doubtful receivables (-) (229.584) (200.808)

34.144.610 31.256.716

1 January- 1 January-
30 June 30 June

Movement of provisions for doubtful receivables 2018 2017

Openning balance 200.808 63.968
Charge for the period 28.776 25.004

Closing balance 229.584 88.972
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6. TRADE RECEIVABLES AND PAYABLES (cont’d)

b) Trade Payables:

Details of Group’s trade payables as of balance sheet date are as follow:

Average maturity days of payables related raw material purchase is 120 days. (31 December 2017: 120
days).

7. INVENTORIES

Inventories are valuated at their cost value, and provision is booked for impaired inventories.

Movements in provision for impairment on inventory during interim periods ending at 30 June 2018 and
2017 are as follow:

The cost of goods sold includes provision for impairment of inventories.

30 June 31 December
Short term trade payables 2018 2017

Trade payables 33.761.880 25.862.505
Expense accruals 337.940 510.274
Trade payables to related parties (Not 5) 513.764 851.326

34.613.584 27.224.105

30 June 31 December
2018 2017

Raw materials and supplies 11.510.017 9.710.205
Finished goods 16.458.181 14.287.995
Provision for impairment of inventories (-) (781.226) (518.220)

27.186.972 23.479.980

1 January- 1 January-
30 June 30 June

Movement of provision for impairment of inventories 2018 2017

Openning balance (518.220) (275.087)
Transferred to cost 518.220 275.087
Charge for the period (781.226) (160.208)

Closing balance (781.226) (160.208)
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8. PROPERTY, PLANT AND EQUIPMENT

During the year 2018, the Group made purchase of property, plant and equipment at the value of TL 1.437.866 through financial lease (2017: None).

 Land  Buildings

 Propert,
Plant and

Equipment  Vehicles
 Furniture and

Fixtures
 Construction

in Progress
 Leasehold

Improvements  Total
Cost and Restated Value

Openning balance as at 1 January 2018 41.000.000 18.714.445 52.448.678 80.508 9.996.051 236.464 1.750.757 124.226.903
Additions - - 2.509.066 - 272.030 27.750.248 160.231 30.691.575
Disposals - - (4.350.826) - - - - (4.350.826)
Closing balance as at 30 June 2018 41.000.000 18.714.445 50.606.918 80.508 10.268.081 27.986.712 1.910.988 150.567.652

########## (18.714.445) 33.849.679 (41.698.035) (18.687.460) (1.874.601) 148.885.441

Accumulated Depreciation
Openning balance as at 1 January 2018 8.112 2.387.189 36.141.130 1.342 7.308.146 - 1.550.271 47.396.190
Charge for the period - 165.484 1.900.739 8.051 324.521 - 188.777 2.587.572
Disposals - - (4.206.801) - - - - (4.206.801)
Closing balance as at 30 June 2018 8.112 2.552.673 33.835.068 9.393 7.632.667 - 1.739.048 45.776.961

Carrying value as at 30 June 2018 40.991.888 16.161.772 16.771.850 71.115 2.635.414 27.986.712 171.940 104.790.691
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8. PROPERTY, PLANT AND EQUIPMENT (cont’d)

 Land  Buildings

 Propert,
Plant and

Equipment
 Furniture and

Fixtures
 Construction

in Progress
 Leasehold

Improvements  Total
Cost and Restated Value

Openning balance as at 1 January 2017 22.450.000 16.757.239 51.966.115 9.299.251 36.389 1.682.211 102.191.205
Transfers - - 31.189 - (31.189) - -
Additions - - 95.210 267.817 21.404 11.366 395.797
Revaluation surplus 18.550.000 1.491.072 - - - - 20.041.072
Disposals - - - (2.070) - - (2.070)
Closing balance as at 30 June 2017 41.000.000 18.248.311 52.092.514 9.564.998 26.604 1.693.577 122.626.004

########## (18.714.445) 33.849.679 (41.698.035) (18.687.460) (1.874.601) 148.885.441

Accumulated Depreciation
Openning balance as at 1 January 2017 8.112 2.070.908 32.170.823 6.662.304 - 1.192.117 42.104.264
Charge for the period - 174.402 2.891.053 336.690 - 176.371 3.578.516
Disposals - - - (2.070) - - (2.070)
Closing balance as at 30 June 2017 8.112 2.245.310 35.061.876 6.996.924 - 1.368.488 45.680.710

Carrying value as at 30 June 2017 40.991.888 16.003.001 17.030.638 2.568.074 26.604 325.089 76.945.294
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8. PROPERTY, PLANT AND EQUIPMENT (cont’d)

Fair value measurements of lands and buildings owned by the entity

Land and buildings held for use in the production or supply of goods or services, or for administrative
purposes, are stated in the consolidated statement of financial position at their revalued amounts, being the
fair value at the date of revaluation, less any subsequent accumulated depreciation and subsequent
accumulated impairment losses. Land and building acquired by financial leases revalued by an independent
valuation company, Adres Gayrimenkul Değerleme ve Danışmanlık A.Ş. on March 13, 2017. Adres
Gayrimenkul Değerleme ve Danışmanlık A.Ş. is authorized by CMB and provides real estate appraisal
services in accordance with the capital market legislation and they have sufficient experience and
qualifications in the fair value measurement of properties in the relevant locations.

The fair value of the freehold land was determined based on the market comparable approach that reflects
recent transaction prices for similar properties. The fair value of the buildings was determined using the
cost approach that reflects the cost to a market participant to construct assets of comparable utility and age,
adjusted for obsolescence.

Details of the Group’s freehold land and buildings and information about the fair value hierarchy as at
30 June 2018 are as follows:

Useful lives of property, plant and equipment are as follow:

30 June Level 1 Level 2 Level 3
2018 TL TL TL

In Hadımköy facility:
      -Land 41.000.000 - 41.000.000 -
      -Building 18.714.445 - 18.714.445 -

Fair value as at reporting date

Useful Life (year)
Infrastructure and land improvements 10-50
Buildings 25-50
Property, plants and equipments 4-20
Vehicles 5
Furniture and fixtures 4-20
Leasehold improvements 5-9
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9. INTANGIBLE ASSETS

Depreciation and amortization expense amounted at TL 2.508.988 (2017: TL 3.420.364) has been charged
in “cost of goods sold”, TL 900 (2017: None) in “the idle capacity expense in the cost of goods sold”, TL
131.573 (2017: 137.377) in “marketing and sales expenses” and TL 129.320 (2017: TL 116.162) in
“administrative expenses”.

Useful lives of intangible assets are as follow:

Cost Value Rights

Capitalized
development

expenses Total

Openning balance as at 1 January 2018 3.621.226 190.890 3.812.116
Additions 626.832 - 626.832
Closing balance as at 30 June 2018 4.248.058 190.890 4.438.948

Accumulated Amortization
Openning balance as at 1 January 2018 2.493.035 110.709 2.603.744
Charge for the period 180.409 1.900 182.309
Closing balance as at 30 June 2018 2.673.444 112.609 2.786.053

Carrying value as at 30 June 2018 1.574.614 78.281 1.652.895

Cost Value Rights

Capitalized
development

expenses Total

Openning balance as at 1 January 2017 3.324.920 187.930 3.512.850
Additions 317.444 - 317.444
Closing balance as at 30 June 2017 3.642.364 187.930 3.830.294

Accumulated Amortization
Openning balance as at 1 January 2017 2.300.720 107.108 2.407.828
Charge for the period 75.387 20.000 95.387
Closing balance as at 30 June 2017 2.376.107 127.108 2.503.215

Carrying value as at 30 June 2017 1.266.257 60.822 1.327.079

Useful Life (year)
Rights 3-15
Capitalized development expenses 5
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10. PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

Guarantees Given

As of 30 June 2018, the amount of guarantees and warranty given related to outstanding bank loans is TL
28.384.524. TL 20.604.545 of the total amount consists of guarantee letters and the remaining amount of
TL 7.779.979 consists of shareholders’ personal securities (31 December 2017: TL 18.212.875 Guarantee
Letters, TL 13.903.866 Personal Securities)

As of 30 June 2018, the rate of other GPM’s given by Group to owner’s equity is 0% (31 December 2017:
0%).

30 June 2018 TL Equivalent GBP USD TL
A. Total amount of GPM given by the Group on behalf of its own legal
entity 20.971.753 3.445.000 - 367.208

B. Total amount of GPM given on behalf of the shareholders included
in consolidation - - - -
C. Total amount of GPM given to provide for the liabilities of 3rd
parties to carry out ordinary commercial activities - - - -

D. Total amount of other GPM given
i. Total amount of GPM given on behalf of the Parent Company - - - -
ii. Total amount of GPM given on behalf of other group companies
not included in B and C items - - - -
iii. Total amount of GPM given on behalf of 3rd parties not included
in C item - - - -

Total 20.971.753 3.445.000 - 367.208

31 December 2017 TL Equivalent GBP USD TL
A. Total amount of GPM given by the Group on behalf of its own legal
entity 18.630.454 3.585.000 - 417.578

B. Total amount of GPM given on behalf of the shareholders included
in consolidation - - - -

C. Total amount of GPM given to provide for the liabilities of 3rd
parties to carry out ordinary commercial activities - - - -

D. Total amount of other GPM given
i. Total amount of GPM given on behalf of the Parent Company - - - -
ii. Total amount of GPM given on behalf of other group companies
not included in B and C items - - - -
iii. Total amount of GPM given on behalf of 3rd parties not included
in C item - - - -

Total 18.630.454 3.585.000 - 417.578
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11. SHARE CAPITAL, RESERVES AND OTHER EQUITY ITEMS

a) Share Capital

As of 30 June 2018 and 31 December 2017 the share capital structure is as follows:

The total number of shares is 1.657.578.750 shares in 2018 (2017: 1.657.578.750) with a par value of Kr 1
per share (2017: Kr 1 per share).

b) Restricted Reserves Appropriated from Profit

According to the Turkish Commercial Code, the general legal reserve is appropriated at a rate of 5% per
annum, up to 20% of the paid-up capital of the Group (the Company). The other legal reserves are allocated
at a rate of 10% of the total amount to be distributed to the shareholders after paying the shareholders a
dividend of five percent. According to the Turkish Commercial Code, general legal reserves can only be
used to offset losses, to keep the Company operating at the times of economic difficulties, or to prevent
unemployment and mitigate its consequences, if it does not exceed the half of the capital or issued capital.

30 June 31 December
Shareholders % 2018 % 2017

LGR International Societe Anonyme 33,69% 5.584.189 33,69% 5.584.189
Dikran Mihran Acemyan 9,76% 1.617.436 9,76% 1.617.436
Oktay Duran 8,30% 1.376.296 8,30% 1.376.296
İbrahim Okan Duran 7,95% 1.318.179 7,95% 1.318.179
Dikran Acemyan 5,00% 828.984 5,00% 828.984
Other 35,30% 5.850.704 35,30% 5.850.704

100% 16.575.788 100% 16.575.788

30 June 31 December
2018 2017

Legal Reserves 325.455 325.455

325.455 325.455
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12. REVENUE AND COST OF SALES

Details of revenue and cost of sales for periods ended 30 June 2018 and 2017 are as follows:

13. ADMINISTRATIVE EXPENSES AND MARKETING EXPENSES

a) Sales 1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June

2018 2018 2017 2017

Domestic sales 42.443.725 20.608.932 34.070.842 16.455.826
Foreign sales 35.890.014 17.978.804 30.370.773 17.558.755
Sales returns (-) (851.071) (284.088) (771.198) (393.103)
Sales discounts (-) (320.261) (185.842) - -

77.162.407 38.117.806 63.670.417 33.621.478

b) Cost of sales (-) 1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June

2018 2018 2017 2017

Raw materials and consumables 39.772.203 19.033.936 29.475.982 16.567.643
General production expense 7.643.105 3.726.081 5.800.002 3.146.023
Personnel expenses 8.104.733 3.501.004 6.389.275 3.226.888
Depreciation and amortization expenses (Not 8,9) 2.508.988 1.280.440 3.420.364 2.159.252
Change in finished goods (151.696) - 2.916.499 1.774.350
Cost of goods sold 57.877.333 27.541.461 48.002.122 26.874.156
Cost of merchandises sold 183.578 100.021 135.913 58.705
Cost of other sales 908.236 423.351 444.670 241.577
Idle capacity expenses 900 - 900 -

58.970.047 28.064.833 48.583.605 27.174.438

1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June

2018 2018 2017 2017

General administrative expenses 6.153.565 3.141.847 5.124.240 2.756.829
Marketing expenses 5.895.022 3.114.021 4.432.248 2.248.675

12.048.587 6.255.868 9.556.488 5.005.504



DURAN DOĞAN BASIM VE AMBALAJ SANAYİ A.Ş. AND ITS SUBSIDIARIES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2018

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

32

13. ADMINISTRATIVE EXPENSES AND MARKETING EXPENSES (cont’d)

Details of administrative expenses and marketing expenses for the periods ended 30 June 2018 and 2017
are as follows:

a) Details of General Administrative Expenses 1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June

2018 2018 2017 20177
Personnel expenses 4.055.475 1.975.814 3.387.571 1.909.785
Financial and legal consulting expenses 744.215 463.729 653.663 363.103
Motor vehicle expenses 233.788 122.361 221.397 112.978
Information technologies expenses 286.169 180.925 113.040 60.511
Depreciation and amortization expenses (Not 8,9) 129.320 51.664 116.162 60.208
Travelling expenses 88.772 52.193 63.106 42.653
Accomodation expenses 79.305 50.342 36.011 24.453
Subscription expenses 68.815 41.970 49.657 20.756
Legal and notary expenses 25.674 10.017 25.627 21.800
Services received from subcontractors 27.876 14.079 26.037 14.056
Communication and transportation expenses 17.124 7.855 20.478 10.744
Provision for doubtful receivables (Not 6) 28.776 28.776 25.004 -
Other expenses 368.256 142.122 386.487 115.782

6.153.565 3.141.847 5.124.240 2.756.829

b) Details of marketing expenses 1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June

2018 2018 2017 2017

Foreign transportation expenses 3.059.285 1.744.315 1.983.305 1.072.099
Personnel expenses 872.588 319.451 726.410 337.561
Domestic transportation expenses 761.992 384.778 653.964 280.968
Export commission expenses 194.689 127.674 238.294 229.993
Depreciation and amortization expenses (Not 8,9) 131.573 65.191 137.377 68.087
Communication and transportation expenses 106.166 47.534 55.542 28.408
Travelling expenses 75.383 33.513 55.202 9.222
Motor vehicle expenses 85.593 46.251 72.446 36.863
Accomodation and fair expenses 96.664 83.931 131.252 56.380
Royalty expenses 29.530 17.354 17.539 9.246
Other expenses 481.559 244.029 360.917 119.848

5.895.022 3.114.021 4.432.248 2.248.675
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14. OTHER INCOME AND EXPENSES FROM OPERATING ACTIVITIES

The details of other incomes from operating activities for the years ended 30 June 2018 and 2017 are as
follows:

The details of other expenses from operating activities for the years ended 30 June 2018 and 2017 are
as follow:

15. INCOME FROM INVESTMENT ACTIVITIES

1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June

2018 2018 2017 2017

Foreign exchange gains from operations 7.823.545 3.994.959 4.123.689 743.184
Discount and interest income - - 1.113.753 614.146
Interest income from time deposits 128.169 61.211 134.023 72.226
Other incomes 283.070 (109.164) 428.992 397.623

8.234.784 3.947.006 5.800.457 1.827.179

1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June

2018 2018 2017 2017

Foreign exchange losses from operations 3.908.857 1.858.657 3.592.004 962.166
Discount and interest expenses - - 658.757 386.894
Expenses from derivative financial instruments - - 323.041 323.041
Other expenses 133.766 (50.342) 23.982 20.957

4.042.623 1.808.315 4.597.784 1.693.058

1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June

Income from investment activities 2018 2018 2017 2017

Profit on sales of fixed asset 1.507.695 - - -

1.507.695 - - -
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16. FINANCE INCOME / (EXPENSES)

Details of finance income and expense for the years ended 30 June 2018 and 2017 are as follows:

17. INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES)

Corporate Tax

The Group is subject to Turkish corporate taxes. Turkish tax legislation does not permit a parent company
and its subsidiaries to file a consolidated tax return. Therefore, provisions for taxes, as reflected in the
accompanying consolidated financial statements, have been calculated on a separate-entity basis.
Corporate tax is applied on taxable corporate income, which is calculated from the statutory accounting
profit by adding back non-deductible expenses, and by deducting the revenues exempted from tax, non-
taxable revenues and other discounts (if any previous year losses, if preferred investment allowances and
also R&D center incentive) are deducted.

The corporate tax rate in Turkey as of 30 June 2018 is 22% (2017: 20%).

In Turkey, advance tax is calculated and accrued on a quarterly basis. The advance tax is calculated as 22%
of the corporate earnings at the stage of taxation of corporate earnings as of the taxation period in 2018 (31
December 2017: 20%).

With the Law No. 7061 on "Amendmends to Certain Tax Laws and Other Certain Laws" which was adopted
on November 28, 2017, the provision that the 20% tax rate will be applied as 22% which is stated in the
first paragraph of Article 32 of Corporate Tax Law No. 5520 is added as provisional article. In addition,
the 75% portion of the taxable profits from the sale of immovable properties that are included in the assets
of the institutions for at least two full years has been changed to 50%, which is stated in the same "omnibus
bill" and in the first paragraph of Article 5 of the Corporate Tax Law No. 5520 Law.

1 January- 1 April- 1 January- 1 April-
30 June 30 June 30 June 30 June

2018 2018 2017 2017

Interest expenses 961.530 198.658 1.335.446 839.627
Foreign exchange expenses / (income) (net) 8.879.546 5.635.183 2.092.687 (330.202)
Financial lease interest expenses 882.403 882.403 986.371 576.061
Other finance expenses 733.742 633.133 135.205 63.179

11.457.221 7.349.377 4.549.709 1.148.665

1 January- 1 January-
30 June 30 June

Tax expense consist of the items below: 2018 2017

Current tax expense 1.463.001 1.036
Prior period investment discount withholding 340.392 -
Deferred tax expense / (income) (1.339.674) (842.581)

463.719 (841.545)
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17. INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) (cont’d)

Therefore, the companies in Turkey calculate deferred tax assets and liabilities at the rate of 20% for the
transactions which, in calculation of advance tax, has timing difference up to 2020, and at the rate of 22%
and 20% for the transactions which has short-term effects and longer maturities, by taking into account the
time dimension of the effect.

Furthermore, there is no procedure for a final and definitive agreement on tax assessments. Companies file
their tax returns between 1-25 April following the close of the accounting year to which they relate. Tax
authorities may, however, examine such returns and the underlying accounting records and may revise
assessments within 5 years.

Income Withholding Tax

In addition to corporate taxes, companies should also calculate income withholding taxes and funds
surcharge on any dividends distributed, except for companies receiving dividends who are Turkish residents
and Turkish branches of foreign companies. Income withholding tax is applied as 15% in all companies
starting from 23 July 2006. Dividends that are not distributed and added to the capital are not subject to
income tax withholding.

Withholding tax at the rate of 19,8% is still applied to investment allowances relating to investment
incentive certificates obtained prior to 24 April 2003. After this date, 40% of investment incomes without
incentive certificates directly related to the production activities of the companies can be deducted from
taxable income. Tax incentives are not applied on investment incomes without incentive certificate.

Investment Incentives

The revoked phrase “only attributable to 2006, 2007 and 2008” stated in Provisional Article 69 of Income
Tax Law No: 193 with the effect of Article 5 of Law No: 6009 after having published in the Official Gazette
No: 27659 as at 1 August 2010 and the Constitutional Court’s issued resolution no: 2009/144 published in
the Official Gazette as at 8 January 2010 has been revised. The revised regulation allows companies to
continue to benefit from the exception of undeductible and carry forward investment incentive due to
insufficient earnings irrespective of having any time constraints. However, deductible amount for
investment incentive exception used in the determination of tax base cannot exceed 25% of the related
period’s income. In addition, companies that opt to use the investment incentive exemption are allowed to
apply 20% of income tax, instead of 30% under the related revised regulation.

Deferred Tax

The Group recognizes deferred tax assets and liabilities for temporary timing differences arising from the
differences between the tax base statutory financial statements and the financial statements prepared in
accordance with TAS / TFRS. Such differences are generally recognized in different periods on the
financial tables of the consolidated financial statements prepared in accordance with TAS / TFRS and the
basis amounts of certain income and expense items.

Since Turkish Tax Legislation does not allow the parent company and its subsidiaries to prepare a
consolidated tax return, tax provisions are separately calculated for each entity, as reflected in the
accompanying financial statements. In this context, deferred tax assets and liabilities of the consolidated
companies in the accompanying consolidated financial statements are also presented separately without any
netting.
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17. INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) (cont’d)

Deferred Tax (cont’d)

Temporary timing differences taken as basis for deferred tax 30 June
2018

31 December
2018

- Depreciation and amortization of tangible and intagible assets and
revaluation differences of foreign exchange and interest expenses

(33.803.500) (32.431.631)
- Adjustment for elimination of inventory profit margin 6.889.763 2.542.946
- Provisions for employement termination benefits 3.997.877 4.209.250
- Unused vacation accruals 421.803 260.328
- Provision for impairment of inventories 781.226 518.220
- Prepaid expense adjustments 167.682 228.750
- Other (509.706) 769.471

(22.054.855) (23.902.666)

Deferred tax assets / (liabilities)
30 June

2018
31 December

2017

- Depreciation and amortization of tangible and intagible assets and
revaluation differences of foreign exchange and interest expenses

(3.158.011) (3.740.223)
- Adjustment for elimination of inventory profit margin 1.515.748 559.448
- Provisions for employement termination benefits 799.575 841.850
- Unused vacation accruals 84.361 57.272
- Provision for impairment of inventories 171.870 114.008
- Prepaid expense adjustments 36.890 50.325
- Other (81.511) 172.695

(631.078) (1.944.625)

30 June
2018

31 December
2017

Deferred tax asset  1.766.024  576.088
Deferred tax liabilities  (2.397.102)  (2.520.713)

 (631.078)  (1.944.625)
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17. INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND LIABILITIES) (cont’d)

Reconciliation of tax expense with profit for the period is as follows:

18. EARNINGS / (LOSS) PER SHARE

The weighted average of the Company's shares and the loss per share calculations for the periods June
30, 2018 and 2017 are as follows:

1 January- 1 January-
30 June 30 June

Movement of deferred tax assets 2018 2017

Openning balance as at 1 January (1.944.625) 301.379
Recognized at the statement of profit or loss 1.339.674 842.581
Recognized in prior year's profit or loss 29.163 -
Recognized at the statement of changes in equity (55.290) (1.225.715)

Closing balance as at 30 June (631.078) (81.755)

1 January- 1 January-
30 June 30 June

Reconciliation of total tax expense: 2018 2017

Profit from operations before taxation 386.408 2.183.288

Income tax rate %22 (2017: %20) (85.010) (436.658)

Tax effect of:
 - Non-deductable expenses (63.928) (51.111)
 - Accumulated losses utilized in current period 45.980 1.461.041
 - Tax effect on the withholding tax on investment discount for the previous period (340.392) -
 - Change in provision for deferred tax assets - (133.827)
 - Other adjustment effects (20.369) 2.100

Tax provision expense in statement of profit or loss (463.719) 841.545

1 January- 1 January-
30 June 30 June

2018 2017
Average number of shares outstanding during the period 1.657.578.750 1.657.578.750
Net profit / (loss) for the period attributable to
shareholders of the parent (77.309) 3.024.850

Earning / (loss) per share (0,00005) 0,0018
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19. FINANCIAL INSTRUMENTS

30 June 31 December
Financial liabilities 2018 2017

Short term bank loans 25.161.723 27.092.481
Shor term portion of long term loans 4.749.028 2.802.802
Short term leasing payables 4.764.318 3.152.543
Other financial liabilities 1.750.037 1.949.968

Total short term financial liabilities 36.425.106 34.997.794

Long term bank loans 20.889.237 2.263.600
Long term leasing payables 25.980.796 22.471.561

Total long term financial liabilities 46.870.033 24.735.161

Total financial liabilities 83.295.139 59.732.955

Weighted average effective
Currency interest rate Short term Long term

TL %17,50 7.213.289 609.378
EUR %4,8 2.393.907 20.279.859
GBP %1,30 20.303.555

Bank loans 29.910.751 20.889.237

30 June 2018

Weighted average effective
Currency interest rate Short term Long term

TL %15,40 9.991.108 2.263.600
EUR %5,00 1.775.389 -
GBP %1,21 18.128.786 -

Bank loans 29.895.283 2.263.600

31 December 2017

30 June 31 December
2018 2017

Within 1 year 29.910.751 29.895.283
Within 1-2 years 4.864.482 2.263.600
Within 2-3 years 3.985.434 -
Within 3-4 years 3.730.235 -
Within 4-5 years 3.490.902 -
Within 5 years and longer term 4.818.184 -

Bank loans 50.799.988 32.158.883
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19. FINANCIAL INSTRUMENTS (cont’d)

As of 30 June 2018, the amount of guarantees and warranty given related to outstanding bank loans is TL
28.384.524. TL 20.604.148 of the total amount consists of guarantee letters and the remaining amount of
TL 7.779.979 consists of shareholders’ personal securities (31 December 2017: TL 18.212.875 Guarantee
Letters, TL 13.903.866 Personal Securities)

Except the guarantee letters mentioned above; because of the characteristic of discount loans used by the
entity, on behalf of the entity, the amount of TL 1.362.322 in bank accounts is blocked by a rate of 2,75%
- 3,75% on the loan lent, until the maturity date (31 December 2017: TL 1.746.270).

30 June 31 December 30 June 31 December
Financial lease payables 2018 2017 2018 2017

Within one year 6.640.018 4.736.988 4.764.318 3.152.543
Within two to ten years 30.105.611 26.525.372 25.980.796 22.471.561

36.745.629 31.262.360 30.745.114 25.624.104

Less: future finance charges (6.000.515) (5.638.256)
Present value of financial lease
payables 30.745.114 25.624.104

Less: Amounts due to be paid
     within twelve months
   (disclosed in current liabilities) (4.764.318) (3.152.543)

Amounts due to be paid after
12 months

25.980.796 22.471.561

 Minimum Lease Payments  Lease Payments
 Present Value of Minimum

Weighted average effective
Currency interest rate Short term Long term

USD %6,50 4.267.539 24.934.893
EUR %5,20 496.779 1.045.903
Financial lease payables 4.764.318 25.980.796

30 June 2018
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19. FINANCIAL INSTRUMENTS (cont’d)

Weighted average effective
Currencey interest rate Short term Long term

USD %6,50 3.013.378 22.423.236
EUR %6,00 139.165 48.325
Financial lease payables 3.152.543 22.471.561

31 December 2017

Finance leases are related to production facilities with lease period of 13 years and computer software with
lease period of 2 years. The Group has the option to purchase production facilities and computer software.
The Group's financial lease liabilities are secured by the lessor's ownership interest on the leased asset. The
interest rate applied for finance lease transactions is 6,50% for USD leases and 5,20% for EUR leases.

20. NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS

Foreign currency risk management

Transactions denominated in foreign currencies result in foreign currency risk. Foreign currency risk is
managed within approved policy parameters utilizing forward foreign exchange contracts.

The carrying amounts of the Group’s foreign currency denominated monetary and non-monetary assets and
monetary and non-monetary liabilities at the reporting period are as follows:
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20. NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (cont’d)

Foreign currency risk management (cont’d)

The carrying amounts of the Group’s foreign currency denominated monetary and non-monetary assets and monetary and non-monetary liabilities at the
reporting period are as follows:

30 June 2018 TL Equivalent USD EUR GBP CHF Other

1. Trade receivables 14.744.201 558.010 960.689 1.186.891 - -
2a. Monetary financial assets 6.793.241 112.933 969.010 165.049 360 118.018
2b. Non-Monetary financial assets 610.399 - 114.970 - - -
3. Other 2.131.858 15.051 127.402 228.589 4.285 -
4. CURRENT ASSETS 24.279.699 685.994 2.172.071 1.580.529 4.645 118.018
5. Non-Monetary Financial Assets - - - - - -
6. Other 162.270 35.580 - - - -
7. NON-CURRENT ASSETS 162.270 35.580 - - - -

8. TOTAL ASSETS 24.441.969 721.574 2.172.071 1.580.529 4.645 118.018

9. Trade payables 8.502.563 92.301 1.139.985 339.274 - -
10. Financial liabilities 37.874.014 815.672 2.552.067 3.445.000 - -
11. CURRENT LIABILITIES 46.376.577 907.973 3.692.052 3.784.274 - -
12. Financial Liabilities 43.967.203 5.463.925 3.587.712 - - -
13. Other monetary liabilities - - - - - -
14. NON-CURRENT LIABILITIES 43.967.203 5.463.925 3.587.712 - - -

15. TOTAL LIABILITIES 90.343.780 6.371.898 7.279.764 3.784.274 - -

16. TOTAL LIABILITIES 90.343.780 6.371.898 7.279.764 3.784.274 - -
17. Net foreign currency assets/
 (liabilities) position (8-15) (65.901.811) (5.650.324) (5.107.693) (2.203.745) 4.645 118.018
18. Monetary items net foreign currency
assets / (liabilities) position (1+2a+3+6-11-14) (66.512.210) (5.650.324) (5.222.663) (2.203.745) 4.645 118.018
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20. NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (cont’d)

Foreign currency risk management (cont’d)

31 December 2017 TL Equivalent USD EUR GBP CHF Other

1. Trade receivables 14.760.496 422.310 1.172.917 1.544.333 6.643 -
2a. Monetary financial assets 5.453.155 120.081 1.008.351 54.503 360 155.688
2b. Non-Monetary financial assets 421.645 - 93.377 - - -
3. Other 2.160.557 2.136 290.208 159.302 8.500 -
4. CURRENT ASSETS 22.795.853 544.527 2.564.852 1.758.138 15.503 155.688
5. Non-Monetary Financial Assets 1.806.200 - 400.000 - - -
6. Other 134.204 35.580 - - - -
7. NON-CURRENT ASSETS 1.940.404 35.580 400.000 - - -

8. TOTAL ASSETS 24.736.257 580.107 2.964.852 1.758.138 15.503 155.688

9. Trade payables 2.498.427 207.802 555.045 (166.100) 13.529 -
10. Financial liabilities 23.056.718 798.902 423.996 3.568.448 - -
11. CURRENT LIABILITIES 25.555.145 1.006.704 979.041 3.402.348 13.529 -
12. Financial Liabilities 22.481.088 5.944.812 12.812 - - -
13. Other monetary liabilities 9.031.000 - 2.000.000 - - -
14. NON-CURRENT LIABILITIES 31.512.088 5.944.812 2.012.812 - - -

15. TOTAL LIABILITIES 57.067.233 6.951.516 2.991.853 3.402.348 13.529 -

16. TOTAL LIABILITIES 57.067.233 6.951.516 2.991.853 3.402.348 13.529 -
17. Net foreign currency assets/
 (liabilities) position (8-15) (32.330.976) (6.371.409) (27.000) (1.644.210) 1.974 155.688
18. Monetary items net foreign currency
assets / (liabilities) position (1+2a+3+6-11-14) (34.558.821) (6.371.409) (520.377) (1.644.210) 1.974 155.688
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20. NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (cont’d)

Foreign currency risk management (cont’d)

Foreign currency sensitivity analysis

The Group is exposed to foreign currency risk arising from various currency exposures, primarily with
respect to US Dollar, Euro and British Pounds (“GBP”).

The following table details the Group’s sensitivity to a 10% increase and decrease in US Dollar, Eur and
British Pounds against TL. 10% is the sensitivity rate used when reporting foreign currency risk internally
to key management personnel and represents management’s assessment of the possible change in foreign
currency rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary
items and shows the effect of their translation at the period end for a 10% change in foreign currency rates.
A positive number below indicates an increase in profit and other equity.

Appereciation of Depreciation of Appereciation of Depreciation of
foreign currency foreign currency foreign currency foreign currency

1 - US Dollars net assets / liabilities (2.576.943) 2.576.943 (1.941.484) 1.941.484
2-  Part of hedged from US Dollar risk (-) - - - -
3- USD net effect (1 +2) (2.576.943) 2.576.943 (1.941.484) 1.941.484

4 - Euro net assets / liabilities (2.772.816) 2.772.816 (1.680.977) 1.680.977
5 - Part of hedged from Euro risk (-) - - 2.330.000 -
6- Euro net effect (4+5) (2.772.816) 2.772.816 649.023 1.680.977

7- GBP net assets / liabilities (1.318.060) 1.318.060 (289.993) 289.993
8- Part of hedged from GBP risk (-) - - - -
9- GBP net effect (7+8) (1.318.060) 1.318.060 (289.993) 289.993

10- CHF net assets / liabilities  2.127 (2.127)  1.697 (1.697)
11- Part of hedged from CHF risk (-) - - - -
12- CHF net effect (10+11) 2.127 (2.127) 1.697 (1.697)

13- Polish Zloty net assets / liabilities  14.471 (14.471)  - -

14- Part of hedged from Polish Zloty risk (-) - - - -
15- Polish Zloty net effect (13+14) 14.471 (14.471) - -

Total (3+6+9+12+15) (6.651.221) 6.651.221 (1.580.757) 3.910.757

Profit/(Loss)

If CHF appreciated against TL by 10%

30 June 2018 30 June 2017
Profit/(Loss)

If GBP appreciated against TL by 10%

If Euro appreciated against TL by 10%

If US Dollar appreciated against TL by 10%

If Polish Zloty appreciated against TL by 10%
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21. FINANCIAL INSTRUMENTS (FAIR VALUE DISCLOSURES)

Loans and receivables
(incuding cash and Financial liabilities

30 June 2018 cash equivalents) at amortized costs Carrying value Note
Financial Assets
Cash and cash equivalents 7.493.159 - 7.493.159 22
Trade receivables 34.144.610 - 34.144.610 6
Other receivables 390.007 - 390.007
Other current assets 1.364.451 - 1.364.451

Financial Liabilities
Borrowings - 83.295.139 83.295.139 19
Trade payables - 34.613.584 34.613.584 6
Other payables - 10.853.669 10.853.669

Loans and receivables
(incuding cash and Financial liabilities

31 December 2017 cash equivalents) at amortized costs Carrying value Note
Financial Assets
Cash and cash equivalents 9.059.515 - 9.059.515 22
Trade receivables 31.256.716 - 31.256.716 6
Other receivables 315.822 - 315.822
Other current assets 1.748.200 - 1.748.200

Financial Liabilities
Borrowings - 59.732.955 59.732.955 19
Trade payables - 27.224.105 27.224.105 6
Other payables - 9.072.700 9.072.700
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22. DISCLOSURES ON STATEMENT OF CASH FLOWS

The Group's cash and cash equivalents in the consolidated cash flow statements as of 30 June 2018 and 31
December 2017 are presented as cash and cash equivalents at cost less interest accruals:

23. EVENTS AFTER THE REPORTING PERIOD

None.

30 June 31 December
2018 2017

Cash 25.087 9.500
Cash at banks 7.478.539 9.050.015
   Demand deposits 1.834.799 3.320.290
   Time deposits with less than 3 months maturity 5.643.740 5.729.725
Provision for expected loss (-) (10.467) -

7.493.159 9.059.515

30 June 31 December
2018 2017

Cash and cash equivalents 7.493.159 9.059.515
Interest accruals (10.446) (21.232)
Compensating balance - -
Provision for expected loss 10.467 -

7.493.180 9.038.283

30 June
Currency Interest rate (%) Maturity 2018

EUR 2,10% - 2,30% up to 1 month 5.043.740
TL 15,00% up to 1 month 600.000

5.643.740

31 December
Currency Interest rate (%) Maturity 2017

TL 14,60% up to 1 month 1.440.000
EUR 2,19% up to 1 month 4.289.725

5.729.725


